ARIZONA STATE SENATE

47TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON

FINANCE

DATE: January 12, 2006 TIME: 9:00 a.m. ROOM: SHR1
CHAIRMAN: Senator Martin VICE CHAIRMAN:  Senator Harper
ANALYST: Sean Laux INTERN: Garrett Collier
ASSISTANT COMMITTEE
ANALYST: Heidi Gannuscio SECRETARY: Shelley Ponce
ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator Burns X SB 1033 DPA
Senator Cheuvront X SB 1065 HELD
Senator Garcia X SB 1066 DPA
Senator Gould X SB 1067 DP
Senator Johnson X SB 1068 DP
Senator Miranda X SB 1069 DPA
Senator Tibshraeny X SB 1070 DPA
Senator Harper, Vice Chairman X SB 1071 DPA
Senator Martin, Chairman X SB 1072 DP

SB 1073 DP

SB 1074 DP

GOVERNOR'’S APPOINTMENTS

Name Position Recommendation




Chairman Martin called the meeting to order at 9:13 a.m., and attendance was noted.
INTRODUCTION OF STAFF
Senator Martin introduced staff as follows:

Sean Laux, Finance Committee Analyst

Heidi Gannuscio, Finance Committee Assistant Analyst
Garrett Collier, Finance Committee Intern

Mark Swenson, Senior Policy Advisor for Majority Staff
Brett Rufer, Majority Staff Intern

Greg Ensell, Policy Advisor for Democratic Staff
James Cormie, Demaocratic Staff Intern

Shelley Ponce, Committee Secretary

Sean Butler, Committee Page

Kareem McRoy, Committee Page

APPROVAL OF MINUTES

Senator Martin moved the minutes of January 10, 2006 be approved.
Without objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1065 —tax credits; research and development — HELD

Senator Martin announced that SB 1065 would be HELD.

SB 1068 — contractor sales tax; development fees — DO PASS

Sean Laux, Finance Committee Analyst, explained SB 1068.

Senator Martin, bill sponsor, announced that his 14-line amendment dated 01/11/06 at 1:50 p.m.
would not be offered at this time (Attachment A).

Mark Minter, Executive Director, Arizona Builders' Alliance, testified in support of SB 1068.

Spencer Kamps, Deputy Director, Home Builders Association of Central Arizona, testified in
support of SB 1068 and answered questions.

Pat Walker, Management Services Director, City of Chandler, testified in opposition to SB 1068.

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of SB 1068
and answered questions posed by the Committee.

Senator Gould moved SB 1068 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 6-2-1 (Attachment 1).
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SB 1066 — luxury tax; tobacco stamps — DO PASS AMENDED

Mr. Laux explained SB 1066 and the 6-line Martin amendment dated 01/11/06 at 12:02 p.m.
(Attachment B).

Brenda Burns, McLane Company, Inc. testified in support of SB 1066.

Kevin Koch, Vice President, McLane Company, testified in support of SB 1066 and
answered questions.

Senator Harper moved SB 1066 be returned with a DO PASS recommendation.

Senator Harper moved the 6-line Martin amendment dated 01/11/06 at 12:02 p.m.
The motion CARRIED by a voice vote.

Senator Harper moved SB 1066 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 9-0-0 (Attachment
2).

SB 1069 — 2006 tax corrections act — DO PASS AMENDED

Heidi Gannuscio, Finance Committee Assistant Analyst, explained SB 1069 and the 2-page
Martin amendment dated 01/11/06 at 11:33 p.m. (Attachment C).

Senator Gould moved SB 1069 be returned with a DO PASS recommendation.

Senator Harper moved the 2-page Martin amendment dated 01/11/06 at 11:33 p.m.
The motion CARRIED by a voice vote.

Senator Harper moved SB 1069 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 9-0-0 (Attachment
3).

SB 1073 — classroom supplies: deduction; offset — DO PASS

Mr. Laux explained SB 1073 and answered questions.
Senator Martin, bill sponsor, further explained SB 1073.

Senator Harper moved SB 1073 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 9-0-0 (Attachment 4).

SB 1033 — tax exemption; active duty pay. — DO PASS AMENDED

Ms. Gannuscio explained SB 1033 and the 2-page Martin amendment dated 01/11/06 at 2:19
p.m. (Attachment D).
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Senator Harper moved SB 1033 be returned with a DO PASS recommendation.

Senator Harper moved the 2-page Martin amendment dated 01/11/06 at 2:19 p.m.
The motion CARRIED by a voice vote.

Senator Harper moved SB 1033 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 9-0-0 (Attachment
5).

SB 1070 — group life insurance; coverage requirement — DO PASS AMENDED

Garrett Collier, Finance Committee Intern, explained SB 1070 and the 3-line Martin amendment
dated 01/10/06 at 2:39 p.m. (Attachment E).

Senator Martin, bill sponsor, further explained SB 1070.

J. Michael Low, Attorney, ACLI, MetLife, Prudential, testified in support of SB 1070 and answered
guestions.

Senator Tibshraeny moved SB 1070 be returned with a DO PASS
recommendation.

Senator Tibshraeny moved the 3-line Martin amendment dated 01/10/06 at 2:39
p.m. The motion CARRIED by a voice vote.

Senator Tibshraeny moved SB 1070 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 9-0-0 (Attachment
6).

SB 1067 — income tax credit review committee — DO PASS

Mr. Collier explained SB 1067 and answered questions.

Senator Harper moved SB 1067 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 9-0-0 (Attachment 7).

SB 1072 — standard income tax deduction; amounts — DO PASS

Mr. Laux explained SB 1072 and answered questions.
Senator Martin, bill sponsor, further explained SB 1072.

Senator Harper moved SB 1072 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 9-0-0 (Attachment 8).

SB 1071 — tax simplification — DO PASS AMENDED

Mr. Laux explained SB 1071 and the 4-line Martin amendment dated 01/11/06 at 12:06 p.m.
(Attachment F).
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Senator Martin, bill sponsor, further explained SB 1071.
Senator Harper moved SB 1071 be returned with a DO PASS recommendation.

Senator Harper moved the 4-line Martin amendment dated 01/11/06 at 12:06 p.m.
The motion CARRIED by a voice vote.

Senator Harper moved SB 1071 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 8-0-1 (Attachment
9).

SB 1074 — income tax returns; rounding — DO PASS

Mr. Collier explained SB 1074 and answered questions.

Senator Harper moved SB 1074 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 8-0-1 (Attachment 10).

Attached is a list noting the individuals who registered their position on the bills (Attachment G).

There being no further business, the meeting was adjourned at 10:43 a.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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