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Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 15-784, Arizona Revised Statutes, 1is amended to
read:

15-784. \Vocational education; acceptance of congressional acts;

appropriation; distribution of federal monies

A. The state assents to the provisions and accepts the benefits of the
vocational education act of 1917, as amended, and the Carl D. Perkins
vocational education act of 1984, as amended by the Carl D. Perkins
vocational and applied technological education act amendments of 1990, as
amended by the Carl D. Perkins vocational and applied technology act of 1998.

B. The state board of education is the state board of vocational
education for the purposes of the acts. The state treasurer is designated
custodian for vocational education for the purposes of the acts. The state
treasurer shall receive and provide for the custody and disbursement of all
monies paid to the state for the purposes of vocational education.

C. There is appropriated from the general fund of the state sufficient
monies to meet the requirements of the acts of Congress.

D. The state board of education may distribute the monies it receives
as provided in subsection A to any eligible recipient of the monies under the
federal Taw.

E. The state board of education shall distribute to the community
college districts in this state at Teast fifteen per cent of the monies
received as provided in subsection A. Provisionatl—community—ecotiege
districts—arenot—elgibleto—receivemonies—pursuant—to—this—seetion-

Sec. 2. Section 15-1401, Arizona Revised Statutes, is amended to read:

15-1401. Definitions

In this chapter, unless the context otherwise requires:

1. "Accredited" means accredited by a regional accrediting agency
recognized by the United States department of education or by the council on
postsecondary accreditation.

2. "Additional short-term classes" means those classes which are not
in session on the forty-fifth day of the fall or spring semester, which
commence at various times during the fiscal year and which are offered over a
period of less than sixteen weeks.

3. "Budget year"™ means the fiscal year for which the community college
district is budgeting and which immediately follows the current year.
4., "Community college” means an educational institution that is

operated by a district board and that provides a program net—exceeding—two
years- OF training in the arts, sciences and humanities beyond the twelfth

grade of the public or private high school course of study or vocational
education, including terminal courses of a technical and vocational nature
and basic adult education courses.

5. "Current year" means the fiscal year in which the community college
district is operating.
6. "District"™ means a community college district that is established

pursuant to sections 15-1402 and 15-1403 and that is a political subdivision
_1_
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of this state ands—untess—otherwise—speciftieds—netudesprovisionat—community
1 : ) 14 . 151409

7. "District board" means the community college district governing
board.

8. "Full-time equivalent student ENROLLMENT" means student enrollment
AT A COMMUNITY COLLEGE THAT IS PART OF A COMMUNITY COLLEGE DISTRICT for
fifteen—community—coltege—semestercredit—unitspersemester—:

(a) THE NUMBER OF ENROLLED TOTAL CREDIT HOURS PER ACADEMIC YEAR IN ALL
200-LEVEL AND BELOW ACADEMIC COURSES DIVIDED BY THIRTY.

(b) THE TOTAL NUMBER OF ENROLLED CREDIT HOURS PER ACADEMIC YEAR IN
300-LEVEL ACADEMIC COURSES AND 400-LEVEL ACADEMIC COURSES DIVIDED BY
TWENTY-FOUR.

(c) ANY OTHER PROGRAMS, CLASSES AND COURSES AS PRESCRIBED IN SECTION
15-1466.01.

9. "Open entry, open exit classes™ means those classes in which
students enter or exit based on mastery of specified competencies and which
commence at various times during the fiscal year.

10. "Operational expense budget™ means the budget as adopted by the
district board pursuant to section 15-1461.

11. "Operational expenses" means the administration, instruction,
operation of community college plant, maintenance of community college plant,
fixed charges and contingencies incurred in the operation of a district
exclusive of all capital outlay items, special levies, auxiliary enterprise
funds, restr1cted funds and bond service 1tems

Sec. 3. Section 15-1402, Arizona Revised Statutes, is amended to read:
15-1402. Community college districts; requirements

A~ Community college districts may be organized under the—proevisions
ef this chapter for a single county, two or more contiguous counties or an
existing community college district and contiguous counties not part of any

commun1ty co]]ege district +¥—%he—ﬁ%ﬁﬁﬁsed—d%s%%%e%—%as—a—ﬁ%+ma%y—assessed

ages—as—determined—by—themost—recent—Federat——ecensus. BEGINNING IN FISCAL
YEAR 2006-2007, A COMMUNITY COLLEGE DISTRICT SHALL HAVE A PRIMARY ASSESSED

VALUATION, BASED ON THE 2004 VALUATION, OF AT LEAST SIX HUNDRED MILLION
DOLLARS.
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Sec. 4. Repeal
Section 15-1409, Arizona Revised Statutes, is repealed.

Sec. 5. Section 15-1444, Arizona Revised Statutes, is amended to read:

15-1444 ., General powers of district governing boards

A. Except as otherwise provided, the district board shall:

1. Maintain each community college for a period of not Tess than eight
months 1in each year and, if the funds of the district are sufficient,
maintain each community college for a longer period.

2. Adopt policies in a public forum to offer programs that meet the
educational needs of the population served by the community college.

3. Enforce the courses of study prescribed by the district board.

4. Visit each community college under its jurisdiction and examine
carefully into its management, conditions and needs.

5. Exclude from each community college all books, publications or
papers of a sectarian, partisan or denominational character intended for use
as textbooks.

6. Appoint and employ a chancellor or chancellors, vice-chancellors, a
president or presidents, vice-presidents, deans, professors, instructors,
lecturers, fellows and such other officers and employees it deems necessary.
The district board may enter into employment contracts with chancellors,
vice-chancellors and presidents for a duration of more than one year but not
more than five years.

7. Determine the salaries of persons it appoints and employs.

8. Remove any officer or employee if in its judgment the interests of
education in this state require the removal.

9. Award degrees, certificates and diplomas upon the completion of
courses and curriculum as it deems appropriate.

10. Appoint or employ, if it deems necessary, police officers who shall
have the authority and power of peace officers. The police officers who have
received a certificate from the Arizona peace officer standards and training
board are eligible for membership in and benefits under either title 38,
chapter 5, article 2 or the public safety personnel retirement system under
title 38, chapter 5, article 4.

11. Determine the location within the district of a community college
and purchase, receive, hold, make and take leases of, sell and convey real or
personal property for the benefit of the community colleges under its
Jjurisdiction.

12. Obtain insurance or be self-insured, or a combination of insurance
and self-insurance, against Toss, to the extent it is determined necessary on
community college buildings of the district. The Tocal district shall have
an insurable interest in the buildings.
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B. The district board may:

1. Administer trusts declared or created for the district and receive
by gift or devise and hold in trust or otherwise property wheresoever
located, and if not otherwise provided, dispose of the property for the
benefit of the district.

2. Lease real property, as lessor or as lessee. If a district is the
lessee, the lease may contain an option to purchase the property. The
district board may adopt policies as are deemed necessary and may delegate in
writing to the chancellor or president of the district, or their designees,
all or any part of its authority to lease property under this paragraph. A
district board shall not delegate the authority to execute a Tease that
exceeds one hundred thousand dollars per year. Any delegation by the
district board pursuant to this paragraph may be rescinded in whole or in
part at any time by the district board.

3. Sue and be sued.

4. Contract. The district board may adopt such policies as are deemed
necessary and may delegate in writing to the chancellor or president of the
district, or their designees, all or any part of its authority to contract
under this paragraph. Any delegation of authority under this paragraph may
be rescinded by the district board at any time in whole or in part.

5. Construct, remodel and repair buildings.

6. In conjunction with other districts, establish policies for
procurement of goods and services.

7. Provide a plan or plans for employee benefits which may include
optional retirement programs pursuant to section 15-1451, subsection A, which
allow for participation in a cafeteria plan that meets the requirements of
the United States internal revenue code of 1986.

8. Accept grants or donations of monies from the United States, or
from any of its agencies, departments or officers, or from persons,
corporations, foundations or associations. A district board shall deposit
the monies into a specific fund or account and a district board shall
administer the monies in accordance with the purpose of the grant or donation
with specific policies or restrictions as described or stipulated in the
grant or donation. In the case of personal property granted or donated to or
for the benefit of a community college district, a district board shall
immediately transfer possession and ownership of the property to the
designated district.

9. Enter into intergovernmental agreements or contracts pursuant to
section 11-952.01 for participation in programs offered by public agency
pools or separately contract with a trustee or board of trustees that
provides a common self-insurance program with pooled funds and risks pursuant
to section 15-382, subsection B, paragraph 2. The district board is not
required to engage in competitive procurement in order to make the decision
to participate in these programs.

10. BEGINNING IN FISCAL YEAR 2006-2007, OFFER FOUR-YEAR BACCALAUREATE
DEGREES PURSUANT TO THE FOLLOWING REQUIREMENTS:
_4_
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(a) THE DISTRICT BOARD, IN CONJUNCTION WITH OTHER DISTRICT BOARDS,
SHALL ANNUALLY NOTIFY THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE TRANSFER
ARTICULATION COMMISSION IN WRITING OF ITS INTENTION TO OFFER FOUR-YEAR
BACCALAUREATE DEGREES IN THE NEXT FISCAL YEAR ON OR BEFORE SEPTEMBER 15.

(b) THE DISTRICT BOARD, ON OR BEFORE SEPTEMBER 15 OF THE YEAR PRIOR TO
THE FIRST FISCAL YEAR IT INTENDS TO OFFER FOUR-YEAR BACCALAUREATE DEGREES,
SHALL SUBMIT TO THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE TRANSFER
ARTICULATION COMMISSION AT A MINIMUM THE FOLLOWING INFORMATION:

(i) THE BACCALAUREATE DEGREE PROGRAMS THE DISTRICT INTENDS TO OFFER TO
STUDENTS THE FOLLOWING FISCAL YEAR.

(ii) THE NUMBER OF STUDENTS EXPECTED TO PARTICIPATE IN EACH PROGRAM
OFFERED BY THE DISTRICT.

(iii) AN ESTIMATE OF THE NUMBER OF 300-LEVEL AND 400-LEVEL STUDENTS
THAT WILL BE SERVED BY THE DISTRICT.

(iv) THE LOCATION OF THE CAMPUSES AND COLLEGES AT WHICH BACCALAUREATE
DEGREE PROGRAMS WILL BE OFFERED.

(v) THE POTENTIAL IMPACT ON THE DISTRICT'S EXPENDITURE LIMITATION.

(c) ON OR BEFORE OCTOBER 1, 2005, A DISTRICT, IN CONJUNCTION WITH
OTHER DISTRICTS THAT INTEND TO OFFER FOUR-YEAR BACCALAUREATE DEGREES, SHALL
SUBMIT A STATEWIDE BUDGET FOR ALL DISTRICTS THAT ESTIMATES A FULL-TIME
EQUIVALENT STUDENT ENROLLMENT FOR 300-LEVEL AND 400-LEVEL ACADEMIC COURSES
THAT WILL BE OFFERED BY THE DISTRICT.

(d) ON OR BEFORE SEPTEMBER 15, 2005, A DISTRICT, IN CONJUNCTION WITH
OTHER DISTRICTS THAT INTEND TO OFFER FOUR-YEAR BACCALAUREATE DEGREES, SHALL
DEVELOP UNIFORM PERFORMANCE MEASURES THAT SHALL BE INCLUDED IN THE STATE
BUDGET.

(e) THE DISTRICT BOARD SHALL BE PREPARED TO OFFER 300-LEVEL AND
400-LEVEL ACADEMIC COURSES AT THE BEGINNING OF THE SPRING SEMESTER OF 2007.

(f) UNIVERSITIES UNDER THE JURISDICTION OF THE ARIZONA BOARD OF
REGENTS SHALL USE THE SAME ADMISSION CRITERIA TO GRADUATE DEGREE PROGRAMS FOR
PERSONS WHO HAVE BEEN AWARDED BACCALAUREATE DEGREES ISSUED PURSUANT TO THIS
PARAGRAPH FROM INSTITUTIONS THAT ARE ACCREDITED BY A REGIONAL ACCREDITATION
AGENCY APPROVED BY THE UNITED STATES DEPARTMENT OF EDUCATION AS USED FOR
PERSONS WHO HAVE OBTAINED BACCALAUREATE DEGREES FROM TRADITIONAL FOUR-YEAR
POSTSECONDARY INSTITUTIONS THAT ARE ACCREDITED BY A REGIONAL ACCREDITATION
AGENCY APPROVED BY THE UNITED STATES DEPARTMENT OF EDUCATION.

(g) A DISTRICT THAT OFFERS FOUR-YEAR BACCALAUREATE DEGREE PROGRAMS
SHALL COLLABORATE WITH OTHER DISTRICTS ON THE DEVELOPMENT OF CURRICULUM FOR
COMPARABLE PROGRAMS.

(h) EXCEPT AS PROVIDED IN SUBDIVISION (i) OF THIS PARAGRAPH, THE
FOUR-YEAR BACCALAUREATE DEGREES OFFERED BY A DISTRICT SHALL BE LIMITED TO ONE
OR MORE OF THE FOLLOWING ACADEMIC DISCIPLINES SELECTED BY THE DISTRICT BOARD:

(i) LAW ENFORCEMENT SERVICES.

(ii) FIRE SERVICES.

(iii) HEALTH PROFESSIONS.

(iv) TEACHER EDUCATION.



O NOYO B~ WN

H.B. 2079

(v) ANY ACADEMIC DISCIPLINE THAT IS WORKFORCE-RELATED AND FOR WHICH A
UNIVERSITY UNDER THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS DOES NOT
AWARD A FOUR-YEAR BACCALAUREATE DEGREE THAT MATCHES AN EXISTING ASSOCIATE OF
APPLIED SCIENCE DEGREE.

(i) EASTERN ARIZONA COLLEGE AS OPERATED BY THE GOVERNING BOARD OF THE
GRAHAM COUNTY COMMUNITY COLLEGE DISTRICT SHALL NOT BE LIMITED TO OFFERING
BACCALAUREATE DEGREES IN THE ACADEMIC DISCIPLINES PRESCRIBED IN
SUBDIVISION (h).

(j) A DISTRICT THAT OFFERS 300-LEVEL AND 400-LEVEL ACADEMIC COURSES IS
ENTITLED TO STATE AID PURSUANT TO SECTION 15-1466 AND STATE AID PER CAPITA
FOR CAPITAL OUTLAY PURSUANT TO SECTION 15-1464 DURING THE FIRST AND SECOND
YEARS IN WHICH THE DISTRICT OFFERS 300-LEVEL AND 400-LEVEL ACADEMIC COURSES
BASED ON THE DISTRICT'S ESTIMATE OF THE FULL-TIME EQUIVALENT STUDENT
ENROLLMENT IN 300-LEVEL AND 400-LEVEL ACADEMIC COURSES FOR THE FIRST AND
SECOND YEAR IN WHICH THE DISTRICT OFFERS 300-LEVEL AND 400-LEVEL ACADEMIC
COURSES. A DISTRICT'S STATE AID PAYMENTS SHALL BE ADJUSTED DURING THE THIRD
YEAR OF OFFERING 300-LEVEL AND 400-LEVEL ACADEMIC COURSES BASED ON ANY
DISCREPANCIES BETWEEN THE ESTIMATED FULL-TIME EQUIVALENT STUDENT ENROLLMENT
DURING THE FIRST TWO YEARS IN WHICH THE DISTRICT OFFERS 300-LEVEL AND
400-LEVEL ACADEMIC COURSES AND THE ACTUAL FULL-TIME EQUIVALENT STUDENT
ENROLLMENT FOR THOSE TWO YEARS AS DETERMINED BY THE AUDITOR GENERAL PURSUANT
TO SECTION 15-1466.01.

(k) A DISTRICT THAT OFFERS FOUR-YEAR BACCALAUREATE DEGREE PROGRAMS
SHALL CONTINUE TO PROVIDE A PROGRAM OF TWO YEARS' TRAINING IN THE ARTS,
SCIENCES AND HUMANITIES, INCLUDING ASSOCIATE DEGREE PROGRAMS, TERMINAL
COURSES OF A TECHNICAL AND VOCATIONAL NATURE AND BASIC ADULT EDUCATION
COURSES.

(1) THE FOLLOWING COMMUNITY COLLEGE DISTRICTS SHALL NOT BE ELIGIBLE TO
OFFER FOUR-YEAR BACCALAUREATE DEGREES:

(i) YAVAPAI COMMUNITY COLLEGE DISTRICT.

(ii) COCONINO COMMUNITY COLLEGE DISTRICT.

(iii) YUMA/LA PAZ COMMUNITY COLLEGE DISTRICT.

(iv) COCHISE COMMUNITY COLLEGE DISTRICT.

(m) NO MORE THAN FIFTY PER CENT OF THE COMMUNITY COLLEGES IN THE
MARICOPA COMMUNITY COLLEGE DISTRICT, AS SELECTED BY THE DISTRICT GOVERNING
BOARD, SHALL BE ELIGIBLE TO PARTICIPATE IN THE FOUR-YEAR BACCALAUREATE DEGREE
PROGRAM.

(n) NO MORE THAN THREE OF THE CAMPUSES IN THE PIMA COMMUNITY COLLEGE
DISTRICT, AS SELECTED BY THE DISTRICT GOVERNING BOARD, SHALL BE ELIGIBLE TO
PARTICIPATE IN THE FOUR-YEAR BACCALAUREATE DEGREE PROGRAM.

C. If a district acquires real or personal property, whether by
purchase, exchange, condemnation, gift or otherwise, the district shall pay
to the county treasurer any taxes on the property that were unpaid as of the
date of acquisition, including penalties and interest. The lien for unpaid
delinquent taxes, penalties and interest on property acquired by the
district:
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1. 1Is not abated, extinguished, discharged or merged in the title to
the property.

2. Is enforceable in the same manner as other delinquent tax Tiens.

D. From and after December 31, 1988, in a district whose boundaries
encompass a vehicle emissions control area as defined in section 49-541 the
district board shall require all out of county and out of state students to
sign an affidavit at the time of course registration that the student's
vehicle meets the requirements of section 49-542. From and after
December 31, 1988, the district board on property under its jurisdiction
within a vehicle emissions control area shall prohibit the parking of those
vehicles which fail to comply with section 49-542.

E. A community college district and a joint technological education
district governing board may enter into agreements for the provision of
administrative, operational and educational services and facilities.

F. Each district may establish a program for the exchange of students
between the community colleges under 4%s THE jurisdiction OF THE DISTRICT and
colleges and universities located in Sonora, Mexico. The program may provide
for in-state tuition for Sonora students at the community colleges under its
THE jurisdiction OF THE DISTRICT in exchange for similar tuition provisions
for Arizona students enrolled or seeking enrollment in Sonora colleges and
universities. The community colleges may work in conjunction with the
Arizona-Mexico commission in the governor's office to coordinate recruitment
and admissions activities to provide for in-state tuition for up to fifty
Sonora students at the community colleges under 4ts THE jurisdiction OF THE
DISTRICT 1in exchange for similar tuition provisions for up to fifty total
Arizona students enrolled or seeking enrollment in Sonora colleges and
universities.

G. Each district shall facilitate transfer articulation coordination
pursuant to section 15-1824.

Sec. 6. Section 15-1462, Arizona Revised Statutes, is amended to read:
15-1462. Special tax Tevy for maintenance or capital outlay of
district; proration of monies; exception

A. The board of supervisors in each district may supply funds from
other designated sources or, in lieu thereof, shall annually, at the time of
levying other taxes, levy a special community college tax on property to be
determined by each county comprising the district for the purpose of
maintaining the district or for capital outlay. For THE purposes of this
subsection, "capital outlay"™ means the expenditures which result in the
acquisition of fixed properties such as land, temporary, permanent or
portable buildings and development or permanent improvements to land or
construction of buildings. The tax shall be at a rate sufficient to provide
the amount proposed in the annual estimate of funds as needed to maintain the
district for the current fiscal year, after deducting from the total estimate
the amount of funds appropriated for the district by the legislature, but
shall not be in excess of the levy Timitation prescribed in title 42, chapter
17, article 2. The tax shall be added to and collected in the same manner as

_7_
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other county taxes on property. The amount of the special community college
tax shall be paid into the community college fund of the county.

B. For the first year of operation monies shall be prorated to each
county within a district in the ratio that the number of high school
graduates of each county within the district bears to the total number of
high school graduates in all counties within the district. Thereafter,
proration of monies shall be to each county within a district in the ratio
that the number of full-time equivalent students of each county within the
district bears to the total number of full-time equivalent students in all
counties within the district.

C. NOTWITHSTANDING SUBSECTION A OR ANY OTHER LAW, THE MAXIMUM AMOUNT
THAT MAY BE LEVIED ANNUALLY IN FISCAL YEARS 2006-2007 THROUGH 2011-2012 BY
THE GRAHAM COUNTY BOARD OF SUPERVISORS FOR COMMUNITY COLLEGE TAXES ON
PROPERTY IN THE COUNTY IS ONE DOLLAR FIFTY CENTS PER ONE HUNDRED DOLLARS
ASSESSED VALUATION. THE GOVERNING BOARD OF THE GRAHAM COUNTY COMMUNITY
COLLEGE DISTRICT SHALL PLACE ALL REVENUES COLLECTED PURSUANT TO THIS
SUBSECTION IN A SEPARATE CAPITAL ACCOUNT. MONIES IN THE SEPARATE CAPITAL
ACCOUNT MAY ONLY BE SPENT ON CAPITAL CONSTRUCTION PROJECTS THAT ARE REVIEWED
AT A PUBLIC MEETING BY THE JOINT COMMITTEE ON CAPITAL REVIEW. ON OR BEFORE
JUNE 30, 2011, THE GOVERNING BOARD OF THE GRAHAM COUNTY COMMUNITY COLLEGE
DISTRICT SHALL ADOPT A RESOLUTION TO DO ONE OF THE FOLLOWING:

1. CONTINUE TO OPERATE AS A COMMUNITY COLLEGE DISTRICT UNDER THE
AUTHORITY OF THE GOVERNING BOARD OF THE GRAHAM COUNTY COMMUNITY COLLEGE
DISTRICT AND CONTINUE THE TAX LEVY PRESCRIBED IN THIS SUBSECTION.

2. DISSOLVE THE COMMUNITY COLLEGE DISTRICT, DISCONTINUE THE TAX LEVY
PRESCRIBED IN THIS SUBSECTION AND TRANSFER THE AUTHORITY TO GOVERN EASTERN
ARIZONA COLLEGE TO THE ARIZONA BOARD OF REGENTS.

Sec. 7. Section 15-1464, Arizona Revised Statutes, is amended to read:

15-1464. State aid per capita distribution for capital outlay;

capital outlay fund; appropriation

A. In addition to the appropriation prescribed in section 15-1463,
subsection A, this state shall pay to each community college district state
aid for capital outlay in the following manner:

1. For fiscal year 1992-1993 for a community college district which
had 1ess than five thousand actual full-time equivalent students according to
the most recent fiscal year actual full-time equivalent student count, the
amount determined by multiplying the number of actual full-time equivalent
students according to the most recent fiscal year actual full-time equivalent
student count by two hundred seven dollars.

2. For fiscal year 1992-1993 for a community college district which
had five thousand or more actual full-time equivalent students according to
the most recent fiscal year actual full-time equivalent student count, the
amount determined by multiplying the number of actual full-time equivalent
students according to the most recent fiscal year actual full-time equivalent
student count by one hundred fifty-eight dollars.

_8_
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3. Beginning with fiscal year 1993-1994 the legislature shall adjust
by the growth rate for common and high school districts as provided by law,
subject to appropriation, the amount of state aid to community college
districts as provided in paragraphs 1 and 2.

B. The basis for computing full-time equivalent students for the
capital outlay per capita distribution shall be on the same basis as the
computation prescribed in section 15-1466.01.

C. In addition to the formula to determine the appropriations
prescribed in section 15-1463, subsection A and subsection A of this section,
this state may pay additional amounts for capital outlay to a community
college district based on requests from the district.

D. Appropriations for capital outlay made pursuant to subsections A
and C of this section and section 15-1463 shall be made to an account
designated as the capital outlay fund.

E. At the beginning of each fiscal year, the district board shall
present to the department of administration a claim for the annual amount
appropriated by the Tegislature and assigned to the district for capital
outlay purposes. The department of administration shall draw a warrant in
payment of the claim and shall transmit the warrant to the state treasurer
who shall disburse the funds to the district for capital outlay purposes, to
be expended as provided by Tlaw. If no community college exists, the
department shall establish a fund for new future community college districts
to be disbursed as needed.

F. Notwithstanding subsection E of this section, a community college
district may request the state treasurer to disburse the monies to the Tocal
government investment pool for deposit into the district's account as
established in section 35-326.

G. Each district has the option of using up to twenty per cent of its
total capital outlay aid appropriation for operating aid purposes or taking
this same amount out of the district's total operating state aid
appropriation and using it for capital outlay purposes.

H. NOTWITHSTANDING SUBSECTION A OF THIS SECTION, FOR THE GRAHAM
COMMUNITY COLLEGE DISTRICT, THE AMOUNT PER FULL-TIME STUDENT EQUIVALENT SHALL
BE TWO HUNDRED TEN DOLLARS FOR STUDENTS IN VOCATIONAL COURSES, 100-LEVEL
ACADEMIC COURSES AND 200-LEVEL ACADEMIC COURSES AND THIRTY-SIX DOLLARS FOR
STUDENTS IN 300-LEVEL ACADEMIC COURSES AND 400-LEVEL ACADEMIC COURSES.

Sec. 8. Section 15-1466, Arizona Revised Statutes, is amended to read:

15-1466. State aid; eligibility; limitations

A. Subject to Tlegislative appropriation, the Tegislature shall
determine and appropriate the amount of state aid each fiscal year fer—any T0
EACH district possessing the qualifications as prescribed in this chapter.

B. The state shall determine the amount of state aid, as prescribed in
subsection F of this section, appropriated to each district for the fiscal
year prior to the fiscal year for which the state aid is being calculated.

E—TFhe—state—shattadijust—theamount—of—stateaidappropriatedto—each

. . . . . B of . .
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B~ C. In addition to the state aid appropriated in subsection &~ B of
this section, each district qualified under this chapter shall have its state
aid adjusted in an amount that reflects the growth in the full-time
equivalent student count of the district calculated as follows:

1. Calculate the growth in the actual, audited full-time equivalent
student count between the second and third most recent fiscal years prior to
the fiscal year for which the state aid 1is being calculated for each
district.

2. Calculate the average appropriation per full-time equivalent
student for st —distrietshbydividingthe amountdetermined—n—subsection-b

of—this—seetionby—theactuat—avditedFful-—time—equivatent—student—ecount—Ffor
i i i i - EACH DISTRICT AS FOLLOWS:

(a) FOR A COMMUNITY COLLEGE DISTRICT WITH A PRIMARY NET ASSESSED
VALUATION OF AT LEAST FIVE BILLION DOLLARS, ONE THOUSAND FORTY DOLLARS PER
FULL-TIME EQUIVALENT STUDENT.

(b) FOR A COMMUNITY COLLEGE DISTRICT WITH A PRIMARY NET ASSESSED
VALUATION OF AT LEAST SEVEN HUNDRED FIFTY MILLION DOLLARS BUT LESS THAN FIVE
BILLION DOLLARS, ONE THOUSAND FIVE HUNDRED NINETY DOLLARS PER FULL-TIME
EQUIVALENT STUDENT, EXCEPT IF THE COMMUNITY COLLEGE DISTRICT HAS LESS THAN
TWO THOUSAND TWO HUNDRED FULL-TIME EQUIVALENT STUDENTS, ONE THOUSAND NINE
HUNDRED NINETY DOLLARS PER FULL-TIME EQUIVALENT STUDENT.

(c) FOR A COMMUNITY COLLEGE DISTRICT WITH A NET ASSESSED VALUATION OF
LESS THAN SEVEN HUNDRED FIFTY MILLION DOLLARS, ONE THOUSAND NINE HUNDRED
NINETY DOLLARS PER FULL-TIME EQUIVALENT STUDENT, EXCEPT IF THE COMMUNITY
COLLEGE DISTRICT HAS MORE THAN FIVE THOUSAND FULL-TIME EQUIVALENT STUDENTS,
TWO THOUSAND FORTY DOLLARS PER FULL-TIME EQUIVALENT STUDENT.

(d) NOTWITHSTANDING ANY OTHER PROVISION OF THIS PARAGRAPH, FOR THE
GRAHAM COUNTY COMMUNITY COLLEGE DISTRICT, ONE THOUSAND NINE HUNDRED NINETY
DOLLARS PER FULL-TIME EQUIVALENT STUDENT FOR STUDENTS ENROLLED IN VOCATIONAL
COURSES, 100-LEVEL ACADEMIC COURSES AND 200-LEVEL ACADEMIC COURSES AND FIVE
THOUSAND FIVE HUNDRED SIXTY FOUR DOLLARS FOR STUDENTS ENROLLED IN 300-LEVEL
ACADEMIC COURSES AND 400-LEVEL ACADEMIC COURSES.

3. Multiply the amount calculated in paragraph 1 of this subsection by
the average appropriation calculated in paragraph 2 of this subsection. This
amount shall be appropriated to the district for growth.

= D. The total amount appropriated to each district each fiscal year
in accordance with subseetiens SUBSECTION C andB of this section shall serve
as the amount of state aid to be adjusted in the next fiscal year. IF A
DISTRICT'S FULL-TIME STUDENT EQUIVALENT COUNT IS REDUCED FROM ONE YEAR TO THE

_10_
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NEXT YEAR, A DISTRICT IS NOT ELIGIBLE FOR GROWTH FUNDING UNTIL THE DISTRICT
ATTAINS THE PRIOR AUDITED FULL-TIME EQUIVALENT STUDENT COUNT.

6=~ E. To be eligible for state aid, a district shall:

1. Be equipped with suitable buildings, equipment and campus.

2. Have AT LEAST three hundred twenty full-time equivalent students
attending in the district.

3. Have complied with all of the requirements of the district board
including budgets and curriculum.

L  onE of thi o eaic]

I~ F. The total amount of state monies that may be spent in any
fiscal year by a district for operating state aid shall not exceed the amount
appropriated or authorized by section 35-173 for that purpose.
Notwithstanding section 15-1444, this section shall not be construed to
impose a duty on an officer, agent or employee of this state to discharge a
responsibility or to create any right in a person or group if the discharge
or right would require an expenditure of state monies in excess of the
expenditure authorized by Tegislative appropriation for that specific
purpose, including any duties prescribed in an employment contract entered
into pursuant to section 15-1444, subsection A, paragraph 6.

d= G. In addition to the formula to determine the state aid
appropriations prescribed in this section, the state may pay additional
amounts for state aid to a district based on requests included in the
district's budget request.

k= H. This section does not entitle a community college operated by a
qualified Indian tribe to state aid for community colleges pursuant to this
chapter.

Sec. 9. Delayed repeal

Section 15-1468, Arizona Revised Statutes, is repealed from and after
June 30, 2006.

Sec. 10. Section 15-1469, Arizona Revised Statutes, is amended to

read:

15-1469. Attendance of nonresident state students; payment of

cost by county of residence

A. The district may admit students from any part of this state which
is not a part of an established community college district on the same
conditions as residents.

B. It shall be the obligation of the county of the student's residence
to reimburse the district as provided in this subsection. The amount of
reimbursement to each community college district from each county which is
not a part of an organized community college district shall be determined as
follows:

1. For students attending classes within the established community
college district, =+
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Fr—subdiviston—a—

Fhe—resutingameunt—s the amount of reimbursement PER FULL-TIME EQUIVALENT
STUDENT to the district from the county for the budget year for students
attending classes within the established community college district IS ONE
THOUSAND DOLLARS.

2. For students attending classes offered by the district within the
county pursuant to section 15-1470, the amount specified in the
intergovernmental agreement is the amount of reimbursement to the district
from the county for the budget year for students attending classes within the
county.

C. The county school superintendent of the county of the student's
residence shall certify to the community college district board and the board
of supervisors that the student is a resident of the county.

D. On or before May 15 OF EACH YEAR, the staff of the joint
legislative budget committee shall:

1. Determine the amount of reimbursement to each district from each
county pursuant to subsection B, paragraph 1 of this section.

2. Notify the board of supervisors of each county of the amount it
shall reimburse to each district pursuant to subsection B, paragraph 1 of
this section for the budget year.

3. Notify each community college district eligible to receive
reimbursement of the amount of reimbursement from each county pursuant to
subsection B, paragraph 1 of this section for the budget year.

E. On or before November 15 and May 15 OF EACH YEAR, the board of
supervisors shall draw warrants on the county treasurer 1in favor of the
community college district for half of the amount due pursuant to subsection
B of this section. The board of supervisors shall:

1. Pay monies from the county general fund or levy a community college
reimbursement levy pursuant to section 42-17203 for the amount of
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reimbursement pursuant to an intergovernmental agreement for extension
courses as provided in section 15-1470.

2. Pay monies from the county general fund or Tevy a community college
reimbursement levy pursuant to section 42-17203 for the amount of
reimbursement pursuant to subsection B, paragraph 1 of this section.

F. Notwithstanding subsection E of this section, a county and a
community college district may specify by intergovernmental agreement that
the amount of reimbursement due from the county be reduced by the value of
in-kind contributions made by the county to the district.

G. IF THE QUALIFIED ELECTORS IN A COUNTY THAT IS NOT PART OF AN
ESTABLISHED COMMUNITY COLLEGE DISTRICT HAVE APPROVED A COMMUNITY COLLEGE
REIMBURSEMENT LEVY PURSUANT TO SECTION 42-17203, THE AMOUNT OF REIMBURSEMENT
DUE FROM THE COUNTY SHALL BE PAID FROM THE REVENUES GENERATED FROM THAT TAX
LEVY. FOR ANY REMAINING REVENUES GENERATED BY A COMMUNITY COLLEGE
REIMBURSEMENT LEVY AFTER THE PAYMENT OF REIMBURSEMENT DUE FROM THE COUNTY,
THE BOARD OF SUPERVISORS SHALL EITHER:

1. DEPOSIT THE REMAINDER OF THE REVENUES GENERATED IN A SEPARATE
ACCOUNT TO BE USED FOR CAPITAL AND BUILDING RENEWAL PURPOSES FOR COMMUNITY
COLLEGE FACILITIES THAT ARE OWNED BY THE COUNTY WHERE THE FACILITIES ARE
LOCATED, NOT TO EXCEED AN AGGREGATE AMOUNT OF FIVE MILLION DOLLARS. A COUNTY
BOARD OF SUPERVISORS MAY APPOINT A FIVE MEMBER COMMUNITY COLLEGE FACILITIES
ADVISORY COMMITTEE TO ISSUE RECOMMENDATIONS TO THE BOARD OF SUPERVISORS ON
MATTERS RELATED TO THIS PARAGRAPH.

2. USE THE REMAINDER OF THE REVENUES GENERATED TO REDUCE THE PROPERTY
TAXES LEVIED IN THE FOLLOWING YEAR.

G- H. For the purposes of subsection B, paragraph 1 of this section,
full-time equivalent students are determined in the same manner prescribed by
section 15-1466.01.

Sec. 11. Section 15-1481, Arizona Revised Statutes, 1is amended to
read:

15-1481. Definitions

In this article, unless the context otherwise requires:

1. "Acquire" includes purchase, erect, build, construct, reconstruct,
repair, replace, extend, better, furnish, equip, develop, improve and
embellish.

2. "Board" means the governing board of a community college district

or its successorss—but—does—not—inctude—provisionat—community—cottege
tstricts—as—prescribed—in—section—15-14069.

3. "Bonds" means any bonds issued pursuant to this article.

4. "Federal agency"™ means the housing and home finance agency, the
United States of America or any of its officers or agencies designated or
created to make grants or loans of monies for public construction work.

5. "Institution"” means any community college district that is
organ1zed in this state pursuant to section 15- l402——bﬂ%—dﬁeﬁ—ﬂﬁ%—%ﬁ€+ﬂée

v \
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6. "Project" means one or more classrooms, student or faculty
residence halls, dormitories, dining halls, student union buildings, field
houses, stadia and other revenue producing buildings 1located at the
institution, together with sites for the buildings, and including equipment,
furnishings, heating, Tlighting and other service facilities in connection
with the buildings.

Sec. 12. Section 15-1661, Arizona Revised Statutes, is amended to
read:

15-1661. Annual appropriation; expenditure; balance; salaries

A. There shall be appropriated in the general appropriation bill for
each fiscal year a sum of monies not less than eighty-five one-hundredths of
one mill on the dollar of the assessed valuation of all taxable property in
the state for the improvement, support and maintenance of the institutions
under the Arizona board of regents' jurisdiction, including payment of
salaries, current expenses, purchase of equipment, making necessary repairs,
construction of new buildings, purchase of lands and in general for payment
of all such expenses connected with the management of the institutions under
the Arizona board of regents' jurisdiction. The department of revenue shal+,
upon compiling the aggregate assessed valuation of all taxable property
within this state, SHALL compute the amount of monies so determined and
certify such amount over its seal to the department of administration and the
state treasurer. THE MONIES APPROPRIATED SHALL BE BASED ON THE NUMBER OF
FULL-TIME EQUIVALENT STUDENTS ENROLLED AT THE INSTITUTIONS UNDER THE
JURISDICTION OF THE ARIZONA BOARD OF REGENTS. THE JOINT LEGISLATIVE BUDGET
COMMITTEE, IN CONSULTATION WITH THE ARIZONA BOARD OF REGENTS, SHALL ANNUALLY
DETERMINE THE CHANGE IN FULL-TIME EQUIVALENT STUDENT ENROLLMENT AT EACH OF
THE VARIOUS INSTITUTIONS UNDER THE JURISDICTION OF THE ARIZONA BOARD OF
REGENTS.

B. THE AMOUNTS APPROPRIATED FOR EACH UNIVERSITY SHALL BE ADJUSTED FOR
THE INCREMENTAL FULL-TIME EQUIVALENT STUDENT CHANGE DETERMINED PURSUANT TO
SUBSECTION A BY FIVE THOUSAND SIX HUNDRED DOLLARS PER FULL-TIME EQUIVALENT
STUDENT. EACH UNIVERSITY SHALL DEPOSIT FIVE THOUSAND FIVE HUNDRED SIXTY-FOUR
DOLLARS OF THE AMOUNT PRESCRIBED IN THIS SUBSECTION FOR EACH FULL-TIME
EQUIVALENT STUDENT IN AN ACCOUNT TO BE USED SOLELY FOR MAINTENANCE AND
OPERATIONS EXPENSES AND SHALL DEPOSIT THIRTY-SIX DOLLARS OF THE AMOUNT
PRESCRIBED IN THIS SUBSECTION FOR EACH FULL-TIME EQUIVALENT STUDENT IN A
SEPARATE ACCOUNT TO BE USED SOLELY FOR CAPITAL COSTS.

C. THE FULL-TIME EQUIVALENT STUDENT ENROLLMENT REPORTED FOR THE
PREVIOUS FISCAL YEAR BY EACH UNIVERSITY SHALL BE AUDITED ANNUALLY BY THE
AUDITOR GENERAL. THE AUDITOR GENERAL SHALL REPORT THE RESULTS OF THE AUDIT
TO THE STAFFS OF THE JOINT LEGISLATIVE BUDGET COMMITTEE AND THE GOVERNOR'S
OFFICE OF STRATEGIC PLANNING AND BUDGETING ON OR BEFORE OCTOBER 15 OF EACH
YEAR. BEGINNING IN 2006, ON OR BEFORE JULY 21 OF EACH YEAR, EACH UNIVERSITY
SHALL PROVIDE A CERTIFIED REPORT TO THE AUDITOR GENERAL OF THE NUMBER OF
FULL-TIME EQUIVALENT STUDENTS CALCULATED BY THE UNIVERSITY. THE UNIVERSITY'S
RECORDS USED TO CALCULATE FULL-TIME EQUIVALENT STUDENT ENROLLMENT SHALL BE
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PROVIDED TO THE AUDITOR GENERAL IN AN ELECTRONIC FORMAT PRESCRIBED BY THE
AUDITOR GENERAL. BEGINNING IN 2006, EACH UNIVERSITY SHALL SUBMIT TO THE
AUDITOR GENERAL A SUMMARY OF ITS FULL-TIME EQUIVALENT STUDENT ENROLLMENT
ACCOUNTING POLICIES AND PROCEDURES, COMPILATION PROCEDURES AND SOURCE RECORDS
USED FOR CALCULATING FULL-TIME EQUIVALENT STUDENT ENROLLMENT. THESE
ACCOUNTING POLICIES AND PROCEDURES, COMPILATION PROCEDURES AND SOURCE RECORDS
SHALL COMPLY WITH POLICIES DEVELOPED ON OR BEFORE JUNE 30, 2006 BY THE
ARIZONA BOARD OF REGENTS, IN CONSULTATION WITH THE AUDITOR GENERAL AND
REVIEWED BY THE JOINT LEGISLATIVE BUDGET COMMITTEE. THESE POLICIES SHALL
INCLUDE MINIMUM REQUIREMENTS FOR STUDENTS ENROLLED IN CLASSES TO QUALIFY FOR
APPROPRIATIONS PURSUANT TO THIS SECTION, INCLUDING REQUIREMENTS THAT THE
CLASS BE A FOR-CREDIT COURSE THAT IS NECESSARY FOR THE COMPLETION OF A DEGREE
AND THAT THE STUDENT ENROLLED IN THE COURSE BE PHYSICALLY PRESENT IN THIS
STATE AT THE TIME THE COURSE IS CONDUCTED. THE BASIC ACTUAL FULL-TIME
EQUIVALENT STUDENT ENROLLMENT SHALL BE COUNTED ON THE FORTY-FIFTH DAY AFTER
THE BASIC ACTUAL FULL-TIME EQUIVALENT STUDENT ENROLLMENT CLASSES BEGIN FOR
THE FALL SEMESTER, AS PUBLISHED IN THE UNIVERSITY CATALOGS. CLASS ROSTERS
THAT REFLECT ENROLLMENT AS OF THE FORTY-FIFTH DAY SHALL BE PROVIDED BY THE
REGISTRAR’S OFFICE TO EACH PROFESSOR OR INSTRUCTOR FOR EVERY CLASS SECTION.
THE CLASS ROSTER SHALL INDICATE THE COURSE NUMBER, COURSE TITLE, TIME,
INSTRUCTOR NAME AND STUDENTS ENROLLED. EACH PROFESSOR OR INSTRUCTOR IS
REQUIRED TO REVIEW THE CLASS ROSTER AND MAKE ADDITIONS OR DELETIONS AS
NECESSARY. ON THE FORTY-FIFTH DAY CLASS ROSTERS, EACH PROFESSOR OR
INSTRUCTOR SHALL INDICATE AS WITHDRAWN EACH STUDENT WHO HAS FORMALLY
WITHDRAWN FROM THE COURSE, AND THAT STUDENT SHALL NOT BE COUNTED FOR STATE
AID PURPOSES. THE OFFICIAL FORTY-FIFTH DAY ROSTERS SHALL INCLUDE A MANUAL
SIGNATURE AND DATE OR AN ELECTRONIC AUTHORIZATION AND DATE BY THE PROFESSOR
OR INSTRUCTOR AND SHALL INCLUDE THE FOLLOWING CERTIFICATION:

I HEREBY CERTIFY THAT THE INFORMATION CONTAINED IN THIS CLASS

ROSTER ACCURATELY REFLECTS THOSE STUDENTS WHO ARE ENROLLED.

STUDENTS WHO HAVE WITHDRAWN OR WHO HAVE BEEN WITHDRAWN FROM CLASSES AS OF THE
FORTY-FIFTH DAY SHALL NOT BE COUNTED FOR STATE AID PURPOSES. A RECORD SHALL
BE MAINTAINED THAT IDENTIFIES STUDENT WITHDRAWALS BY DATE OF WITHDRAWAL, AS
OF THE FORTY-FIFTH DAY AND AFTER THE FORTY-FIFTH DAY FOR THE ENTIRE SEMESTER.

B~ D. Amounts appropriated as provided by subsection A shall be paid
as other claims against this state are paid.

€~ E. The balance of appropriations as provided by subsection A at
the end of the fiscal year, if any, shall not revert to the general fund but
shall be carried forward for the continued use for which appropriated.

B~ F. Monies appropriated to a university under the jurisdiction of
the Arizona board of regents for cost of 1iving salary increases for
university employees shall be used to provide cost of 1iving salary increases
to all university employees including graduate student assistants. If monies
are appropriated to a university for salary increases based on merit, the
monies shall be used to provide merit increases according to the merit pay
plan adopted by the Arizona board of regents.
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G. THE ARIZONA BOARD OF REGENTS SHALL DETERMINE CURRENT ACTUAL
FULL-TIME EQUIVALENT STUDENT ENROLLMENT AT EACH OF THE INSTITUTIONS UNDER THE
JURISDICTION OF THE ARIZONA BOARD OF REGENTS. FULL-TIME EQUIVALENT STUDENT
ENROLLMENT SHALL BE CALCULATED BY ADDING THE FOLLOWING:

1. THE TOTAL NUMBER OF ENROLLED FALL SEMESTER CREDIT HOURS 1IN
100-LEVEL ACADEMIC COURSES AND 200-LEVEL ACADEMIC COURSES DIVIDED BY FIFTEEN.

2. THE TOTAL NUMBER OF ENROLLED FALL SEMESTER CREDIT HOURS IN
300-LEVEL ACADEMIC COURSES AND 400-LEVEL ACADEMIC COURSES DIVIDED BY TWELVE.

3. THE TOTAL NUMBER OF ENROLLED FALL SEMESTER CREDIT HOURS IN GRADUATE
LEVEL ACADEMIC COURSES DIVIDED BY TEN.

H. THE ARIZONA BOARD OF REGENTS SHALL DETERMINE AN ESTIMATE FOR NEXT
YEAR FULL-TIME EQUIVALENT STUDENT ENROLLMENT AT EACH OF THE INSTITUTIONS
UNDER THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS. ESTIMATED FULL-TIME
EQUIVALENT STUDENT ENROLLMENT SHALL BE CALCULATED AS PRESCRIBED IN SUBSECTION
G OF THIS SECTION USING ESTIMATED CREDIT HOURS FOR EACH LEVEL OF ACADEMIC
COURSES.

Sec. 13. Section 15-1824, Arizona Revised Statutes, is amended to
read:

15-1824. Transfer articulation; annual report; transfer

articulation commission

A. The community college districts and universities shall ESTABLISH
THE TRANSFER ARTICULATION COMMITTEE AND cooperate in operating a statewide
articulation and transfer system, including the process for transfer of lower
division general education credits, general elective credits and curriculum
requirements for approved majors, to facilitate the transfer of community
college students to Arizona public universities without a loss of credit
toward a baccalaureate degree and to ensure that the postsecondary education
needs of students statewide are met without unnecessary duplication of
programs.

B. The Arizona board of regents and the community college districts
shall submit an annual report of their progress on both articulation and
meeting statewide postsecondary education needs to the joint Tegislative
budget committee on or before December 15 and shall provide a copy of this
report to the secretary of state and the director of the Arizona state
library, archives and public records.

C. THE TRANSFER ARTICULATION COMMISSION IS ESTABLISHED UNDER THE
ARIZONA BOARD OF REGENTS AND SHALL CONSIST OF THE FOLLOWING MEMBERS:

1. TWO MEMBERS OF THE SENATE WHO ARE APPOINTED BY THE PRESIDENT OF THE
SENATE. THESE MEMBERS ARE ADVISORY MEMBERS WITHOUT VOTING PRIVILEGES AND ARE
NOT MEMBERS FOR THE PURPOSE OF DETERMINING A QUORUM. ONE MEMBER APPOINTED
PURSUANT TO THIS PARAGRAPH SHALL BE THE CHAIRPERSON OF THE SENATE HIGHER
EDUCATION COMMITTEE, OR ITS SUCCESSOR COMMITTEE, AND THE OTHER MEMBER SHALL
BE A MEMBER OF A DIFFERENT POLITICAL PARTY FROM THE CHAIRPERSON OF THE SENATE
HIGHER EDUCATION COMMITTEE, OR ITS SUCCESSOR COMMITTEE.

2. TWO MEMBERS OF THE HOUSE OF REPRESENTATIVES WHO ARE APPOINTED BY
THE SPEAKER OF THE HOUSE OF REPRESENTATIVES. THESE MEMBERS ARE ADVISORY
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MEMBERS WITHOUT VOTING PRIVILEGES AND ARE NOT MEMBERS FOR THE PURPOSE OF
DETERMINING A QUORUM. ONE MEMBER APPOINTED PURSUANT TO THIS PARAGRAPH SHALL
BE THE CHAIRPERSON OF THE HOUSE OF REPRESENTATIVES UNIVERSITIES, COMMUNITY
COLLEGES AND TECHNOLOGY COMMITTEE, OR ITS SUCCESSOR COMMITTEE, AND THE OTHER
MEMBER SHALL BE A MEMBER OF A DIFFERENT POLITICAL PARTY FROM THE CHAIRPERSON
OF THE HOUSE OF REPRESENTATIVES UNIVERSITIES, COMMUNITY COLLEGES AND
TECHNOLOGY COMMITTEE, OR ITS SUCCESSOR COMMITTEE.

3. THE SUPERINTENDENT OF PUBLIC INSTRUCTION OR THE SUPERINTENDENT'S
DESIGNEE. THE SUPERINTENDENT OR THE SUPERINTENDENT'S DESIGNEE IS AN ADVISORY
MEMBER WITHOUT VOTING PRIVILEGES AND IS NOT A MEMBER FOR THE PURPOSE OF
DETERMINING A QUORUM.

4. A MEMBER OF THE STATE BOARD OF EDUCATION WHO IS APPOINTED BY THE
GOVERNOR.

5. A REPRESENTATIVE OF A COMMUNITY COLLEGE DISTRICT WHO IS A CURRENT
MEMBER OF THE TRANSFER ARTICULATION COMMITTEE ESTABLISHED PURSUANT TO
SUBSECTION A AND WHO IS APPOINTED BY THE SPEAKER OF THE HOUSE OF
REPRESENTATIVES.

6. A PRESIDENT OF A COMMUNITY COLLEGE WHO IS APPOINTED BY THE
PRESIDENT OF THE SENATE.

7. A MEMBER OF THE ARIZONA BOARD OF REGENTS WHO IS A CURRENT MEMBER OF
THE TRANSFER ARTICULATION COMMITTEE ESTABLISHED PURSUANT TO SUBSECTION A AND
WHO IS APPOINTED BY THE SPEAKER OF THE HOUSE OF REPRESENTATIVES.

8. A PRESIDENT OF A UNIVERSITY UNDER THE JURISDICTION OF THE ARIZONA
BOARD OF REGENTS WHO IS APPOINTED BY THE PRESIDENT OF THE SENATE.

9. A MEMBER OF THE GOVERNING BOARD OF A SCHOOL DISTRICT WHO IS
APPOINTED BY THE SPEAKER OF THE HOUSE OF REPRESENTATIVES.

10. A SUPERINTENDENT OF A SCHOOL DISTRICT WHO IS APPOINTED BY THE
SPEAKER OF THE HOUSE OF REPRESENTATIVES.

11. AN OWNER OR OPERATOR OF A CHARTER SCHOOL WHO IS APPOINTED BY THE
PRESIDENT OF THE SENATE.

12. A REPRESENTATIVE OF THE BUSINESS COMMUNITY WHO IS APPOINTED BY THE
SPEAKER OF THE HOUSE OF REPRESENTATIVES.

13. A REPRESENTATIVE OF THE BUSINESS COMMUNITY WHO IS APPOINTED BY THE
PRESIDENT OF THE SENATE.

14. A STUDENT WHO IS APPOINTED BY THE SPEAKER OF THE HOUSE OF
REPRESENTATIVES.

15. A STUDENT WHO IS APPOINTED BY THE PRESIDENT OF THE SENATE.

16. A MEMBER OF THE PUBLIC WHO IS APPOINTED BY THE SPEAKER OF THE HOUSE
OF REPRESENTATIVES.

17. A REPRESENTATIVE OF A PRIVATE POSTSECONDARY EDUCATION INSTITUTION
THAT OFFERS FOUR-YEAR BACCALAUREATE DEGREES AND THAT IS ACCREDITED BY A
NATIONAL ACCREDITATION AGENCY APPROVED BY THE UNITED STATES DEPARTMENT OF
EDUCATION WHO IS APPOINTED BY THE PRESIDENT OF THE SENATE.

18. A REPRESENTATIVE OF A PRIVATE POSTSECONDARY EDUCATION INSTITUTION
THAT IS LICENSED BY THE STATE BOARD FOR PRIVATE POSTSECONDARY EDUCATION.
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D. IN FISCAL YEAR 2005-2006 AND IN EACH FISCAL YEAR THAT ENDS IN AN
EVEN-NUMBERED YEAR, THE CHAIRPERSON OF THE TRANSFER ARTICULATION COMMISSION
SHALL BE THE MEMBER WHO IS ALSO A MEMBER OF THE ARIZONA BOARD OF REGENTS AND
THE VICE-CHAIRPERSON SHALL BE THE MEMBER WHO IS ALSO A REPRESENTATIVE OF A
COMMUNITY COLLEGE DISTRICT. 1IN FISCAL YEAR 2006-2007 AND IN EACH FISCAL YEAR
THAT ENDS IN AN ODD-NUMBERED YEAR, THE CHAIRPERSON OF THE TRANSFER
ARTICULATION COMMISSION SHALL BE THE MEMBER WHO IS ALSO A REPRESENTATIVE OF A
COMMUNITY COLLEGE DISTRICT AND THE VICE-CHAIRPERSON SHALL BE THE MEMBER WHO
IS ALSO A MEMBER OF THE ARIZONA BOARD OF REGENTS. THE COMMISSION SHALL HOLD
AT LEAST TWO MEETINGS EACH YEAR AND MAY HOLD ADDITIONAL MEETINGS AT THE CALL
OF THE CHAIRPERSON.

E. THE TRANSFER ARTICULATION COMMISSION SHALL:

1. ESTABLISH A MISSION STATEMENT FOR THE COMMISSION.

2. MONITOR AND EXAMINE THE STATEWIDE ARTICULATION AND TRANSFER SYSTEM
DEVELOPED PURSUANT TO SUBSECTION A, WITH A SPECIAL EMPHASIS ON TRANSFER
ARTICULATION ISSUES CONCERNING THE ENTIRE EDUCATIONAL SYSTEM THAT INCLUDES
KINDERGARTEN PROGRAMS THROUGH POSTSECONDARY POSTGRADUATE EDUCATION.

3. PROVIDE A FORUM FOR PERSONS TO EXPRESS THEIR CONCERNS ABOUT
TRANSFER ARTICULATION ISSUES.

4. MAKE ADMINISTRATIVE AND LEGISLATIVE RECOMMENDATIONS CONCERNING
TRANSFER ARTICULATION ISSUES.

5. WORK WITH SCHOOL DISTRICTS, CHARTER SCHOOLS, THE STATE BOARD OF
EDUCATION, THE DEPARTMENT OF EDUCATION, THE SUPERINTENDENT OF PUBLIC
INSTRUCTION, THE ARIZONA BOARD OF REGENTS, COMMUNITY COLLEGES, COMMUNITY
COLLEGE DISTRICTS, PRIVATE HIGHER EDUCATION INSTITUTIONS AND UNIVERSITIES
UNDER THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS TO MAKE SYSTEMIC
RECOMMENDATIONS TO IMPROVE THE TRANSFER ARTICULATION SYSTEM.

F. THE INITIAL MEMBERS OF THE TRANSFER ARTICULATION COMMISSION SHALL
ASSIGN THEMSELVES BY LOT TO TERMS OF TWO, THREE AND FOUR YEARS IN OFFICE.
ALL SUBSEQUENT MEMBERS SERVE FOUR YEAR TERMS. THE CHAIRPERSON SHALL NOTIFY
THE GOVERNOR, THE PRESIDENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATIVES OF THESE TERMS.

G. COMMISSION MEMBERS ARE NOT ELIGIBLE TO RECEIVE COMPENSATION OR
REIMBURSEMENT OF EXPENSES.

H. THE TRANSFER ARTICULATION COMMISSION MAY USE THE SERVICES OF THE
STAFF OF THE ARIZONA BOARD OF REGENTS AND THE STAFFS OF COMMUNITY COLLEGE
DISTRICTS.

Sec. 14. Section 15-1854, Arizona Revised Statutes, is amended to
read:

15-1854. Private postsecondary education student financial
assistance program; private postsecondary education
student financial assistance fund

A. A private postsecondary education student financial assistance
program 1is established. The commission shall develop, 1implement and

administer the program. A—student—whoe—-obtains—an—asseciatedegree—Ffrom—a
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merits shall deve]op app11cat1on forms procedures and dead11nes and shall
select AN EQUAL NUMBER OF qualifying students ENROLLED IN PRIVATE TECHNICAL
AND VOCATIONAL SCHOOLS IN THIS STATE AND STUDENTS ENROLLED IN PRIVATE
POSTSECONDARY EDUCATION INSTITUTIONS IN THIS STATE THAT OFFER FOUR-YEAR
BACCALAUREATE DEGREES AND THAT ARE ACCREDITED BY A REGIONAL ACCREDITATION
AGENCY APPROVED BY THE UNITED STATES DEPARTMENT OF EDUCATION each year for
participation in the program. APPLICANTS FOR FINANCIAL ASSISTANCE SHALL
SUBMIT A COMPLETED APPLICATION FORM TO THE COMMISSION BETWEEN JANUARY 1 AND
APRIL 30 TO QUALIFY FOR FINANCIAL ASSISTANCE IN THE FALL SEMESTER OF THE NEXT
ACADEMIC YEAR. THE APPLICATION FOR FINANCIAL ASSISTANCE SHALL REQUIRE
APPLICANTS TO PROVIDE PROOF THAT THE APPLICANT LAWFULLY ENTERED THIS STATE.
ANY PRIVATE POSTSECONDARY EDUCATIONAL INSTITUTION THAT ADMITS STUDENTS WHO
RECEIVE FINANCIAL ASSISTANCE PURSUANT TO THIS SECTION SHALL PROVIDE MATCHING
MONIES IN THE FORM OF ADDITIONAL FINANCIAL ASSISTANCE TO STUDENTS WHO RECEIVE
FINANCIAL ASSISTANCE PURSUANT TO THIS SECTION IN AN AMOUNT THAT IS EQUIVALENT
TO THE AMOUNT OF FINANCIAL ASSISTANCE THAT THE STUDENT RECEIVES EACH YEAR
FROM THIS STATE PURSUANT TO THIS SECTION. ALL participating students shall
ANNUALLY receive an award in an EQUAL amount ef—up—teo—one—thousand—Ffive

hunrdred—dotHHars—annuatty for not to exceed two years anrd—three—thousand
dot+Hars to be used to pay all or a portion of the tuition and fees charged at

the PRIVATE VOCATIONAL OR TECHNICAL SCHOOL OR THE private, accredited four
year college or university.

B. A private postsecondary education student financial assistance fund
is established consisting of legislative appropriations. The commission
shall administer the fund. Monies in the fund are exempt from the provisions
The commission
shall make awards for payment of tuition at eligible colleges or universities
to students who are selected to participate in the private postsecondary
education student financial assistance program pursuant to subsection A OF
THIS SECTION.

C. The commission shall develop a program evaluation procedure in
order to determine the effectiveness of the private postsecondary education
student financial assistance program in shifting students who would have
otherwise attended a public four year college or university to private four
year degree granting colleges or universities.

D. A student who fails to receive a baccalaureate degree within a
three year period of receipt of the program award shall reimburse the private
postsecondary education student financial assistance fund for all awards
received pursuant to subsection A OF THIS SECTION.
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Sec. 15. Section 35-174, Arizona Revised Statutes, is amended to read:
35-174. Vacancy savings; definition: personal services and

employee related expenditures; reversion

A. A "vacancy saving" is any monies saved or generated in personal
services and employee related expenditures by:

1. Not filling a position which has become vacant by termination of an
employee.

2. Not filling a newly authorized position.

3. Filling an authorized position at a grade or step lower than is
authorized by the legislature.

4. A downward reclassification of an authorized position.

B. A vacancy saving shall not be expended by the budget unit, except
upon approval of the director of the department of administration, for any of
the following purposes:

1. Awarding merit increases to state employees.

2. Funding reclassified positions.

3. Creating new positions that exceed the total number of full-time
equivalent positions as approved by the joint appropriations committees and
reported annually in the appropriations report.

C. An unexpended vacancy saving shall revert to the fund from which
appropriated except as provided in section 15-1661, subsection &~ E. The
reversion shall occur at the end of each fiscal year.

D. This section applies only to funds appropriated by the legislature.

Sec. 16. State contribution for capital outlay for initial or

additional community college campus; moratorium

Notwithstanding section 15-1463, Arizona Revised Statutes, a community
college district is not eligible to apply for or to receive initial or
additional community college campus matching monies for fiscal year
2005-2006, 2006-2007 or 2007-2008.

Sec. 17. Community college districts operating state aid for

fiscal year 2006-2007

Notwithstanding section 15-1466, Arizona Revised Statutes, as amended
by this act, before adjusting for growth for fiscal year 2006-2007, the base
amount of operating state aid in fiscal year 2005-2006 shall be calculated by
multiplying the fiscal year 2003-2004 actual, audited full-time equivalent
count by:

1. For a community college district with a primary net assessed
valuation of at least five billion dollars, one thousand forty dollars.

2. For a community college district with a primary net assessed
valuation of at least seven hundred fifty million dollars but Tess than five
billion dollars, one thousand five hundred ninety dollars, except if the
community college district has fewer than two thousand two hundred full-time
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equivalent students, one thousand nine hundred ninety dollars per full-time
equivalent student.

3. For a community college district with a net assessed valuation of
less than seven hundred fifty million dollars, one thousand nine hundred
ninety dollars, except if the community college district has more than five
thousand full-time equivalent students, two thousand forty dollars per
full-time equivalent student.

Sec. 18. Navajo community college district operating state aid

and capital outlay state aid

Notwithstanding section 15-1466, Arizona Revised Statutes, as amended
by this act, and section 15-1464, Arizona Revised Statutes, as amended by
this act, until the total amounts calculated for the Navajo community college
district pursuant to section 15-1466, Arizona Revised Statutes, as amended by
this act, and section 15-1464, Arizona Revised Statutes, as amended by this
act, add up to at least $7,724,900, the Navajo community college district
shall be appropriated $7,148,000 for operating state aid and $576,900 for
capital outlay state aid. The amount calculated pursuant to section 15-1466,
Arizona Revised Statutes, as amended by this act, shall continue to serve as
the base amount for adjusting growth for operating state aid in the following
fiscal year. Once the operating state aid and capital outlay state aid
amounts add up to at least $7,724,900, the appropriation for operating state
aid for the Navajo community college district shall be determined by section
15-1466, Arizona Revised Statutes, as amended by this act.

Sec. 19. Pinal community college district operating state aid

and capital outlay state aid

Notwithstanding section 15-1466, Arizona Revised Statutes, as amended
by this act, and section 15-1464, Arizona Revised Statutes, as amended by
this act, until the total amounts calculated for the Pinal community college
district pursuant to section 15-1466, Arizona Revised Statutes, as amended by
this act, and section 15-1464, Arizona Revised Statutes, as amended by this
act, add up to at Teast $6,684,000, the Pinal community college district
shall be appropriated $5,915,800 for operating state aid and $768,200 for
capital outlay state aid. The amount calculated pursuant to section 15-1466,
Arizona Revised Statutes, as amended by this act, shall continue to serve as
the base amount for adjusting growth for operating state aid in the following
fiscal year. Once the operating state aid and capital outlay state aid
amounts add up to at least $6,684,000, the appropriation for operating state
aid for the Pinal community college district shall be determined by section
15-1466, Arizona Revised Statutes, as amended by this act.
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Sec. 20. Graham community college district operating state aid

and capital outlay state aid

Notwithstanding section 15-1466, Arizona Revised Statutes, as amended
by this act, and section 15-1464, Arizona Revised Statutes, as amended by
this act, until the total amounts calculated for the Graham community college
district pursuant to section 15-1466, Arizona Revised Statutes, as amended by
this act, and section 15-1464, Arizona Revised Statutes, as amended by this
act, add up to at Teast $16,950,260, the Graham community college district
shall be appropriated $16,346,560 for operating state aid and $603,700 for
capital outlay state aid. The amount calculated pursuant to section 15-1466,
Arizona Revised Statutes, as amended by this act, shall continue to serve as
the base amount for adjusting growth for operating state aid in the following
fiscal year. Once the operating state aid and capital outlay state aid
amounts add up to at least $16,950,260, the appropriation for operating state
aid for the Graham community college district shall be determined by section
15-1466, Arizona Revised Statutes, as amended by this act.

Sec. 21. Gila county provisional community college district;

savings clause

A. Notwithstanding the repeal of section 15-1409, Arizona Revised
Statutes, pursuant to this act, the Gila county provisional community college
district may continue to operate as a provisional community college district,
subject to the statutory limitations that were previously prescribed for
provisional community college districts before the effective date of this
section, unless and until the governing board of the Gila county provisional
community college district adopts a resolution to submit the question of the
dissolution of the Gila county provisional community college district to the
qualified electors of the county and a majority of the qualified electors
subsequently approve the dissolution of the provisional community college
district and the discontinuance of the property tax levy that was previously
approved to fund the provisional community college district at the next
general election or at a special election called for that purpose.

B. Unless and until the Gila county provisional community college
district is dissolved by the qualified electors of Gila county, the Gila
county provisional community college district is entitled to state aid
pursuant to section 15-1466, subsection D, paragraph 2, subdivision (c),
Arizona Revised Statutes, as amended by this act.

Sec. 22. Appropriation; private postsecondary education student

financial assistance fund; exemption

A. The sum of $5,000,000 is appropriated from the state general fund
in fiscal year 2005-2006 to the state treasurer for deposit in the private
postsecondary education student financial assistance fund established by
section 15-1854, Arizona Revised Statutes, as amended by this act.

B. Of the monies appropriated pursuant to subsection A of this
section, $2,500,000 shall be used to award financial assistance to qualifying
students who are enrolled in private vocational and technical schools in this
state and $2,500,000 shall be used to award financial assistance to students
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who are enrolled in private postsecondary education institutions in this
state that offer four-year baccalaureate degrees and that are accredited by a
regional accreditation agency approved by the United States department of
education.

C. The appropriation made in subsection A of this section is exempt
from the provisions of section 35-190, Arizona Revised Statutes, relating to
lapsing of appropriations.

Sec. 23. Effective date

Sections 15-1401, 15-1402, 15-1462, 15-1464 and 15-1466, Arizona
Revised Statutes, as amended by this act, are effective from and after
June 30, 2006.
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