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Chairman Martin called the meeting to order at 8:45 a.m., and roll call was taken. 
 
APPROVAL OF MINUTES 
 

Senator Martin moved the minutes of March 17, 2005 and March 24, 2005 be 
approved. Without objection, the minutes were approved as distributed. 

 
CONSIDERATION OF BILLS 
 
HB 2374 – solar energy equipment; taxation - HELD 
 
HB 2323 - tax credits; water conservation systems. – HELD 
 
HB 2135 - tax appeals; administrative hearings – DO PASS AMENDED/STRIKE EVERYTHING  
 
Ryan Koller, Finance Committee Intern, explained HB 2135 and the Martin 2-page  
strike-everything amendment dated 03/29/05 at 2:49 p.m. 
 
Jason Bezozo, Director, Government Affairs and Policy, Arizona Hospital and Healthcare 
Association, provided testimony in support of HB 2135. 
 
Norman Botsford, Executive Director and CEO, University Physicians, Incorporated, provided 
testimony in support of HB 2135. 
 
 Senator Martin announced the individuals who registered their position on the bill (Attachment A). 
  

Senator Harper moved HB 2135 be returned with a DO PASS 
recommendation. 
 
Senator Harper moved the Martin 2-page strike-everything amendment dated 
03/29/05 at 2:49 p.m. be ADOPTED (Attachment B).  The motion FAILED by a 
voice vote.  A DIVISION was called.  The motion CARRIED by a show of 
hands. 
 
Senator Harper moved HB 2135 be returned with a DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 4-3-2 
(Attachment 1). 

 
HCR 2048 - property tax; valuation; new construction – DO PASS 
 
Sean Laux, Finance Committee Analyst, explained HCR 2048. 
 
Representative J Weiers, bill sponsor, provided support for HCR 2048. 
 
Buster Johnson, Mohave County Supervisor District III, representing self, provided testimony in 
support of HCR 2048 and answered questions. 
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Bruce Hubbard, representing self, provided testimony in support of HCR 2048. 
 
Michael Racy, Lobbyist, Arizona Association of Property Tax Analysts, provided testimony in 
opposition of HCR 2048. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Gould moved HCR 2048 be returned with a DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 4-1-4 
(Attachment 2). 

 
HB 2035 - private monies; technical correction(now: college savings oversight committee; 
membership) – DO PASS AMENDED/STRIKE EVERYTHING  
 
Sean Laux, Finance Committee Analyst, explained HB 2035, the Burns 8-page strike-everything 
amendment dated 03/24/05 at 10:04 a.m., and the Burns 3-page amendment dated 03/30/05 at  
3:47 p.m. 
 
Representative Pearce, bill sponsor, provided support for HB 2035. 
 
John Junker, Executive Director, Fiesta Bowl, provided testimony in support of HB 2035. 
 
John Benton, Chairman, Arizona Sports and Tourism Authority, provided testimony in support of 
HB 2035. 
 
Gary Husk, President, Jamieson & Gutierrez, Fiesta Bowl, provided testimony in support of HB 
2035. 
 
Mike Allen, Chairman of the Board, Fiesta Bowl, provided testimony in support of HB 2035. 
 
Susan Charlton, Attorney, Arizona Cardinals, provided neutral testimony for HB 2035. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 
 

Senator Burns moved HB 2035 be returned with a DO PASS recommendation. 
 
Senator Burns moved the Burns 8-page strike-everything amendment dated 
03/24/05 at 10:04 a.m. be ADOPTED (Attachment C).   
 
Senator Burns moved the Burns 3-page amendment dated 03/30/05 at 3:47 
p.m. be ADOPTED (Attachment D).  The motion CARRIED by voice vote. 
 
Senator Burns moved the Burns 8-page strike-everything amendment, AS 
AMENDED, be ADOPTED.  The motion CARRIED by voice vote. 
 
Senator Burns moved HB 2035 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-0-3 
(Attachment 3). 
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HB 2157 - internal revenue code conformity – DO PASS AMENDED/STRIKE EVERYTHING 
 
Jon Evans, Finance Committee Assistant Analyst, explained HB 2157, and the Martin 28-line 
strike-everything amendment dated 3/22/05 at 9:28 a.m. 
 
Representative Huffman, bill sponsor, provided support for HB 2157. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 
 

Senator Burns moved HB 2157 be returned with a DO PASS recommendation. 
 
Senator Burns moved the Martin 28-line strike-everything amendment dated 
3/22/05 at 9:28 a.m. be ADOPTED (Attachment E).  The motion CARRIED by 
voice vote. 
 
Senator Burns moved HB 2157 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 4-1-4 
(Attachment 4). 

 
HB 2194 - public agencies; contractors; risk pools – DO PASS 
 
Sean Laux, Finance Committee Analyst explained HB 2194. 
 
Representative Carpenter, bill sponsor, provided support for HB 2194. 
 
Gretchen Jacobs, Attorney, Arizona School Risk Retention Trust, provided testimony in support 
of HB 2194. 
 
Mike Tiffany, Consultant, Arizona School Risk Retention Trust, provided testimony in support of  
HB 2194. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A) 

 
Senator Burns moved HB 2194 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 5-1-3 (Attachment 5). 

 
HB 2192 - home service companies; exemptions(now: standard fire policy exemption) – DO 
PASS 
 
Ryan Koller, Finance Committee Intern, explained HB 2192. 
 
Representative Carpenter, bill sponsor, provided support for HB 2192. 
 
David Childers, Lobbyist, Farmers Insurance, provided support for HB 2192. 
 
Sam Sorich, Vice President, Property Casualty Insurers Association of America, provided 
support for HB 2192. 
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Senator Harper announced the individuals who registered their position on the bill (Attachment A) 
 
Senator Gould moved HB 2192 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 6-0-3 (Attachment 6). 

 
HB 2600 - captive insurers – DO PASS AMENDED 
 
Jon Evans, Finance Committee Assistant Analyst, explained HB 2600 and the Martin 6-line 
amendment dated 03/30/05 at 2:41 p.m. 
 
Representative Carpenter, bill sponsor, provided support for HB 2600. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Harper moved HB 2600 be returned with a DO PASS 
recommendation. 
 
Senator Harper moved the Martin 6-line amendment dated 03/30/05 at 2:41 
p.m. be ADOPTED (Attachment F).  The motion CARRIED by voice vote. 
 
Senator Harper moved HB 2600 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-0-3 
(Attachment 7). 

 
HB 2365 - county jail districts; audit requirements.-– DO PASS AMENDED/STRIKE 
EVERYTHING 
 
Sean Laux, Finance Committee Analyst, explained HB 2365, the Martin 19-page strike-everything 
amendment dated 03/29/05 at 3:49 p.m., and the Martin 2-page amendment dated 03/30/05 at  
4:28 p.m. 
 
Representative Nelson, bill sponsor, provided support for HB 2365. 
 
Jay Heiler, Lobbyist, Grand Canyon-Northland Amusements and Entertainment, provided 
testimony in support of HB 2365. 
 
Jeremy Gorenstein, Consultant, representing self, provided testimony in support of HB 2365. 
 
Elizabeth Archuleta, Supervisor, Coconino County Board of Supervisors, provided support for  
HB 2365 and answered questions. 
 
Arvin Trujillo, Executive Director, Division of Natural Resources, Navajo Nation, provided 
support for HB 2365 and answered questions. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 
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Senator Harper moved HB 2365 be returned with a DO PASS 
recommendation. 
 
Senator Harper moved the Martin 19-page strike-everything amendment dated 
03/29/05 at 3:49 p.m. be ADOPTED (Attachment G).   
 
Senator Harper moved the Martin 2-page amendment dated 03/30/05 at 4:28 
p.m. be ADOPTED (Attachment H).  The motion CARRIED by voice vote.   
 
Senator Harper moved the Martin 19-page strike-everything amendment, AS 
AMENDED, be ADOPTED.  The motion CARRIED by voice vote 
 
Senator Harper moved HB 2365 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 5-2-2 
(Attachment 8). 

 
HB 2562 - ASRS; investment disclosure; limitations – DO PASS AMENDED 
 
Ryan Koller, Finance Committee Intern, explained HB 2562 and the Johnson 15-line amendment 
dated 03/30/05 at 3:08 p.m. 
 
David Petersen, State Treasurer, provided support, a handout (Attachment I) and answered 
questions for HB 2562. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Burns moved HB 2562 be returned with a DO PASS recommendation. 
 
Senator Burns moved the Johnson 15-line amendment dated 03/30/05 at 3:08 
p.m. be ADOPTED (Attachment J).  The motion CARRIED by voice vote. 
 
Senator Burns moved HB 2562 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-0-3 
(Attachment 9). 

 
HB 2626 - military reuse zone incentives; extension – DO PASS 
 
Jon Evans, Finance Committee Assistant Analyst, explained HB 2626. 
 
Jennifer Simmon, Lobbyist, Williams Gateway Airport, provided testimony in support of HB 2626. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Johnson moved HB 2626 be returned with a DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 5-2-2 
(Attachment 10). 

 
 
 
 



  Committee on Finance 
  March 31, 2005 
 7   

 
HB 2059 - tax credits; family income; pollution - DO PASS AMENDED 
 
Ryan Koller, Finance Committee Intern, explained HB 2059 and the Martin 2-line amendment 
dated 03/31/05 at 7:48 a.m.  
 
Anthony Forschino, Legislative Liaison, Department of Revenue, provided testimony in support 
of HB 2059.  
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Johnson moved HB 2059 be returned with a DO PASS 
recommendation. 
 
Senator Johnson moved the Martin 2-line amendment dated 03/31/05 at 7:48 
a.m. be ADOPTED (Attachment K).  The motion CARRIED by voice vote. 
 
Senator Johnson moved HB 2059 be returned with an AS AMENDED, DO 
PASS recommendation.  The motion CARRIED with a roll call vote of 6-1-2 
(Attachment 11). 

 
HB 2252 - property tax administration – DO PASS AMENDED 

 
Sean Laux, Finance Committee Analyst, explained HB 2252 and the Martin 17-line amendment 
dated 03/30/05 at 4:41 p.m. 
 
David Schweikert, Maricopa County Treasurer, provided testimony in support of HB 2252. 
 
Steve Barclay, President, Sunrise Water Company and West End Water Company, provided 
testimony in support of HB 2252. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Burns moved HB 2252 be returned with a DO PASS recommendation. 
 
Senator Burns moved the Martin 17-line amendment dated 03/30/05 at 4:41 
p.m. be ADOPTED (Attachment L).  The motion CARRIED by voice vote. 
 
Senator Burns moved HB 2252 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-0-3 
(Attachment 12). 

 
HB 2055 - urban revenue sharing; percentage(now: municipal sales tax; refunds) – DO PASS 
AMENDED  
 
Ryan Koller, Finance Committee Intern, explained HB 2055 and the Martin 15-line amendment 
dated 03/30/05 at 10:06 a.m. 
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Kevin McCarthy, President, Arizona Tax Research Association, provided testimony in support of 
HB 2055. 
 
John Wayne Gonzales, Legislative Liaison, City of Phoenix, provided testimony in opposition to  
HB 2055. 
 
Cathy Connolly, Executive Director, League of Arizona Cities and Towns, provided testimony in 
opposition to HB 2055. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 
 

Senator Johnson moved HB 2055 be returned with a DO PASS 
recommendation. 
 
Senator Johnson moved the Martin 15-line amendment dated 03/30/05 at 10:06 
a.m. be ADOPTED (Attachment M).  The motion CARRIED by voice vote. 
 
Senator Harper moved HB 2055 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-0-3 
(Attachment 13). 

 
HB 2441 - tribal housing; tax exemption – DO PASS AMENDED 
 
Ryan Koller, Finance Committee Intern, explained HB 2441 and the Martin 2-page amendment 
dated 03/18/05 at 11:15 a.m. 
 
Michael Racy, Lobbyist, Pascua Yaqui Tribe, provided testimony in support of HB 2441. 
 
Senator Harper announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Johnson moved HB 2441 be returned with a DO PASS 
recommendation. 
 
Senator Johnson moved the Martin 2-page amendment dated 03/18/05 at 
11:15 a.m. be ADOPTED (Attachment N).  The motion CARRIED by voice vote. 
 
Senator Johnson moved HB 2441 be returned with an AS AMENDED, DO 
PASS recommendation.  The motion CARRIED with a roll call vote of 5-1-2-1 
(Attachment 14). 

 
HB 2621 - retiree health insurance; rural subsidy – DO PASS 
 
Sean Laux, Finance Committee Analyst, explained HB 2621. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment A). 

 
 
 



  Committee on Finance 
  March 31, 2005 
 9   

Senator Harper moved HB 2621 be returned with a DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 5-2-2 
(Attachment 15). 

 
HB 2563 - cable television; services. – DO PASS 
 
Sean Laux, Finance Committee Analyst, explained HB 2563. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Gould moved HB 2563 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 6-1-2 (Attachment 16). 

 
HB 2204 - liquor; restaurant licenses; audits(now: rental equipment; surcharges) – FAILED 
 
Jon Evans, Finance Committee Assistant Analyst, explained HB 2204. 
 
Mike Williams, United Rentals, provided testimony in support of HB 2204 and answered questions. 
 
Kevin B. DeMenna, Hertz, provided testimony in support of HB 2204. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment A). 

 
Senator Harper moved HB 2204 be returned with a DO PASS 
recommendation.  The motion FAILED with a roll call vote of 4-4-1 
(Attachment 17). 

 
There being no further business, the meeting was adjourned at 12:30 p.m. 
 
 Respectfully submitted,  
  
 
 Ron Thomas 
 Committee Secretary 
 
(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.) 
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