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Chairman Burns called the meeting to order at 10:40 a.m. and the attendance was noted. 
 
BUDGET WORKSHOP 
 
Chairman Burns stated that the Joint Legislative Budget Committee (JLBC) staff will review what 
the agencies presented as critical issues during the previous hearings, and that the Committee will 
mainly discuss possible additions or subtractions from the JLBC spreadsheet. 
 
Brad Regens, Assistant Director, JLBC, distributed a handout (Attachment A) and explained that 
it is an updated spreadsheet for the work the committee has done to this point.  He explained that 
the committee is still at a shortfall of $236 million. 
 
Senator Burns said that the committee has to go back over the numbers and recommendations to 
do some serious reallocations to bring it to zero or positive. 
 

Senator Burns moved to accept the JLBC recommendation of $130 million of 
expected revenue. 

 
Senator Harper stands in opposition to accepting a possibly inflated budget instead of 
going back over and cutting spending. 
 

Senator Huppenthal seconded the motion to accept the $130 million of 
revenue.  The motion CARRIED by a voice vote. 
 

Mr. Regens explained that in the last few years the state shifted some of its cost to the 
counties.  Now we’re shifting those costs back, except for $22 million to Maricopa County for 
adult probation. 
 
Senator Harper explained that he didn’t think that the committee should give Maricopa 
County $22 million without making sure they will spend it on their first priority which is 
transportation. 
 

Senator Garcia moved to restore $22 million to Maricopa County.  The motion 
CARRIED by a voice vote. 
 

HEALTHCARE SAVINGS 
 
Mr. Regens explained the projected increase in state employee healthcare is the state’s 
portion of employee healthcare.  JLBC projected increase is $27 million (Attachment A), but 
the executive projection is $18 million (Attachment B).  Mr. Regens said if the committee 
uses the $18 million figure; it would save another $9 million. 
 
Senator Harper opposes that recommendation, because it may be under funding 
something that will have to be paid whether the state appropriates enough money or not. 
 

Senator Burns moved to accept the $18 million amount.  The motion CARRIED 
by a voice vote. 
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Full Time Employee (FTE) Savings 
 
Mr. Regens explained that the agencies reported how many vacant positions they have.  
They currently appropriate for all their positions, whether they are vacant or not.  Of the 
1,500 vacant positions, if 1,400 are eliminated, it would reduce the amount paid into the 
insurance fund by $7.8 million.  This would take no agencies vacancy factor below nine 
percent. 
 
Senator Arzberger asked if the agencies are making insurance deposits for employees 
they don’t have. 
 
 Mr. Regens answered that is correct. 
 
 Senator Johnson moved to reallocate vacant FTE positions to general fund. 
 
Senator Cannell asked if this would affect the cost of health care. 
 
Mr. Regens explained, no it wouldn’t. 
 
 The motion CARRIED by a voice vote. 
 
OUT OF STATE TRAVEL 
 
Mr. Regens explained that the JLBC recommendation would reallocate all monies to the 
General Fund.  He explained that with this recommendation, agencies needing to travel 
would have to shift funds from another part of their allocation. 
 
The committee members agreed that they do not want to cut funds from agencies when it is 
necessary for them to travel.  The committee asked Mr. Regens to provide them with a 
breakdown of how each agency spends its funds. 
 
Senator Burns suggested that the committee do a 25% across the board reduction.  Then 
Senator Waring, Senator Harper, and Senator Cannell can go through the data and see 
which agencies need travel funds and which ones do not. 
 

Senator Johnson moved to cut 25% from the state travel budget and reallocate 
to General Fund.  The motion CARRIED by a voice vote. 

 
Mr. Regens explained that usually $51 million reverts back to the General Fund from 
appropriations not spent.  The current projections are $81 million.  That would be a savings 
of $30 million. 
 
Senator Harper questioned whether the funds would get reverted back to General Fund or 
if the agencies would just spend them on other things. 
 

Senator Cannell moved to accept the revertment number.  The motion 
CARRIED by a voice vote. 
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Mr. Regens explained that at this point the committee has a $180 million shortfall. 
 
Senator Burns suggested not making the rainy day deposit which is $188 million. 
 
Senator Martin suggested that if there is a surplus, that it be deposited to the rainy day 
fund. 
 
 Senator Huppenthal moved to not make the rainy day fund deposit. 
 
 Senator Harper moved that any surplus be used for tax deductions. 
 
Senator Burns explained that there is legislation to that point that will be discussed in this 
afternoon’s meeting. 
 
 Senator Harper withdrew his motion. 
 
 The motion CARRIED by a voice vote. 
 
Senator Burns said that puts the budget in the positive. 
 
CAPITAL BUDGET 
 
Lorenzo Martinez, Assistant Director, JLBC, explained the last sheet of the yellow 
handout (Attachment A) is the Capital Budget.  He noted that it only uses “other funds,” no 
General Funds are involved. 
 
Mr. Martinez explained the Department of Administration (DOA) building renewal at $3.4 million 
would be funded out of the Capital Outlay Stabilization Fund (COSF), which collects rent from 
various state agencies.  This would equal 13 % of the building renewal formula relative to an 
adjustment the committee adopted to the DOA budget.  The committee added $320,000 for capitol 
police.  He then noted the next three items which represent 100 percent of the formula: 
 

• Building renewal allocations for exposition center, Game and Fish, and Lottery. 
 

• Arizona Department of Transportation (ADOT) building renewal is $3.7 million 
(funded at 100 percent), $71,800 from the State Aviation Fund and the remainder 
coming from the State Highway Fund. 

 
• Lottery’s budget at $76,900, which would come from the Lottery Fund, would take 

care of some facility improvements. 
 
• Game and Fish is allotted $600,000 for dam improvements and acquisition of 

water fowl habitat.  In addition, $30,000 is allotted for preventative maintenance 
funding. 

 
Mr. Martinez explained that ADOT receives funding from the State Highway Fund for the 
following items:  
 

• $915,000 for a new Motor Vehicle Department (MVD) Service Center. 
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• $1,536,500 for expanded location 
• $1,089,000 for De-Icer Buildings 
• $637,000 for Oil storage tanks replaced at various locations around state 
• $1,265,000 to upgrade sprinkler systems and fire alarms throughout state 

 
Mr. Martinez then discussed the $17 million allotment for airport planning and development.  
This is funded by the State Aviation Fund which gets funds from flight property taxes and 
aircraft registration. 
 
Mr. Martinez noted the next three items are for highway construction:   

• $92 million for controlled access highways or urban highways 
• $69 million for debt service on bonds that ADOT issues 
• $242 million for state highway construction 

 
Senator Burns announced that this completes the review of the Capital Budget. He noted 
that the Committee needs to discuss issues concerning the Prescott/Department of 
Economic Security (DES) plan (Attachment C). 
 
Mr. Martinez explained the plan and referred to the handout (Attachment C). 
 
Senator Burns announced that this discussion would continue further in the afternoon 
meeting, to allow staff time to gather further information. 
 
Senator Harper requested data concerning the $8 million surplus going to tax credits. 
 
Senator Burns remarked that it would be allocated to the Bills Box until further discussion. 
 
There being no further business, the meeting was adjourned at 11:35 a.m. 
 
 Respectfully submitted, 
 
 
 
 Shelley Ponce 
 Committee Secretary 
 
 
(Tapes and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115). 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


