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Chairman Burns called the meeting to order at 10:11 a.m. and the attendance was noted.
BUDGET WORKSHOP

UNIVERSITIES

Brad Regens, Assistant Director, Joint Legislative Budget Committee (JLBC), distributed a
handout (Attachment A) that detailed the Fiscal Year (FY) 2006 General Fund Budget and the FY
2006 Other Funds Budget for the agencies.
Lorenzo Martinez, Assistant Director, JLBC, explained that the discussions from the previous
meeting left off at $7 million of General Fund money and $7.5 million tuition money to go to the
Universities.

Senator Waring moved that it should be all General Fund money.

Senator Martin made a substitute motion that included Senator Waring’s

motion and in addition tuition should be set according to a students catalog

year except for inflation. The motion CARRIED by a voice vote.

Senator Cannell moved to include $3 million in the plan for teacher salaries.
Mr. Martinez explained that Senator Cannell’'s motion would be approximately a six percent
increase for teacher’s salaries. In addition, if the previously discussed across the board pay raise
for state employees is passed, that pay raise would also include teachers.

Senator Cannell withdrew his motion so the subject could be discussed later.

Mr. Martinez explained that the program cap that has been set of 140 course hours is a hard cap,
with exceptions for programs requiring more than 140 hours.

Senator Huppenthal moved that the programs that require more than 140 hours
be 140 hours plus five percent.

Senator Johnson said she would like to have more clarification before a vote.
Senator Huppenthal withdrew his motion.

Senator Garcia moved the $1.5 million special water issue. The motion FAILED
by a voice vote.

Senator Giffords moved the $615900 funding for Western Interstate
Commission for Higher Education (WICHE).

Senator Burns asked Mr. Martinez to refresh everyone on this subject.

Mr. Martinez answered that the $615,900 is to allow the Board of Regents to keep the current
number of students and increase the subsidies for those students.
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Senator Burns said that the motion is for the $615,900 to fund student subsidies.

Senator Giffords motion FAILED by a voice vote.

Senator Garcia moved the financial aid issue.

Senator Burns asked Mr. Martinez to clarify the financial aid issue.

Mr.

Martinez answered that the request is for $2.2 million to match the financial aid funds

collected. He said that this amount would give approximately $1.2 for every $1 collected. He
added that currently there is not a 1 to 1 match, which would take a $1.4 million increase.

Senator Burns said the motion is for $2.2 million to the financial aid fund.

Senator Garcia’'s motion FAILED by a voice vote.

Senator Garcia moved the $1.299 million to the financial aid fund. The motion
FAILED by a voice vote.

Senator Giffords pointed out that there is an appropriation for building and maintenance for some
new university buildings and is should be used for that purpose.

DEPARTMENT OF ECONOMIC SECURITY (DES)

Stefan Shepherd, Assistant Director, JLBC, explained that he would be referring to the
Executive recommendations (Attachment B) in addition to the JLBC recommendations (Attachment
A). He noted the following recommendations:

$148,000 for child welfare inspections. Mr. Shepherd said it is a technical change
associated with the transfer of some staff from the Department of Health Services (DHS) to
DES.
$14.8 million for the Developmentally Disabled (DD) Title IX program. Executive
recommendation is for $18 million. JLBC will agree with the $18 million.
Eliminate one-time equipment expense of $267,000 (standard in JLBC budget).
Division of benefits and medical eligibility — JLBC recommends decrease of $7.4 million of
Temporary Assistance for Needy Families (TANF) monies due to decline of case load of
TANF payments. Executive recommendation is to reduce by $12 million. JLBC will agree
with $12 million.
Executive recommendation for aging and community services is $250,000 for Older
Americans Act program. JLBC agrees.
Executive recommendation of $1.5 million TANF money to build shelters for victims of
domestic violence.
Division of Children, Youth and Families:

o $11.5 million for additional Child Protective Services (CPS) staff split in half
TANF/general fund
$10.8 million for Children Services for shortfall in fiscal year 05.
Add $5.6 million in fiscal year 06 mostly for shortfalls in 05 budget.
$2.5 million for 06 growth, half TANF and half general fund.
Executive recommendation of $1.3 million TANF for further expansion of Healthy
Families Program.
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e Division of Employment and Rehabilitation Services; the Executive recommendation is
removal of a one-time cost associated with expansion of jobs case workers in 05 budget
and that is about $520,000 reduction.

e Executive recommendation is for expansion of the Child Care Program; add about $23
million, $21 million general fund.

e $35 million to transfer some staff from DHS to DES.

Mr. Shepherd said JLBC recommended eliminating $115,000 for information and referral systems.

Senator Gould moved the recommendation to eliminate $115,000 for
information and referral systems. The motion CARRIED by a voice vote.

Mr. Shepherd explained the recommendation of consolidating the DD Title IX program Districts.
The recommendation is to reduce funding of non-care staff by six percent, and it would include
eliminating 21 full-time employee (FTE) positions.

Senator Johnson moved reallocation of funds due to consolidation of DD
Districts. The motion CARRIED by a voice vote.

Mr. Shepherd said the next recommendation is to reduce the training program in Coolidge by five
percent. The program has declined but no changes have been made as yet.

Senator Arzberger and Senator Cannell requested a report on the effect this reduction would
have on Coolidge.

Mr. Shepherd explained that the next recommendation is to eliminate the General Assistance
(GA) program which now serves about 2800 disabled adults providing a monthly payment of
$150.00. He explained that the people on this program cannot work and do not have income. Itis
often a bridge to Supplemental Security Income (SSI) because it often takes six months to a year
to start receiving payments. Some people are on GA because they cannot qualify for SSI. The
only real restriction to GA is that it is only available twelve out of every thirty-six months.

Senator Gould moved to exercise the option to eliminate the GA program. The
motion CARRIED by a voice vote.

Mr. Shepherd explained the next recommendation is a $300,000 reallocation of funds from
Domestic Violence Programs by consolidating agencies. He said it is ten percent of General Fund
money currently paid.

Mr. Shepherd said the next recommendation is a reduction of $1.2 million by shifting money from
the housing trust fund to general fund for the Coordinated Homeless Program.

John Malloy, Fiscal Analyst for JLBC, answered questions posed by the Committee about
where the funds come from. He explained that it is an excess balance in the fund. He said he
would provide the Committee further information on the numbers concerned.

Mr. Shepherd explained the next recommendations are increases in the 05 budget that do not
need to be increased.
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e $8.7 million for the Healthy Families Program. Executive recommendation is to increase 06
budget, JLBC recommends not increasing.

Senator Gould moved to exercise this option. The motion CARRIED by a voice vote.

e Reduction of $3 million for the Joint Substance Abuse Program. Budget is to increase to $5
million in 2006. This would reduce the budget back to $2 million.

e Increase use of Federal Revenue Maximization Initiative (REVMAX). To reduce the
General Fund portions of administrative costs and out of home care costs, and get more
federal funding. Original numbers estimated savings of $4 million. Vendors recently have
come back with lower numbers for savings. Current estimate is approximately $1 million.

Senator Gould moved to exercise this option with the approximate $1 million savings.
The motion CARRIED by a voice vote.

¢ Roll back new JOBS case workers. There is an increase planned of $3 million in budget.
Reallocation option is not to take increase and save $3 million.

e Reallocate $1 million from Youth Employment and Training Program back to the General
Fund.

Senator Johnson moved to reallocate $1 million from the Youth Employment and
Training Program. The motion CARRIED by a voice vote.

e Recommend lowering eligibility from 165 percent of Federal Poverty Level to 140 percent
and setting time limits on Child Care Assistance.

Senator Burns announced that this discussion would continue in the afternoon meeting to be held
that day.

There being no further business, the meeting was adjourned at 12:01 p.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Tapes and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115).
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