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William “Bill” Bell, Executive Director, Arizona School Facilities Board 
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Chairman Burns called the meeting to order at 2:15 p.m. and the attendance was noted. 
 
APPROVAL OF MINUTES 
 

Chairman Burns moved the minutes of February 8, 2005 be approved.  
Without objection, the minutes were approved as distributed. 

 
ADOPTION OF AGENCY BUDGETS 
 
Chairman Burns announced that the adoption of agency budgets for the following agencies would 
be held: 
 
GAME AND FISH DEPARTMENT – HELD 

DEPARTMENT OF WEIGHTS AND MEASURES – HELD 

 
OFFICE OF TOURISM – ADOPTED 
 

Senator Huppenthal moved the Joint Legislative Budget Committee (JLBC) 
recommendation for the Office of Tourism in Fiscal Year (FY) 2006, including 
footnotes, format, performance measures, and statutory changes if 
applicable, be included in the proposed budget legislation.  The motion 
CARRIED with a roll call vote of 10-0-1 (Attachment #1). 

 
ARIZONA STATE LOTTERY COMMISSION – ADOPTED 
 

Senator Huppenthal moved the JLBC recommendation for the Arizona State 
Lottery Commission in FY 2006 and FY 2007, including footnotes, format, 
performance measures, and statutory changes if applicable, be included in 
the proposed budget legislation.  The motion CARRIED with a roll call vote 
of 9-1-1 (Attachment #2). 

 
STATE BANKING DEPARTMENT / STATE DEPARTMENT OF FINANCIAL INSTITUTIONS – 
ADOPTED 
 

Senator Huppenthal moved the JLBC recommendation for the State Banking 
Department / State Department of Financial Institutions in FY 2006, including 
footnotes, format, performance measures, and statutory changes if 
applicable, be included in the proposed budget legislation with the following 
changes: 
 

• Add $96,000 and 2 Full Time Employee (FTE) Positions from the 
General Fund in FY 2006 for additional staffing.  

• Add $30,000 from the General Fund in FY 2006 for the document 
imaging project. 

 
The motion CARRIED with a roll call vote of 10-0-1 (Attachment #3). 
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INDUSTRIAL COMMISSION OF ARIZONA – ADOPTED 
 

Senator Huppenthal moved the JLBC recommendation for the Industrial 
Commission of Arizona in FY 2006 and FY 2007, including footnotes, format, 
performance measures, and statutory changes if applicable, be included in 
the proposed budget legislation.  The motion CARRIED with a roll call vote 
of 10-0-1 (Attachment #4). 

 
STATE TREASURER – ADOPTED 
 

Senator Huppenthal moved the JLBC recommendation for the State 
Treasurer in FY 2006, including footnotes, format, performance measures, 
and statutory changes if applicable, be included in the proposed budget 
legislation with the following changes: 
 

• Add the following footnote:  
The State Treasurer shall submit a report to the Joint Legislative 
Budget Committee by August 1, 2005 regarding all 529 Plans provided 
by the state.  The report shall include, but is not limited to, the 
following information for each 529 Plan: the number of new accounts, 
existing accounts and closed accounts by financial institution for the 
previous calendar year and the dollars under management for each, 
the total number of out of state and in state account holders, the 
annual basis points charged for account maintenance, fee schedule, 
maturity options and the historical return for a $10,000 initial deposit.  
The report shall also highlight the costs associated with Arizona’s 529 
Plans, relative to those available through other states.  The report 
shall also provide data consistent with national standards, such as the 
College Savings Plan Network Disclosure Principles, that discloses all 
fees and costs of the program as compared to those in other states. 

 
The motion CARRIED with a roll call vote of 10-0-1 (Attachment #5). 

 
CONSIDERATION OF BILLS 
 
SB 1067 – appropriation; Zuni tribe water settlement – DO PASS AMENDED 
 
Fred Breedlove, Senate Natural Resources & Rural Affairs Committee Analyst, explained the 
bill and the 13-line Huppenthal amendment dated 2/14/05 at 3:49 p.m. (Attachment A). 
 

Senator Huppenthal moved SB 1067 be returned with a DO PASS 
recommendation. 
 
Senator Huppenthal moved his 13-line amendment dated 2/14/05 at 3:49 p.m. 
be ADOPTED. 

 
Senator Flake, bill sponsor, provided additional information about the bill and answered 
questions posed by the Committee members. 



  Committee on Appropriations 
February 15, 2005 

 4   

 
The motion to ADOPT the 13-line Huppenthal amendment CARRIED by a 
voice vote. 

 
Senator Huppenthal moved SB 1067 be returned with an AS AMENDED, DO 
PASS recommendation. 

 
Molly Greene, Lobbyist, Salt River Project, testified in support of the bill. 
 
Duane Shroufe, Director, Arizona Game and Fish Department, testified in support of the bill 
and responded to questions from the Committee members. 
 
Lawrence T. Lucero, Manager, Government Affairs, Tucson Electric Power Company, 
testified in support of the bill with the general fund appropriation. 
 
Chairman Burns announced the individuals who registered their position on the bill (Attachment B). 
 

The motion to return SB 1067 with an AS AMENDED, DO PASS 
recommendation CARRIED with a roll call vote of 9-2-0 (Attachment #6). 

 
SB 1115 – technical correction; incarceration; attorney visit – DO PASS AMENDED/STRIKE 
EVERYTHING 
 

Senator Huppenthal moved SB 1115 be returned with a DO PASS 
recommendation. 
 
Senator Huppenthal moved the Burns, eight-page, strike-everything 
amendment dated 2/10/05 at 11:37 a.m. be ADOPTED (Attachment C). 

 
Carolyn Atwater, Senate Appropriations Committee Analyst, explained the Burns, eight-page, 
strike-everything amendment dated 2/10/05 at 11:37 a.m. to SB 1115 and the Burns six-page 
amendment, dated 2/14/05 at 8:54 a.m. to the strike-everything amendment (Attachment D). 
 
Chairman Burns provided additional information about the two proposed amendments. 
 

Senator Huppenthal moved the six-page Burns amendment, dated 2/14/05 at 
8:54 a.m. to the strike-everything amendment.  The motion CARRIED by a 
voice vote. 
 
Senator Huppenthal moved the Burns, eight-page, strike-everything 
amendment, AS AMENDED, be ADOPTED.  The motion CARRIED by a voice 
vote. 

 
Chairman Burns announced the individuals who registered their position on the bill (Attachment B). 
 
Cathy Connolly, Executive Director, League of Arizona Cities and Towns, testified in 
opposition to the Burns strike everything amendment. 
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Patrice Kraus, Intergovernmental Affairs Coordinator, City of Chandler, spoke in opposition to 
the Burns strike-everything amendment. 
 

Senator Huppenthal moved SB 1115 be returned with an AS AMENDED, DO 
PASS recommendation.  The motion CARRIED with a roll call vote of 7-4-0 
(Attachment #7). 

 
SB 1356 – state employees; military differential pay – DO PASS 
 
Bill Boyd, Senate Appropriations Committee Intern, explained the bill and informed the 
Committee members that a fiscal note had been requested. 
 

Senator Huppenthal moved SB 1356 be returned with a DO PASS 
recommendation. 

 
Mike Krouse, Executive Director, Arizona National Guard Association, representing himself, 
testified in support of the bill and answered questions posed by the Committee members. 
 
Senator Bee, bill sponsor, provided additional information about the bill. 
 
William Valenzuela, representing himself, testified in support of the bill. 
 
Chairman Burns announced the individuals who registered in support of the bill (Attachment B).  
 

The motion CARRIED with a roll call vote of 10-0-1 (Attachment #8). 
 
PRESENTATION OF AGENCY BUDGETS 
 
DEPARTMENT OF EDUCATION 
 
Steve Schimpp, Assistant Director, Joint Legislative Budget Committee (JLBC), distributed a 
blue handout (Attachment E) and provided a PowerPoint presentation on the JLBC – Executive 
Comparison for the Arizona Department of Education (ADOE).  Mr. Schimpp responded to 
questions posed by the Committee members. 
 
CONSIDERATION OF BILLS 
 
SB 1506 – parental educational choice grant program – DO PASS 
 
Dallas Gold, Senate Higher Education and K-12 Education Committee Research Analyst, 
explained the bill and also noted a correction on the fact sheet for SB 1506. 
 
Senator Verschoor, bill sponsor, provided additional information about the bill and answered 
questions posed by the Committee members. 
 
Barry Aarons, Lobbyist, Americans for Tax Reform, testified in support of the bill and 
responded to questions from the members. 
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Jennifer Daily, Organizational Consultant – Government Relations, Arizona Education 
Association, testified in opposition to the bill. 
 
Chairman Burns announced the individuals who registered their position on the bill (Attachment B). 
 

Senator Huppenthal moved SB 1506 be returned with a DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 7-4-0 
(Attachment #9). 

 
PRESENTATION OF AGENCY BUDGETS 
 
DEPARTMENT OF EDUCATION (CONTINUED) 
 
Tom Horne, State Superintendent of Public Instruction, Arizona Department of Education 
(ADOE), presented ADOE’s FY 2006 Budget Request (Attachment F) and answered questions 
posed by the Committee members.   
 
Chairman Burns stated that due to time constraints, his questions for Mr. Horne would be 
submitted to him in writing, and that Mr. Horne’s response would be shared with the Committee 
members. 
 
Dawn Nazary, Senior Budget Analyst, Office of Strategic Planning & Budgeting (OSPB), 
reviewed the Executive’s FY 2006 Budget Recommendation Select Policy Issues (Attachment G) 
for ADOE and answered questions posed by the Committee members. 
 
SCHOOL FACILITIES BOARD 
 
Jake Corey, Senior Fiscal Analyst, Joint Legislative Budget Committee (JLBC), distributed a 
blue handout (Attachment H) and provided a PowerPoint presentation on the JLBC – Executive 
Comparison for the School Facilities Board (SFB).  Mr. Corey also responded to questions posed 
by the Committee members. 
 
Dawn Nazary, Senior Budget Analyst, OSPB, distributed a handout (Attachment I) and briefly 
highlighted the Executive’s FY 2006 Budget Recommendation Select Policy Issues for SFB. 
 
William “Bill” Bell, Executive Director, Arizona School Facilities Board, responded to 
questions relating to the Building Renewal program, proposed preventive maintenance component, 
and the lease to own payments for new school construction.   
 
Mr. Bell, Ms. Nazary and John Arnold, Deputy Director/Financing, SFB, responded to questions 
posed by the Committee members. 
 
Ms. Nazary concluded her presentation by reviewing the full day kindergarten capital grants. 
 
There being no further business, the meeting was adjourned at 6:25 p.m. 
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 Respectfully submitted, 
 
 
 
 Melissa C. Upshaw 
 Committee Secretary 
 
 
 
(Tapes and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115). 
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