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  Committee on Finance 

 2  April 8, 2004 

 
Senator Martin called the meeting to order at 11:50 a.m., and attendance was noted. 
 
Senator Martin announced due to time constraints, the Committee meeting will recess and reconvene 
after floor, approximately 2:30 p.m. today.  Senator Martin recessed the meeting at 11:52 a.m. 
 
Senator Martin reconvened the meeting at 3:26 p.m. 
 
CONSIDERATION OF BILLS 
 
HB 2307 – fire districts; lake improvement funds – HELD 
 
HB 2263 – assessed valuation; class one property – HELD 
 
Senator Martin announced HB 2307 and HB 2263 would be held. 
 
HB 2247 – tobacco manufacturers; master settlement agreement – DO PASS 
 
Cindy Bailey, Judiciary Committee Analyst, explained HB 2247.  She explained the 30-line Martin 
amendment dated 4/7/04 at 10:55 a.m.  
 
Senator Martin announced he would not be offering the Martin amendment (Attachment A). 
 
Representative Konopnicki, bill sponsor, further explained HB 2247. 
 
Sheryl Rabin, Arizona Attorney General’s Office (AG), stated she is present on behalf of Richard 
Travis of the AG’s Office, in support of HB 2247.   She stated that Douglas Lau, AG’s Office, is 
present to speak today regarding HB 2247. 
 
Douglas Lau, Chief Tobacco Counsel, AG’s Office, testified in support of HB 2247. 
 
Michael Hering, Counsel, National Association of Attorneys General, testified in support of HB 
2247. 
 
Jennifer Healey, Attorney, Lignum-2, Inc., testified in support of HB 2247. 
 
Heather McPhee, Attorney, Latham & Watkins, representing Top Tobacco, testified in support of 
HB 2247. 
 
Ron Tully, Council of Independent Tobacco Manufacturers of America (CITMA), testified in 
opposition to HB 2247.  
 
Barry Aarons, Lobbyist, Single Stick Corporation, testified as neutral to HB 2247 and commented 
in support of the Martin amendment that was not being offered. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2247 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 7-1-1 (Attachment 1). 
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HB 2623 – corporate tax credit; tuition organizations – DO PASS 
 
Senator Martin stated that HB 2623 is identical to a bill that moved through this Committee previously 
and testimony was taken at that time.   
 
Eleanor Eisenberg, Executive Director, Arizona Civil Liberties Union, testified in opposition to HB 
2623. 
 
Attached is a list of individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2623 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 4-3-2 (Attachment 2). 
 

HB 2613 – taxation; solar energy equipment – DO PASS AMENDED 
 
Sean Laux, Finance Committee Analyst, explained HB 2613.  He explained the 9-line Martin 
amendment dated 4/7/04 at 4:54 p.m. 
 
Representative Graf, bill sponsor, further explained HB 2613. 
 
Anthony Forschino, Legislative Liaison, Arizona Department of Revenue (DOR), testified as 
neutral to HB 2613. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2613 be returned with a DO PASS recommendation.   
 
Senator Harper moved the 9-line Martin amendment dated 4/7/04 at 4:54 p.m. be 
ADOPTED (Attachment C).  The motion CARRIED by a voice vote. 

 
Senator Harper moved HB 2613 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED by a roll call vote of 5-3-1 (Attachment 3). 

 
HB 2270 – corporate income tax; sales factor – DO PASS AMENDED/STRIKE EVERYTHING 
 
Colin McArthur, Finance Committee Intern, explained the 4-page Martin strike-everything 
amendment dated 4/6/04 at 1:24 p.m. to HB 2270.  
 
Kevin DeMenna, Lobbyist, Arizona Rental Car Coalition, testified in support of HB 2270. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2270 be returned with a DO PASS recommendation.   
 
Senator Harper moved the 4-page Martin strike-everything amendment dated 
4/6/04 at 1:24 p.m. be ADOPTED (Attachment D).  The motion CARRIED by a voice 
vote. 

 
Senator Harper moved HB 2270 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED by a roll call vote of 8-0-1 (Attachment 4). 
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HB 2041 – department of revenue; taxpayer confidentiality – DO PASS 
 
Michelle Yang, Finance Committee Intern, explained HB 2041. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2041 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 7-1-1 (Attachment 5). 

 
HB 2542 – PSPRS; pension; limitation – DO PASS AMENDED 
 
Sean Laux, Finance Committee Analyst, explained HB 2542.  He explained the following proposed 
amendments: 

• The 3-page Martin amendment dated 4/2/04 at 10:13 a.m. 
• The 9-page Cheuvront amendment dated 4/7/04 at 3:27 p.m. 

 
Senator Martin explained that this bill with the Martin amendment is identical to SB 1229, which the 
Committee passed earlier this year.  He noted that the Cheuvront amendment is new language. 
 
Roberto Villasenor, Assistant Police Chief, City of Tucson Police Department, testified in 
support of HB 2542. 
 
Attached is a list of individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2542 be returned with a DO PASS recommendation.   
 
Senator Harper moved the 3-page Martin amendment dated 4/2/04 at 10:13 a.m. be 
ADOPTED (Attachment E).  The motion CARRIED by a voice vote. 

 
Senator Harper moved the 9-page Cheuvront amendment dated 4/7/04 at 3:27 p.m. 
be ADOPTED (Attachment F).  The motion CARRIED by a voice vote. 

 
Senator Harper moved HB 2542 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED by a roll call vote of 8-0-1 (Attachment 6). 

 
HB 2262 – tax credits; research and development – DO PASS AMENDED 
 
Colin McArthur, Finance Committee Intern, explained HB 2262.  He explained the 3-line Martin 
amendment dated 4/2/04 at 4:42 p.m. 
 
Rick Weddle, President and CEO, Greater Phoenix Economic Council, testified in support of HB 
2262.  
 
Attached is a list of individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2262 be returned with a DO PASS recommendation.   
 
Senator Harper moved the 3-line Martin amendment dated 4/2/04 at 4:42 p.m. be 
ADOPTED (Attachment G).  The motion CARRIED by a voice vote. 



  Committee on Finance 

 5  April 8, 2004 

 
Senator Harper moved HB 2262 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED by a roll call vote of 5-3-1 (Attachment 7). 

 
HB 2049 – ASRS; membership; political subdivision entities – DO PASS AMENDED 
 
Colin McArthur, Finance Committee Intern, explained HB 2049.  He explained the following 
proposed amendments: 

• The 26-line Martin amendment dated 4/2/04 at 1:40 p.m. 
• The 19-line Martin amendment dated 4/7/04 at 3:11 p.m. 
• A verbal amendment to the 19-line Martin amendment dated 4/7/04 at 3:11 p.m. 

 
Senator Martin announced he would not be offering the 26-line Martin amendment dated 4/2/04 at 
1:40 p.m. (Attachment H). 
 
Richard Stephenson, Deputy Director, External Affairs, Arizona State Retirement System, 
testified in support of HB 2049. 
 
Dennis Smith, Executive Director, Maricopa Association of Governments, testified in support of 
HB 2049. 
 
Tonia Tunnell, Government Affairs Manager, Arizona Association of Counties, testified in 
support of HB 2049. 
 
Maxine Leather, Executive Director, Central Arizona Association of Governments, testified in 
support of HB 2049. 
 
Attached is a list of individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2049 be returned with a DO PASS recommendation.   
 
Senator Harper moved the 19-line Martin amendment dated 4/7/04 at 3:11 p.m. be 
ADOPTED (Attachment I).  The motion CARRIED by a voice vote. 
 
Senator Harper moved the following verbal amendment to the 19-line Martin 
amendment dated 4/7/04 at 3:11 p.m.: 
 
 Page 1, line 5, after the first 2029 insert “and this act” 
 
 Page 1, line 13, after the first 2052 insert “and this act” 
 
The motion CARRIED by a voice vote. 
 
Senator Harper moved the 19-line Martin amendment dated 4/7/04 at 3:11 p.m. AS 
AMENDED be ADOPTED.   The motion CARRIED by a voice vote. 

 
Senator Harper moved HB 2049 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED by a roll call vote of 5-3-1 (Attachment 8). 
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HB 2587 – tax credits; technology training – DO PASS 
 
Michelle Yang, Finance Committee Intern, explained HB 2587.  She explained the 3-line Martin 
amendment dated 4/7/04 at 3:54 p.m. 
 
John Kaites, Lobbyist, Arizona Technology Council & Southern Arizona Technology Council, 
testified in support of HB 2587 and the Martin amendment. 
 
Attached is a list of individuals who registered their position on the bill (Attachment B). 
 

Senator Harper moved HB 2587 be returned with a DO PASS recommendation.  
 
Senator Harper moved the 3-line Martin amendment dated 4/7/04 at 3:54 p.m. be 
ADOPTED (Attachment J).  The motion FAILED by a voice vote. 

 
The motion CARRIED by a roll call vote of 7-1-1 (Attachment 9). 

 
There being no further business, the meeting adjourned at 5:54 p.m. 
 

Respectfully submitted, 
 
 
 

Nancy L. DeMichele 
Committee Secretary 

 
(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.) 
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