ARIZONA STATE SENATE

DATE: March 29, 2004

CHAIRMAN: Senator Martin

46TH LEGISLATURE

SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON
FINANCE

TIME: 1:30 P.M.

VICE CHAIRMAN:

ROOM: SHR 1

Senator Harper

ANALYST: Sean Laux COMMITTEE Nancy L. DeMichele
SECRETARY:

INTERNS: Colin McArthur

Michelle Yang
ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Brown X HB 2082 DP
Senator Burns X HB 2099 DISC/HELD
Senator Cheuvront X HB 2109 DP
Senator Garcia X HB 2171 HELD
Senator Jarrett X HB 2258 DPA
Senator Leff X HB 2507 DPA
Senator Weiers X HCM 2003 DP
Senator Harper, Vice Chairman X
Senator Martin, Chairman X

GOVERNOR’S APPOINTMENTS

Position

Recommendation

PRESENTATIONS

Presentation of Kerr v. Killian

Randall Wilkins Esq.
Richard Travis, Arizona Attorney General’'s Office



Senator Martin called the meeting to order at 1:45 p.m., and roll call was taken.
APPROVAL OF MINUTES

Chairman Martin moved the minutes of March 22, 2004 be approved. Without
objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

HB 2171 — prime contracting; design-build contracts — HELD

Senator Martin announced HB 2171 would be held.

HB 2507 — regional transportation authority: excise tax — DO PASS AMENDED

Victoria Regens, Research Staff Director, explained HB 2507. She explained the 2-page Martin
amendment dated 3/23/04 at 10:07 a.m.

Representative Huffman, bill sponsor, further explained HB 2507.

John Dougherty, Director of Government Affairs, Tucson Chamber of Commerce, registered in
support of HB 2507, and introduced John Carlson, Sr., to testify.

John Carlson Sr., representing himself, testified in support of HB 2507.

Richard Myers, President, Southern Arizona Leadership Council, testified in support of HB 2507.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Burns moved HB 2507 be returned with a DO PASS recommendation.

Senator Burns moved the 2-page Martin amendment dated 3/23/04 at 10:07 a.m.
be ADOPTED (Attachment B). The motion CARRIED by a voice vote.

Senator Burns moved HB 2507 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 6-1-2 (Attachment 1).

PRESENTATION

Randall Wilkins, Esq., representing the plaintiff in this matter, presented an overview on Kerr v.
Killian.

Richard Travis, Arizona Attorney General’s Office, responded to questions from the Committee.

CONSIDERATION OF BILLS (Continued)

Committee on Finance
2 March 29, 2004



HB 2082 — PSPRS; military credit (now: ASRS; administrative account; appropriations) — DO
PASS

Colin McArthur, Finance Committee Intern, explained HB 2082.

Richard Stephenson, Deputy Director, External Affairs, Arizona State Retirement System,
testified in support of HB 2082.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HB 2082 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 6-3-0 (Attachment 2).

HB 2099 — firefighters: pensions — DISCUSSION/HELD

Colin McArthur, Finance Committee Intern, explained HB 2099.

Steve Kemp, City Attorney, City of Peoria, testified in support of HB 2099. He distributed a
handout (Attachment C).

John Schell, Lobbyist, City of Peoria, testified in support of HB 2099.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Martin announced HB 2099 would be held until the April 5 meeting in order to obtain
additional answers to questions posed by the Committee.

HB 2109 — CORP: contribution rate (now: contribution rate; CORP) — DO PASS

Michelle Yang, Finance Committee Intern, explained HB 2109.
Donald Isaacson, Lobbyist, Fraternal Order of Police, testified in support of HB 2109.

Nicole Waldron, Program Associate, County Supervisors Association of Arizona, testified as
neutral to HB 2109.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HB 2109 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 7-1-1 (Attachment 3).

HB 2258 — property taxes; exemption; corrections — DO PASS AMENDED

Sean Laux, Finance Committee Analyst, explained HB 2258. He explained the following three
proposed amendments:

e The 8-line Martin #2 amendment dated 3/24/04 at 4:42 p.m.

e The 3-page Martin amendment dated 3/29/04 at 1:27 p.m.

e The 12-line Brown amendment dated 3/26/04 at 11:19 a.m.
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Tonia Tunnell, Government Affairs Manager, Arizona Association of Counties, testified in
support of HB 2258 and the Brown amendment.

Maurice Miller, Northern Arizona Regional Behavioral Authority, testified in support of HB 2258.

Jennifer Schuldt, Senior Research Analyst, Arizona Tax Research Association, testified in
opposition to HB 2258 and the Martin #3 amendment.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved HB 2258 be returned with a DO PASS recommendation.

Senator Harper moved the 8-line Martin #2 amendment dated 3/24/04 at 4:42 p.m.
be ADOPTED (Attachment D). The motion CARRIED by a voice vote.

Senator Harper moved the 3-page Martin #3 amendment dated 3/29/04 at 1:27 p.m.
be ADOPTED (Attachment E). The motion CARRIED by a voice vote.

Senator Harper moved the 12-line Brown amendment dated 3/26/04 at 11:19 a.m.
be ADOPTED (Attachment F). The motion CARRIED by a voice vote.

Senator Harper moved HB 2258 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 4).

HCM 2003 - federal gas tax turnback — DO PASS

Sean Laux, Finance Committee Analyst, explained HCM 2003.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HCM 2003 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 9-0-0 (Attachment 5).

There being no further business, the meeting adjourned at 3:39 p.m.

Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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