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Senator Martin called the meeting to order at 1:37 p.m., and roll call was taken.
APPROVAL OF MINUTES

Chairman Martin moved the minutes of March 1 and 2, 2004 be approved.
Without objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

HB 2040 — 2004 tax corrections act — HELD
HB 2045 — income tax credit review schedule — HELD

Senator Martin announced HB 2040 and HB 2045 would be held for additional work and
amendments.

HB 2235 — captive insurers: formation — DO PASS

Sean Laux, Finance Committee Analyst, explained HB 2235.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HB 2235 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 7-0-2 (Attachment 1).

HB 2029 — ASRS: service purchase; cost — DO PASS AMENDED

Michelle Yang, Finance Committee Intern, explained HB 2029. She explained the following
proposed amendments to HB 2029:

e The 3-line Martin #1 amendment dated 3/5/04 at 3:49 p.m.

e The 20-line Martin #2 amendment dated 3/5/04 at 3:51 p.m.

e The 2-line Martin #3 amendment dated 3/5/04 at 3:52 p.m.

Richard Stevenson, Deputy Director, External Affairs, Arizona State Retirement System
(ASRS), testified in support of HB 2029 and the three amendments.

Jeff Grant, Human Resources Director, Town of Oro Valley, testified in support of HB 2029 and
the three amendments.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved HB 2029 be returned with a DO PASS recommendation.

Senator Harper moved the 3-line Martin #1 amendment dated 3/5/04 at 3:49 p.m.
be ADOPTED (Attachment B). The motion CARRIED by a voice vote.

Senator Harper moved the 20-line Martin #2 amendment dated 3/5/04 at 3:51 p.m.
be ADOPTED (Attachment C). The motion FAILED by a voice vote.
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Senator Harper moved the 2-line Martin #3 amendment dated 3/5/04 at 3:52 p.m.
be ADOPTED (Attachment D). The motion CARRIED by a voice vote.

Senator Harper moved HB 2029 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 8-0-1 (Attachment 2).

HB 2052 — ASRS: retirement incentive costs — DO PASS AMENDED

Michelle Yang, Finance Committee Intern, explained HB 2052. She explained the 3-line Martin
amendment dated 3/4/04 at 9:52 a.m.

Richard Stevenson, Deputy Director, External Affairs, (ASRS), testified in support of HB 2052.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved HB 2052 be returned with a DO PASS recommendation.

Senator Harper moved the 3-line Martin amendment dated 3/4/04 at 9:52 a.m. be
ADOPTED (Attachment E). The motion CARRIED by a voice vote.

Senator Harper moved HB 2052 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 3).

HB 2050 — firefighter cancer insurance:; continuing coverage — DO PASS AMENDED

Colin McArthur, Finance Committee Intern, explained HB 2050. He explained the 2-page Martin
amendment dated 3/5/04 at 2:01 p.m.

James Nielsen, Assistant Administrator, Public Safety Personnel Retirement System (PSPRS),
testified as neutral to HB 2050.

Tim Hill, Professional Firefighters of Arizona, testified in support of HB 2050.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved HB 2050 be returned with a DO PASS recommendation.

Senator Harper moved the 2-page Martin amendment dated 3/5/04 at 2:01 p.m. be
ADOPTED (Attachment F). The motion CARRIED by a voice vote.

Senator Harper moved HB 2050 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 4).

HB 2086 — motor vehicle warranties: tax refunds — DO PASS

Sean Laux, Finance Committee Analyst, explained HB 2086.

Julie Rice, Senior Public Affairs Advisor, Alliance of Automobile Manufacturers, testified in
support of HB 2086.
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Anthony Forschino, Legislative Liaison, Arizona Department of Revenue, testified as neutral to
HB 2086 and responded to questions from the Committee.

Senator Harper moved HB 2086 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 9-0-0 (Attachment 5).

HB 2160 — schools; maximum property tax rate - DO PASS

Sean Laux, Finance Committee Analyst, explained HB 2160.

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of HB 2160.
He distributed a handout (Attachment G).

Sam Polito, Tucson Unified School District, testified in opposition to HB 2160.
Anthony Abril, Eternal Spirit Prophet, representing himself, testified in support of HB 2160.

Charles Essigs, Assistant Superintendent, Arizona Association of School Business Officials,
testified in opposition to HB 2160.

Philip MacDonnell, Hayden-Winkelman Unified School District, testified in opposition to HB 2160.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HB 2160 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 6-3-0 (Attachment 6).

There being no further business, the meeting adjourned at 3:30 p.m.

Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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