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Chairman Leff called the meeting to order at 8:10 a.m., and roll call was taken.
APPROVAL OF MINUTES

Chairman Leff moved the minutes of February 18, 2004 be approved. Without
objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1268 — mobile home parks: landlords:; tenants — HELD

Senator Leff announced SB 1268 would be held.

SB 1226 — insurance; mental health coverage; parity — FAILED

Kimberly Strawbridge, Commerce Committee Intern, explained SB 1226. She explained the 3-
line Giffords amendment dated 2/24/04 at 2:34 p.m.

Representative Hershberger, testified in support of SB 1226.
Representative Bradley, testified in support of SB 1226.
Sherri Walton, Mental Health Association of Arizona, testified in support of SB 1226.

James Tunnell, Manager, Public Affairs, Arizona Association of Industries, testified in opposition
to SB 1226.

Michelle Bolton, State Director, National Federation of Independent Business, testified in
opposition to SB 1226 and responded to questions from the Committee.

David Childers, representing Blue Cross Blue Shield, and AAHP/HIAA, which represents the
merger of American Association of Health Plans and the Health Insurance Association of
America, testified in opposition to SB 1226.

Senator Leff announced the individuals who registered their position on the bill (Attachment A).

Senator Giffords moved SB 1226 be returned with a DO PASS recommendation.

Senator Giffords moved the 3-line Giffords amendment dated 2/24/04 at 2:34 p.m.
be ADOPTED (Attachment B). The motion CARRIED by a voice vote.

Senator Giffords moved SB 1226 be returned with an AS AMENDED, DO PASS
recommendation. The motion FAILED by a roll call vote of 4-4-1 (Attachment 1).

SB 1370 —research and development: tax credits — DO PASS AMENDED

Kimberly Martineau, Commerce Committee Assistant Analyst, explained SB 1370. She
explained the 9-line Giffords amendment dated 3/2/04 at 4:12 p.m.
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John Kellhy, Public Affairs Manager, Intel Corporation, testified in support of SB 1370.

Jonathan Fink, Vice President, Research and Economic Affairs, Arizona State University,
testified in support of SB 1370.

Richard Love, Chief Operating Officer, Translational Genomics Research Institute (TGEN),
testified in support of SB 1370.

Senator Leff announced the individuals who registered their position on the bill (Attachment A).
Senator Giffords moved SB 1370 be returned with a DO PASS recommendation.

Senator Giffords moved the 9-line Giffords amendment dated 3/2/04 at 4:12 p.m.
be ADOPTED (Attachment C). The motion CARRIED by a voice vote.

Senator Giffords moved SB 1370 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 7-2-0 (Attachment 2).

SB 1226 — insurance: mental health coverage:; parity — DO PASS AMENDED/UPON
RECONSIDERATION

Senator Allen moved to RECONSIDER the action on SB 1226. The motion
CARRIED by a voice vote.

Chairman Leff called for a roll call vote. The bill passed AS AMENDED by a roll
call vote of 5-4-0 upon reconsideration (Attachment 3).

SB 1065 — large emplovyers: AHCCCS: reimbursement — FAILED

Julie Keane, Health Committee Analyst, explained SB 1065.
Senator Blendu, bill sponsor, further explained SB 1065.

Jay Kaprosy, Vice President of Public Affairs, Greater Phoenix Chamber of Commerce, testified
in opposition to SB 1065.

Michelle Ahlmer, Executive Director, Arizona Retailers Association, testified in opposition to SB
1065.

Senator Leff announced the individuals who registered their position on the bill (Attachment A).

Rip Wilson, Wal Mart Stores, Inc., testified in opposition to SB 1065. He distributed a handout
(Attachment D).

Senator Blendu moved SB 1065 be returned with a DO PASS recommendation.
The motion FAILED by a roll call vote of 4-5-0 (Attachment 4).
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SB 1304 — subdivision sales: notice to commissioner — DO PASS AMENDED/STRIKE
EVERYTHING

Kimberly Strawbridge, Commerce Committee Intern, explained the 3-page Leff strike-everything
amendment dated 2/27/04 at 11:45 a.m. to SB 1304.

Senator Weiers, bill sponsor, further explained the 3-page Leff strike-everything amendment dated
2/27/04 at 11:45 a.m. to SB 1304.

John Hernandez, Senior Pastor and Church Planning Coordinator for the Association of
Vineyard Churches, testified in support of SB 1304.

Philip MacDonnell, representing the Beer and Wine Distributors of Arizona, testified in support
of SB 1304.

Senator Blendu moved SB 1304 be returned with a DO PASS recommendation.
Senator Blendu moved the 3-page Leff strike-everything amendment dated
2/27/04 at 11:45 a.m. be ADOPTED (Attachment E). The motion CARRIED by a

voice vote.

Senator Blendu moved SB 1304 returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 5).

SB 1260 — state compensation fund:; purpose — DO PASS

Kimberly Martineau, Commerce Committee Assistant Analyst, explained SB 1260.
Senator Leff announced the individuals who registered their position on the bill (Attachment A).

Senator Blendu moved SB 1260 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 8-0-1 (Attachment 6).

SB 1193 — charitable organizations: information; web site — DO PASS AMENDED/STRIKE
EVERYTHING

Kimberly Strawbridge, Commerce Committee Intern, explained the following amendments to SB
1193:
e The 4-page Martin strike-everything amendment dated 3/1/04 at 2:30 p.m.
e The 6-line Martin amendment dated 3/2/04 at 11:17 a.m. to the 4-page Martin strike-everything
amendment dated 3/1/04 at 2:30 p.m.

Senator Martin explained that both amendments are at the request of the bill sponsor.
Senator Anderson, bill sponsor, further explained the measure.

Tim Delaney, representing himself, testified in support of SB 1193.

Senator Leff announced the individuals who registered their position on the bill (Attachment A).
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Senator Blendu moved SB 1193 be returned with a DO PASS recommendation.
Senator Blendu moved the 4-page Martin strike-everything amendment dated
3/1/04 at 2:30 p.m. be ADOPTED (Attachment F). The motion CARRIED by a voice
vote.

Senator Blendu moved the 6-line Martin amendment dated 3/2/04 at 11:17 a.m. be
ADOPTED (Attachment G). The motion CARRIED by a voice vote.

Senator Blendu moved the 4-page Martin strike-everything amendment to SB
1193, AS AMENDED, be ADOPTED. The motion CARRIED by a voice vote.

Senator Blendu moved SB 1193 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 8-1-0 (Attachment 7).

SB 1353 — cigarettes:; delivery sales — DO PASS AMENDED

Kimberly Martineau, Commerce Committee Assistant Analyst, explained SB 1353. She
explained the 22-line Leff amendment dated 3/2/04 at 12:20 p.m.

John Mangum, Lobbyist, Food Marketing Alliance, Philip Morris USA, testified in support of SB
1353.

Kevin Demenna, Lobbyist, Cancer Society, American Lung Association and American Heart
Association, testified in support of SB 1353 and the Leff amendment.

Michelle Pabis, Government Relations Director, American Cancer Society, testified in support of
SB 1353.

Bill Pfeifer, President and Chief Executive Officer, American Lung Association, testified in
support of SB 1353.

Steve Barclay, President, Cigar Association of America and Pipe Tobacco Council, testified as
neutral to SB 1353.

Senator Leff announced the individuals who registered their position on the bill (Attachment A).
Senator Blendu moved SB 1353 be returned with a DO PASS recommendation.

Senator Blendu moved the 22-line Leff amendment dated 3/2/04 at 12:20 p.m. be
ADOPTED (Attachment H). The motion CARRIED by a voice vote.

Senator Giffords moved SB 1353 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 8).

SB 1219 —recreational vehicle long-term act; utilities — DO PASS AMENDED

Kimberly Strawbridge, Commerce Committee Intern, explained SB 1219. She explained the 2-
page Soltero amendment dated 3/2/04 at 8:30 a.m.
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Senator Cannell, bill sponsor, further explained SB 1219.
Kelsey Lundy, Lobbyist, Arizona Travel Parks Association, testified in support of SB 1219.
Senator Blendu moved SB 1219 be returned with a DO PASS recommendation.

Senator Blendu moved the 2-page Soltero amendment dated 3/2/04 at 8:30 a.m. be
ADOPTED (Attachment I). The motion CARRIED by a voice vote.

Senator Giffords moved SB 1219 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 9).

SB 1205 — workers’ compensation; policies: deductible coverage — HELD

Senator Leff announced SB 1205 would be held at the request of the sponsor.

SB 1217 —workers’ compensation; commission orders; noncompliance — DO PASS AMENDED

Brandy Martin, Commerce Committee Analyst, explained SB 1217. She explained the 9-line
Tibshraeny amendment dated 3/2/04 at 11:25 a.m.

Scott Butler, Attorney, Industrial Commission of Arizona, testified in support of SB 1217.
Senator Leff announced the individuals who registered their position on the bill (Attachment A).
Senator Blendu moved SB 1217 be returned with a DO PASS recommendation.

Senator Blendu moved the 9-line Tibshraeny amendment dated 3/2/04 at 11:25
a.m. be ADOPTED (Attachment J). The motion CARRIED by a voice vote.

Senator Blendu moved SB 1217 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment
10).

SB 1256 — securing workers’ compensation; deposits — DO PASS AMENDED

Brandy Martin, Commerce Committee Analyst, explained SB 1256. She explained the 14-line Leff
amendment dated 3/2/04 at 10:58 a.m.

Scott Butler, Attorney, Industrial Commission of Arizona, testified in support of SB 1256.
Senator Leff announced the individuals who registered their position on the bill (Attachment A).
Senator Blendu moved SB 1256 be returned with a DO PASS recommendation.

Senator Blendu moved the 14-line Leff amendment dated 3/2/04 at 10:58 a.m. be
ADOPTED (Attachment K). The motion CARRIED by a voice vote.
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Senator Blendu moved SB 1256 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment
11).

SB 1257 —commerce; economic development plan — DO PASS

Kimberly Martineau, Commerce Committee Assistant Analyst, explained SB 1257.
Senator Leff announced the individuals who registered their position on the bill (Attachment A).

Senator Blendu moved SB 1257 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 9-0-0 (Attachment 12).

There being no further business, the meeting adjourned at 10:50 a.m.
Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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