ARIZONA STATE SENATE

DATE: March 1, 2004

CHAIRMAN: Senator Martin

46TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON
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TIME: 1:30 p.m.

ROOM: SHR 1

VICE CHAIRMAN:  Senator Harper

ANALYST: Sean Laux COMMITTEE Nancy L. DeMichele
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ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Brown X SB 1384 DPA
Senator Burns X SB 1374 DPA/SE
Senator Cheuvront X SB 1348 HELD
Senator Garcia X SB 1391 HELD
Senator Jarrett X SB 1378 DPA/SE
Senator Leff X SCR 1020 DPA
Senator Weiers X SCR 1047 DISC/HELD
Senator Harper, Vice Chairman X SCR 1001 DPA/SE
Senator Martin, Chairman X SB 1377 HELD

SB 1356 DPA/SE

SB 1341 DPA/SE

SB 1343 HELD

SB 1180 FAILED

GOVERNOR’S APPOINTMENTS

Name Position

Recommendation




Senator Martin called the meeting to order at 1:47 p.m., and roll call was taken.
APPROVAL OF MINUTES

Chairman Martin moved the minutes of February 23, 2004 be approved. Without
objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1348 — ASRS: purchase; military reserve service — HELD

Senator Martin announced SB 1348 would be held today and at the meeting on March 2, 2004 at the
request of the sponsor. He stated that any other bills not completed today would be on the March 2,
2004 agenda.

SB 1384 — salvage vehicle titles — DO PASS AMENDED

Kerri Morey, Natural Resources and Transportation Committee Analyst, explained SB 1384.
She explained the following proposed amendments:
e The 3-page Martin amendment dated 2/27/04 at 2:14 p.m.
e The 3-line Martin amendment dated 3/1/04 at 10:59 a.m. to the 3-page Martin amendment
dated 2/27/04 at 2:14 p.m.

Kevin DeMenna, DeMenna and Associates, representing the Arizona Rental Car Coalition,
testified in support of SB 1384 and both Martin amendments.

Kerry Hayden, Government Affairs Representative, Farmers Insurance Group of Companies,
testified in opposition to SB 1384.

Donald Isaacson, Lobbyist, State Farm Insurance, testified as neutral to SB 1384.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved SB 1384 be returned with a DO PASS recommendation.

Senator Harper moved the 3-page Martin amendment dated 2/27/04 at 2:14 p.m. be
ADOPTED (Attachment B). The motion CARRIED by a voice vote.

Senator Harper moved the 3-line Martin amendment dated 3/1/04 at 10:59 a.m. to
the 3-page Martin amendment dated 2/27/04 at 2:14 p.m. be ADOPTED
(Attachment C). The motion CARRIED by a voice vote.

Senator Harper moved the 3-page Martin amendment dated 2/27/04 at 2:14 p.m.
AS AMENDED be ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved SB 1384 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 7-2-0 (Attachment 1).
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SB 1374 — classroom supplies; deduction; offset — DO PASS AMENDED/STRIKE EVERYTHING

Sean Laux, Finance Committee Analyst, explained SB 1374. He explained the 8-page Martin
strike-everything amendment dated 2/26/04 at 1:15 p.m.

Senator Martin, bill sponsor, explained the strike-everything amendment to SB 1374.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved SB 1374 be returned with a DO PASS recommendation.
Senator Martin moved the 8-page Martin strike-everything amendment dated
2/26/04 at 1:15 p.m. be adopted (Attachment D). The motion CARRIED by a voice

vote.

Senator Harper moved SB 1374 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 2).

SB 1391 — contractors; indemnity agreements — HELD
SB 1378 — ASRS: service purchase; cost — DO PASS AMENDED/STRIKE EVERYTHING

Senator Martin announced SB 1391 would be held, but explained combined testimony would be
heard on both SB 1391 and SB 1378.

Kimberly Martineau, Assistant Analyst, Commerce Committee and Appropriations Committee,
explained the 2-page Martin strike-everything amendment dated 2/26/04 at 8:37 a.m. to SB 1378.
She also explained the 10-line Martin amendment dated 2/27/04 at 12:18 p.m. to the 2-page Martin
strike-everything amendment dated 2/26/04 at 8:37 a.m.

Mark Minter, Executive Director, Arizona Builders’ Alliance, testified in support of the strike-
everything amendment to SB 1378.

Brian Tassinari, Arizona Subcontractors Council, testified in support of the strike-everything
amendment to SB 1378.

Jay Graif, Attorney, Valley Partnership, a trade organization in the metro area representing
some of the largest general contractors in the community, testified in opposition to the strike-
everything amendment to SB 1378.

John Pape, Secretary/Treasurer, Arok Construction, testified in support of SB 1391.
Carl Rowe, Owner, Young Builders Roofing, testified in support of SB 1391.

Doug Folk, Attorney, Folk and Associates, P.C., testified in support of the strike-everything
amendment to SB 1378.

Trevor Chait, Attorney, Homebuilders Association of Central Arizona, testified in opposition to
the strike-everything amendment to SB 1378.
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Mike Boyd, Arizona Subcontractors Coalition, testified in support of the strike-everything
amendment to SB 1378.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved SB 1378 be returned with a DO PASS recommendation.
Senator Harper moved the 2-page Martin strike-everything amendment dated
2/26/04 at 8:37 a.m. to SB 1378 be ADOPTED (Attachment E). The motion
CARRIED by a voice vote.

Senator Harper moved the 10-line Martin amendment dated 2/27/04 at 12:18 p.m.
to the 2-page Martin strike-everything amendment dated 2/26/04 at 8:37 a.m. be
ADOPTED (Attachment F). The motion CARRIED by a voice vote.

Senator Harper moved the 2-page Martin strike-everything amendment dated

2/26/04 at 8:37 a.m. AS AMENDED be adopted. The motion CARRIED by a voice
vote.

Senator Harper moved SB 1378 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 5-4-0 (Attachment 3).

Senator Martin explained that both sides have been heard on this issue. He said this is a work in
progress and it is worth the time and effort for both sides to work together.

SCR 1020 — tax exemption: business personal property — DO PASS AMENDED

Michelle Yang, Finance Committee Intern, explained SCR 1020. She explained the 12-line Martin
amendment dated 2/26/04 at 11:37 a.m.

Senator Verschoor, bill sponsor, explained SCR 1020.

Scott Peterson, Senior Vice President, Arizona Chamber of Commerce, testified in support of
SCR 1020.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Burns moved SCR 1020 be returned with a DO PASS recommendation.

Senator Burns moved the 12-line Martin amendment dated 2/26/04 at 11:37 a.m.
be ADOPTED (Attachment G). The motion CARRIED by a voice vote.

Senator Burns moved SCR 1020 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 8-0-1 (Attachment 4).

SCR 1047 — supermajority vote: enabling local taxes — DISCUSSION/HELD

Kimberly Martineau, Assistant Analyst, Commerce Committee and Appropriations Committee,
explained SCR 1047.
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Senator Martin, bill sponsor, explained SCR 1047.

Joan Serviss, Research Specialist, County Supervisors Association of Arizona, testified in
opposition to SCR 1047.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Martin announced SCR 1047 would be held for the meeting on March 2, 2004.

SCR 1001 — watercraft tax; technical correction — DO PASS AMENDED/STRIKE EVERYTHING

Colin McArthur, Finance Committee Intern, explained the 8-page Jarrett strike-everything
amendment dated 2/24/04 at 2:15 p.m. to SCR 1001.

Senator Jarrett, bill sponsor, explained SCR 1001.
Senator Harper moved SCR 1001 be returned with a DO PASS recommendation.
Senator Harper moved the 8-page Jarrett strike-everything amendment dated
2/24/04 at 2:15 p.m. be ADOPTED (Attachment H). The motion CARRIED by a

voice vote.

Senator Harper moved SCR 1001 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 5).

SB 1377 — ASRS: retirement incentive costs — HELD

Senator Martin announced SB 1377 would be held.

SB 1356 — uniform local sales tax base — DO PASS AMENDED/STRIKE EVERYTHING

Colin McArthur, Finance Committee Intern, explained the 2-page Martin strike-everything
amendment dated 2/26/04 at 10:25 a.m. to SB 1356.

Scott Peterson, Senior Vice President, Arizona Chamber of Commerce, testified in support of SB
1356.

Michelle Ahlmer, Executive Director, Arizona Retailers Association, testified in support of SB
1356.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved SB 1356 be returned with a DO PASS recommendation.
Senator Harper moved the 2-page Martin strike-everything amendment dated

2/26/04 at 10:25 a.m. be ADOPTED (Attachment I). The motion CARRIED by a
voice vote.
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Senator Harper moved SB 1356 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 8-1-0 (Attachment 6).

SB 1341 — corporate income tax; sales factor — DO PASS AMENDED/STRIKE EVERYTHING

Sean Laux, Finance Committee Analyst, explained the 2-page Jarrett strike-everything amendment
dated 2/13/04 at 9:10 a.m. to SB 1341.

Steven Johnson, Maricopa County Assessor’s Office, testified in support of SB 1341.
John Wayne Gonzales, Legislative Liaison, City of Phoenix, testified in opposition to SB 1341.

Senator Verschoor, bill sponsor, further explained the 2-page Jarrett strike-everything amendment
dated 2/13/04 at 9:10 a.m. to SB 1341.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved SB 1341 be returned with a DO PASS recommendation.
Senator Harper moved the 2-page Jarrett strike-everything amendment dated
2/13/04 at 9:10 a.m. be ADOPTED (Attachment J). The motion CARRIED by a

voice vote.

Senator Harper moved SB 1341 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 9-0-0 (Attachment 7).

SB 1180 — IRA’s taxes in other states - FAILED

Michelle Yang, Finance Committee Intern, explained SB 1180.
Senator Harper, bill sponsor, explained SB 1180.
Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved SB 1180 be returned with a DO PASS recommendation.
The motion FAILED by a roll call vote of 2-7-0 (Attachment 8).

SB 1343 — public monies; investment protection — HELD

Senator Martin announced SB 1343 would be held in order to prepare amendments.
There being no further business, the meeting adjourned at 4:22 p.m.
Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.
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