ARIZONA STATE SENATE

46TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON

FINANCE
DATE: February 23, 2004 TIME: 1:30 p.m. ROOM: SHR 1
CHAIRMAN: Senator Martin VICE CHAIRMAN:  Senator Harper
ANALYST: Sean Laux COMMITTEE Nancy L. DeMichele
SECRETARY:
INTERNS:  Colin McArthur
Michelle Yang

ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Brown X SB 1001 DPA/SE
Senator Burns X SB 1095 HELD
Senator Cheuvront X SB 1099 DP (upon reconsideration)
Senator Garcia X SB 1176 DISC/HELD
Senator Jarrett X SB 1192 DP
Senator Leff X SB 1195 DP
Senator Weiers X SB 1290 DP
Senator Harper, Vice Chairman X SB 1305 DP
Senator Martin, Chairman X SB 1341 HELD

SB 1348 DISC/HELD

SB 1380 DPA

SB 1399 HELD

SCR 1042 DP

GOVERNOR’S APPOINTMENTS

Name Position Recommendation




Senator Martin called the meeting to order at 1:40 p.m., and roll call was taken.
APPROVAL OF MINUTES

Chairman Martin moved the minutes of February 16, 2004 be approved. Without
objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1095 — excise tax; teratogen funding — HELD

Senator Martin announced SB 1095 would be held until next week to work on the language

SB 1099 — municipal expenditure limitations: penalty waiver — FAILED

Nadine Sapien, Government Committee Analyst, explained SB 1099.
Senator Cannell, bill sponsor, explained SB 1099.
Agustin Tumbaga, Mayor, City of Somerton, testified in support of SB 1099.

Kevin McCarthy, President, Arizona Tax Research Association, testified in opposition to SB
1099.

Senator Harper moved SB 1099 be returned with a DO PASS recommendation.

Senator Weiers moved the 4-line Weiers amendment dated 2/23/04 at 1:54 p.m. be
adopted (Attachment A). The motion FAILED by a voice vote.

Senator Harper moved SB 1099 be returned with an AS AMENDED, DO PASS
recommendation. The motion FAILED by a roll call vote of 4-4-1 (Attachment 1).

SB 1341 — corporate income tax; sales factor — HELD

Senator Martin announced SB 1341 would be held until next week in order to work on amendments.

SB 1001 — liability; emergency services: technical correction — DO PASS AMENDED/STRIKE
EVERYTHING

Colin McArthur, Finance Committee Intern, explained the 11-line Jarrett strike-everything
amendment dated 2/19/04 at 2:40 p.m. to SB 1001.

Senator Arzberger, bill sponsor, explained SB 1001.

Lyndon Denton, Director of Human Resources, Apache Nitrogen Products, Inc., testified in
support of SB 1001. He distributed a handout (Attachment C)

Helen Young, Director, State and Local Taxes, Apache Nitrogen Products, Inc., testified in
support of SB 1001.
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Senator Martin announced the individuals who registered their position on the bill (Attachment B).
Senator Burns moved SB 1001 be returned with a DO PASS recommendation.
Senator Burns moved the 11-line Jarrett strike-everything amendment dated
2/19/04 at 2:40 p.m. be ADOPTED (Attachment D). The motion CARRIED by a

voice vote.

Senator Burns moved SB 1001 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 8-0-1 (Attachment 2).

SB 1099 — municipal expenditure limitations; penalty waiver — DO PASS/UPON
RECONSIDERATION

Senator Leff moved to RECONSIDER the action on SB 1099. The motion
CARRIED by a voice vote.

Senator Leff moved SB 1099 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 5-3-1 (Attachment 3).

SB 1348 — ASRS: purchase:; military reserve service — DISCUSSION/HELD

Senator Martin announced testimony would be taken today on SB 1348, but voting will take
place next week in order to work on amendments.

Colin McArthur, Finance Committee Intern, explained SB 1348.
Larry Bahill, representing himself, testified in support of SB 1348.
Gary Hansen, representing himself, testified in support of SB 1348.

SB 1176 — ASRS: retiree health insurance — DISCUSSION/HELD

Michelle Yang, Finance Committee Intern, explained SB 1176.

Senator Arzberger, bill sponsor, explained SB 1176.

Dennis Miller, Lobbyist, Arizona State Retirement Association, testified in support of SB 1176.
Joe Carter, Consultant, Arizona Retirees Healthcare Consortium, testified in support of SB 1176.
Senator Martin announced the individuals who registered their position on the bill (Attachment B).

Denisse Gee, Arizona State Retirement System (ASRS), responded to questions from the
Committee.

Richard Stevenson, Deputy Director of External Affairs, ASRS, responded to questions from the
Committee.
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Alan Johnson, Retiree and Registered Lobbyist, Arizona State Retirees Association, testified in
support of SB 1176.

Senator Martin announced SB 1176 would be held until next week at the request of the sponsor.

SB 1192 —retiree health insurance study — DO PASS

Colin McArthur, Finance Committee Intern, explained SB 1192.

Senator Arzberger, bill sponsor, explained SB 1192.

Dennis Miller, Lobbyist, Arizona State Retirement Association, testified in support of SB 1192.
Joe Carter, Consultant, Arizona Retirees Healthcare Consortium, testified in support of SB 1192.

Dr. Bev Cuthbertson, Designated Lobbyist, All Arizona School Retirees Association, testified in
support of SB 1192.

Senator Martin announced the individuals who registered their position on the bill (Attachment B).

Senator Harper moved SB 1192 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 6-2-1 (Attachment 4).

SB 1195 — EORP; retirement eligibility — DO PASS

Michelle Yang, Finance Committee Intern, explained SB 1195.
Senator Anderson, bill sponsor, explained SB 1195.

James Nielsen, Assistant Administrator, Elected Officials Retirement Plan (EORP), testified as
neutral to SB 1195.

Senator Harper moved SB 1195 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 5-2-2 (Attachment 5).

SB 1290 — retiree health insurance subsidy: payments — DO PASS

Colin McArthur, Finance Committee Intern, explained SB 1290.

Donald Isaacson, Lobbyist, Fraternal Order of Police, testified in support of SB 1290.

James Nielsen, Assistant Administrator, Public Safety Personnel Retirement System (PSPRS),
Corrections Officer Retirement Plan (CORP), and Elected Officials Retirement Plan (EORP),
testified as neutral to SB 1290.

Senator Harper moved SB 1290 be returned with a DO PASS recommendation.
The motion CARRIED by a roll call vote of 6-1-2 (Attachment 6).
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SB 1305 — PSPRS: accidental disability; eliminate offset — DO PASS

Michelle Yang, Finance Committee Intern, explained SB 1305.

Senator Weiers, bill sponsor, explained SB 1305.

Brian Livingston, Executive Director, Arizona Police Association, testified in support of SB 1305.
Buster Johnson, Mohave County Supervisor, testified in support of SB 1305.

Senator Martin announced the individuals who registered their position on the bill (Attachment B).

Senator Harper moved SB 1305 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 6-0-3 (Attachment 7).

SB 1380 — EORP: deferred retirement option plan — DO PASS AMENDED

Michelle Yang, Finance Committee Intern, explained SB 1380. She explained the 5-line Martin
amendment dated 2/23/04 at 1:40 p.m.

Tonia Tunnell, Arizona Association of Counties, testified in support of SB 1380.
Senator Martin announced the individuals who registered their position on the bill (Attachment B).
Senator Harper moved SB 1380 be returned with a DO PASS recommendation.

Senator Harper moved the 5-line Martin amendment dated 2/23/04 at 1:40 p.m. be
ADOPTED (Attachment E). The motion CARRIED by a voice vote.

Senator Harper moved SB 1380 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 7-0-2 (Attachment 8).

SCR 1042 —residential property tax; valuation limitation — DO PASS

Sean Laux, Finance Committee Analyst, explained SCR 1042.

Senator Weiers, bill sponsor, explained SCR 1042.

Dolores George, representing herself, testified in support of SCR 1042.

Buster Johnson, Mohave County Supervisor, testified in support of SCR 1042.

Diana Heagle, representing herself, testified in support of SCR 1042.

Senator Martin announced the individuals who registered their position on the bill (Attachment B).

Senator Harper moved SCR 1042 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 5-2-2 (Attachment 9).
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SB 1399 — tax credits; technology training — HELD

Senator Martin announced SB 1399 would be held until next week.

There being no further business, the meeting adjourned at 4:22 p.m.

Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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