ARIZONA STATE SENATE

46TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON

HEALTH
DATE: February 12, 2004 TIME: 8:30 a.m. ROOM: SHR 1
CHAIRMAN: Senator Allen VICE CHAIRMAN: Senator Binder
ANALYST: Julie Keane INTERN: Melissa Francis
COMMITTEE
SECRETARY: Carol Dager
ATTENDANCE BILLS
Committee Members Pr  Ab Ex Bill Number Disposition
Senator Cannell X SB 1065 HELD
Senator Garcia X SB 1094 DPA
Senator Hale X SB 1164 DPA
Senator Harper X SB 1165 DPA
Senator Hellon X SB 1166 DISCUSSION/HELD
Senator Leff X SB 1167 NOT HEARD
Senator Miranda X SB 1168 NOT HEARD
Senator Binder, Vice Chairman X SCR 1027 NOT HEARD
Senator Allen, Chairman X

GOVERNOR'’S APPOINTMENTS

Name Position Recommendation

PRESENTATIONS

Gaspar Laca, GlaxoSmithKline, Pharmaceutical Manufacturers Prescription Drug Programs



Chairman Allen called the meeting to order at 8:32 a.m., and attendance was taken.
APPROVAL OF MINUTES

Senator Allen moved the minutes of February 5, 2004 be approved.
Without objection, the minutes were approved as distributed.

PRESENTATION

Gaspar Laca, GlaxoSmithKline, briefly reviewed the handout entitled “Pharmaceutical
Manufacturers Prescription Drug Programs for Medicare Eligible Seniors” (Attachment A) and
introduced the presenters representing various drug companies participating in the programs.
Michelle Nyman, Pharmaceutical Researchers and Manufacturers of America (PhRMA),
distributed a handout (Attachment B) and discussed the Helping Patients website, as well as the
difference between patient assistance and discount/flat fee cards.

Athie Hart, Eli Lilly and Company, provided an overview of the Lilly Answers Card Program
(Attachment C) and the CoppeRx Plus Card agreement (Attachment D).

Robert Jones, Pfizer, provided an overview of the Pfizer for Living Share Card Program.

Robert Perkins, Executive Director, Together Rx Program, provided information regarding the
Together RX Prescription Savings Program.

CONSIDERATION OF BILLS

Senator Allen announced that she would be holding the following bill:

SB 1065 — large employers; AHCCCS: reimbursement — HELD

SB 1094 — unfair claims: medical necessity review — DO PASS AMENDED

Julie Keane, Senate Health Committee Analyst, explained SB 1094.

Ms. Keane also explained the two-line Allen amendment dated 01/21/04 at 9:46 a.m.

Barry Aarons, Arizona Association of Chiropractic, testified in opposition to the bill.

Steven Conway, General Counsel, Activator Methods International, testified in support of the bill.

Jennifer Boucek, Executive Assistant, Policy Affairs, Department of Insurance, testified that
they are neutral on the bill.

Jon Dinesman, Vice President, Government Relations, UnitedHealthcare, testified in support of
the bill.

Mike Williams, UnitedHealthcare, testified in support of the bill.
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Debra Brimhall, Chief Executive Officer, Independent Chiropractic Physicians, testified in
opposition to the bill.

Senator Allen announced the individuals who registered their position on the bill (Attachment E).
Senator Binder moved SB 1094 be returned with a DO PASS recommendation.

Senator Binder moved the two-line Allen amendment dated 01/21/04 dated
9:46 a.m. be ADOPTED (Attachment F). The motion CARRIED by a voice vote.

Senator Binder moved SB 1094 be returned with an AS AMENDED, DO
PASS recommendation. The motion CARRIED with a roll call vote of 4-3-2.
(Attachment 1)

SB 1164 — AHCCCS: children's health insurance program — DO PASS AMENDED

Ms. Keane explained SB 1164.

Ms. Keane also explained the three-line Allen amendment dated 02/11/04 at 9:21 a.m.

Tom Betlach, Deputy Director, Arizona Health Care Cost Containment System (AHCCCYS),
distributed a handout regarding AHCCCS budget issues for fiscal year 2005 (Attachment G) and
testified in support of the bill.

Senator Allen announced the individuals who registered their position on the bill (Attachment E).

Senator Binder moved SB 1164 be returned with a DO PASS recommendation.

Senator Binder moved the three-line Allen amendment dated 02/11/04 dated
9:21 a.m. be ADOPTED (Attachment H). The motion CARRIED by a voice vote.

Senator Binder moved SB 1164 be returned with an AS AMENDED, DO

PASS recommendation. The motion CARRIED with a roll call vote of 6-0-3.
(Attachment 2)

SB 1165 — AHCCCS: outpatient hospital; reimbursement — DO PASS AMENDED

Ms. Keane explained SB 1165.
Ms. Keane also explained the four-line Allen amendment dated 02/10/04 at 11:55 a.m.

Brian McAnallen, Director of Government Relations, Scottsdale Healthcare, testified in
opposition to the bill.

Tom Betlach, Deputy Director, AHCCCS, testified in support of the bill.

Laurie Lange, Vice President, Public Affairs, Arizona Hospital and Healthcare Association,
testified in opposition to the bill.
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Sue Chasin, System Director, Banner Health, testified in opposition to the bill.

Anne Wendell, Director, Government Relations, Catholic Healthcare West, testified in opposition
to the bill.

Senator Allen announced the individuals who registered their position on the bill (Attachment E).
Senator Hellon moved SB 1165 be returned with a DO PASS recommendation.

Senator Binder moved the four-line Allen amendment dated 02/10/04 at
11:55 a.m. be ADOPTED (Attachment I). The motion CARRIED by a voice vote.

Senator Binder moved SB 1165 be returned with an AS AMENDED, DO
PASS recommendation. The motion CARRIED with aroll call vote of 6-2-1.
(Attachment 3)

SB 1166 — AHCCCS: healthcare group — DISCUSSION/HELD

Ms. Keane explained SB 1166.
Ms. Keane also explained the six-line Allen amendment dated 02/10/04 at 11:49 a.m. (Attachment J)

Tony Rodgers, Director, AHCCCS, distributed a handout regarding the HealthCare Group
(Attachment K) and testified in support of the bill.

Corinne Cooper, Professor Emerita, testified in support of the bill.

Senator Binder distributed a handout from the Republican National Committee regarding the
HealthCare Group (Attachment L).

Senator Allen announced that she would be holding SB 1166.

SB 1167 — AHCCCS; trusts — NOT HEARD

SB 1168 — AHCCCS: long - term care system — NOT HEARD
SCR 1027 — technical correction; AHCCCS: funding — NOT HEARD

There being no further business, the meeting was adjourned at 11:04 a.m.

Respectfully submitted,

Carol Dager
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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