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Senator Martin called the meeting to order at 1:45 p.m., and roll call was taken.  
 
APPROVAL OF MINUTES 
 

Chairman Martin moved the minutes of January 26 and February 2, 2004 be 
approved.   Without objection, the minutes were approved as distributed. 

 
CONSIDERATION OF BILLS 
 
SB 1105 – property valuation; common areas – HELD 
 
SB 1289 – property tax; electric generation valuation - HELD 
 
Senator Martin announced SB 1105 and SB 1289 would be held at the request of the sponsors and 
stakeholders. 
 
SB 1141 – sales tax increase; preexisting transactions – DO PASS AMENDED/STRIKE 
EVERYTHING 
 
Senator Martin explained SB 1141 was heard and passed last week.  However, the bill had to come 
back as a striker to move it to a new section because the Arizona Department of Revenue (DOR) 
recommended a different section of law for the bill.  He stated that nothing has changed in the bill, 
and it was decided to handle it in the Finance Committee. 
 
Sean Laux, Finance Committee Analyst, explained the 3-page Martin strike-everything amendment 
dated 2/04/04 at 3:09 p.m.  He also explained the 11-line Martin amendment dated 2/06/04 at 12:22 
p.m. to the 3-page Martin strike-everything amendment dated 2/4/04 at 3:09 p.m. 
 

Senator Harper moved SB 1141 be returned with a DO PASS recommendation.  
 

Senator Harper moved the 3-page Martin strike-everything amendment dated 
2/04/04 at 3:09 p.m. be ADOPTED (Attachment A).  
 
Senator Harper moved the 11-line Martin amendment dated 2/06/04 at 12:22 p.m. 
(Attachment B) be ADOPTED to the 3-page Martin strike-everything amendment 
dated 2/04/04 at 3:09 p.m.   The motion CARRIED by a voice vote.  

 
Senator Martin announced the individuals who registered their position on the bill (Attachment C). 
 

Senator Harper moved SB 1141 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED by a roll call vote of 8-0-1 (Attachment 1). 

 
SB 1229 – PSPRS; pension; limitation – DO PASS AMENDED 
 
Sean Laux, Finance Committee Analyst, explained SB 1229. 
 
Senator Martin, bill sponsor, explained SB 1229.  He also explained the 4-line Martin amendment 
dated 2/05/04 at 2:21 p.m. and the 11-line Martin amendment dated 2/06/04 at 5:46 p.m.  He cited an 
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example regarding this issue and distributed a handout from the City of Phoenix Police Chief 
(Attachment D). 
 
Brian Livingston, Executive Director, Arizona Police Association, testified in support of SB 1229, 
but with the protections that he discussed with Senator Martin. 
 
Gerald Richard, Director, Legal Support Division, Phoenix Police Department, testified in 
support of SB 1229.  He stated he was present on behalf of Phoenix Police Chief Harold Hurtt, who is 
out of state. 
 
James Nielsen, Assistant Administrator, Arizona Public Safety Personnel Retirement System, 
testified as neutral to SB 1229 and answered questions from the Committee. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment C). 
 

Senator Harper moved SB 1229 be returned with a DO PASS recommendation.   
 
Senator Harper moved the 11-line Martin amendment dated 2/06/04 at 5:46 p.m. be 
ADOPTED (Attachment E).  The motion CARRIED by a voice vote. 
 
Senator Harper moved the 4-line Martin amendment dated 2/05/04 at 2:21 p.m. be 
ADOPTED (Attachment F).   

 
Senator Burns suggested moving the bill forward without the 4-line Martin amendment until this 
particular issue is resolved. 
 

Senator Harper stated that, without objection, the 4-line Martin amendment dated 
2/05/05 at 2:21 p.m. is withdrawn (Attachment F). 
 
Senator Harper moved SB 1229 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED by a roll call vote of 8-1-0 (Attachment 2). 

 
SB 1341 – corporate income tax; sales factor – HELD 
 
SB 1143 – corporate income tax; sales factor – DO PASS 
 
Senator Martin announced that testimony would be taken on both bills; however, SB 1341 would be 
held at the request of the sponsor.    
 
Sean Laux, Finance Committee Analyst, explained SB 1143.  He also explained SB 1341 and 
outlined the updated fiscal information he received from DOR since the Fact Sheet was distributed 
previously. 
 
Jim Norton, Lobbyist, Arizona Association of Industries, testified in support of SB 1143.   
 
Jay Kaprosy, Vice President of Public Affairs, Greater Phoenix Chamber of Commerce, testified 
in support of SB 1143. 
 
Senator Harper announced the individuals who registered their position on the bills (Attachment C). 
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Senator Harper recessed the meeting at 2:35 p.m. to await the Chairman’s return. 
Senator Martin reconvened the meeting at 2:36 p.m. 
 

Senator Harper moved SB 1143 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 6-2-1 (Attachment 3). 

 
SB 1239 – vehicle license tax exemptions; veterans – DO PASS 
 
Colin McArthur, Finance Intern, explained SB 1239. 
 
Senator Tibshraeny, bill sponsor, explained SB 1239. 
 
Gary Noviello, Assistant Director, Arizona Department of Veterans’ Services, testified in support 
of SB 1239.   
 
Paul Griffin, Legislative Chairman, The American Legion, testified in support of SB 1239. 
 
Patrick Chorpenning, Director, Arizona Department of Veterans’ Services, testified in support of 
SB 1239. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment C). 
 

Senator Harper moved SB 1239 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 7-0-2 (Attachment 4). 

 
SB 1240 – veterans’ services; persons under disability – DO PASS 
 
Nadine Sapien, Government Committee Analyst, explained SB 1240.   
 
Senator Tibshraeny, bill sponsor, explained SB 1240.   
 
Patrick Chorpenning, Director, Arizona Department Veterans’ Services, testified in support of SB 
1240. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment C). 
 

Senator Harper moved SB 1240 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 8-0-1 (Attachment 5). 

 
SB 1288 – bundled telecommunications services – DO PASS 
 
Colin McArthur, Finance Committee Intern, explained SB 1288. 
 
John McNamara, Regional Tax Director, American Telephone and Telegraph, testified in support 
of SB 1288. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment C) 
 

Senator Harper moved SB 1288 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 9-0-0 (Attachment 6). 
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SB 1280 – tuition organizations; corporate tax credit – DO PASS 
 
Sean Laux, Finance Committee Analyst, explained SB 1280.   
 
Senator Anderson, bill sponsor, explained SB 1280. 
 
Sydney Hay, Lobbyist, The Lead Foundation, testified in support of SB 1280. 
 
Eleanor Eisenberg, Executive Director, Arizona Civil Liberties Union, testified in opposition to SB 
1280. 
 
Dan Lips, Arizona Dream Foundation, testified in support of SB 1280. 
 
Randy Forschino, Legislative Liaison, DOR, testified as neutral and responded to questions from 
the Committee. 
 
Randy Kutz, Staff Member for Congressman Trent Franks, Congressional District 2, testified in 
support of SB 1280.  Mr. Kutz read a statement prepared by Congressman Franks. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment C). 
 

Senator Harper moved SB 1280 be returned with a DO PASS recommendation.  
The motion CARRIED by a roll call vote of 6-3-0 (Attachment 7). 

 
SB 1145 – regional transportation authority; excise tax – DO PASS 
 
Victoria Regens, Research Staff Director, explained SB 1145.  She explained that Senator Garcia 
would not offer the 18-line Garcia #1 amendment dated 2/06/04 at 2:28 p.m. (Attachment G).  Ms. 
Regens explained the 18-line Garcia #2 amendment dated 2/06/04 at 2:30 p.m.  
 
Senator Bee, bill sponsor, explained SB 1145.  He stated the Garcia #2 amendment was offered in 
the House of Representatives and failed.  He said in an effort to keep the bills as close as possible, 
he would respectfully oppose the Garcia #2 amendment. 
 
Senator Martin announced the individuals who registered their position on the bill (Attachment C). 
 
Tom McGovern, Tucson Transportation Dialogue, testified in support of SB 1145. 
 
Jonathan Paton, Southern Arizona Homebuilders Association, testified in support of SB 1145. 
 
Katie Dusenbury, Southern Arizona Leadership Council, testified in support of SB 1145.  She 
testified in opposition to the Garcia #2 amendment. 
 
Russell Bowers, Executive Director, Arizona Rock Products Association, testified in support of 
SB 1145. 
 

Senator Harper moved SB 1145 be returned with a DO PASS recommendation.   
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Senator Garcia moved the 18-line Garcia #2 amendment dated 2/06/04 at 2:30 p.m. 
be ADOPTED (Attachment H).  The motion FAILED by a voice vote. 
 
The motion CARRIED by a roll call vote of 8-1-0 (Attachment 8). 
 

SB 1180 – IRA’s taxed in other states – DISCUSSION/HELD 
 
Michelle Yang, Finance Committee Intern, explained SB 1180. 
 
Senator Harper, bill sponsor, explained SB 1180. 
 
Charles Glenicki, representing himself, testified in support of SB 1180. 
 
Senator Martin announced SB 1180 would be held for further clarification from DOR. 
 
There being no further business, the meeting adjourned at 5:15 p.m. 
 
Respectfully submitted, 
 
 
 
Nancy L. DeMichele 
Committee Secretary 
 
(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.) 
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