ARIZONA STATE SENATE

46TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF SPECIAL JOINT MEETING
SENATE AND HOUSE OF REPRESENTATIVES
COMMITTEES ON APPROPRIATIONS

DATE: February 6, 2004 TIME: 9:00 a.m. ROOM: SHR 1
CHAIRMAN: Senator Burns VICE CHAIRMAN: Senator Waring
ANALYST: Carolyn Atwater COMMITTEE SECRETARY: Melissa C. Upshaw
ATTENDANCE

Senate Committee Members Pr Ab Ex House Committee Members Pr Ab Ex
Senator Anderson X Mr. Barnes X
Senator Arzberger X Mr. Biggs X
Senator Bee X Mr. Boone X
Senator Cannell X Ms. Burton Cahill X
Senator Giffords X Mr. Carruthers X
Senator Harper X Mrs. Gray L X
Senator Martin X Mr. Hart X
Senator Mead X Mr. Huppenthal X
Senator Rios X Mr. Jackson Jr. X
Senator Soltero X Mrs. Johnson X
Senator Verschoor X Ms. Laughter X
Senator Waring, Vice Chairman X Mr. Lopes X
Senator Burns, Chairman X Ms. Lopez L X

Mr. Loredo X

Mr. Thompson X

Mr. Konopnicki, Vice Chairman X

Mr. Pearce, Chairman X

PRESENTATIONS

Jake Corey, Fiscal Analyst, Joint Legislative Budget Committee (JLBC)

Monica Seymour, Principal Budget Analyst, Governor’s Office on Strategic Planning & Budgeting
(OSPB)

Jan Brewer, Secretary of State

John Malloy, Fiscal Analyst, JLBC

Marcel Benberou, Senior Budget Analyst, OSPB

Brad Regens, Assistant Director, JLBC

Gilbert Jimenez, Director, Arizona Department of Commerce (ADOC)

Lorenzo Martinez, Assistant Director, JLBC

Matt Gottheiner, Senior Budget Analyst, OSPB

Brian McNeil, Executive Secretary, Arizona Corporation Commission

Richard Stavneak, Director, JLBC

David Reese, Budget Analyst, OSPB

Shelley Cohn, Executive Director, Arizona Commission on the Arts

Steve Grunig, Fiscal Analyst, JLBC



Michael Virgin, Director of Joint Programs, National Guard
Shelli Carol, Fiscal Analyst, JLBC

Keith Fallstrom, Senior Budget Analyst, OSPB

Herb Guenther, Director, Department of Water Resources
Bret Cloninger, Senior Economist, OSPB

Michael Golightly, Commissioner, Arizona Game and Fish

Senator Burns called the meeting to order at 9:05 a.m. and the attendance was noted.
PRESENTATIONS

SECRETARY OF STATE

Jake Corey, Fiscal Analyst, JLBC, gave a PowerPoint presentation and referred to the packet of
handouts that consisted of: total funds, operating expenses, and funding sources for the Secretary
of State’s Office. A chart on Arizona Voter Registration (September 1998 — February 2004): Voter
Registration Figures Today Equal to Five Years Ago and Arizona General Election Voter
Registration Data (1994 — 2002): Little Change in Total Active Registered Voters, and the JLBC —
Executive Comparison (Attachment A).

Monica Seymour, Principal Budget Analyst, OSPB, distributed a handout entitled Secretary of
State Fiscal Year 2005 Budget Recommendation Select Policy Issues (Attachment B). Ms.
Seymour briefly reviewed the appropriation of Help America Vote Act (HAVA) monies, and
commented that Mr. Corey from JLBC covered the Secretary of State’s budget recommendations
very well, and that there were no additional comments to add to his presentation.

Jan Brewer, Secretary of State, addressed the Committee and referred to a handout, which
included the Department's FY 2004 Supplemental Request, FY 2005 Request, JLBC's
recommendations, Secretary of State’s Needs, and the Department's Outstanding Issues
(Attachment C). Ms. Brewer responded to the questions posed by the members.

Kevin Tyne, Assistant Secretary of State, responded to Representative Barnes’ question about
possibly saving the Secretary of State’s records on disc rather than putting them on microfiche.

Kris Waite, Assistant State Election Director, responded to questions relating to voter fraud
numbers.

DEPARTMENT OF COMMERCE

John Malloy, Fiscal Analyst, JLBC, referred to a packet of handouts, which included the
Department's Base Budget vs. Executive Initiatives Total Fund, Commerce and Economic
Development Commission Fund, Operating Expenses and Funding Sources for the Department,
and the JLBC-Executive Comparison (Attachment D). Mr. Malloy answered questions by the
members.

Marcel Benberou, Senior Budget Analyst, OSPB, referred to a handout entitled Department of
Commerce Fiscal Year 2005 Budget Recommendation Select Policy Issues (Attachment E), and
responded to questions posed by the members.
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Brad Regens, Assistant Director, JLBC, clarified Mr. Benberou’s statement about the implication
that JLBC staff endorsed any of the policy issues included in the Governor's recommendation for
ADOC by stating that the JLBC staff has not endorsed any of the policy issues within ADOC or any
other agencies. He said JLBC'’s responsibility is providing fiscal information, but it is not in any way
telling the members that is the way to go.

Gilbert Jimenez, Director, ADOC, provided the Committee a three-ring binder that included a
copy of his testimony, ADOC presentation, Stakeholder Support and a membership list of the
Coalition for Economic Prosperity (Attachment F). Director Jimenez responded to questions posed
by the members.

Joe Yuhas, Deputy Director, ADOC, responded to Representative Biggs' question regarding the
number of jobs that were created in 2003, and referred to an ADOC newsletter (Attachment G).
Mr. Yuhas also answered questions posed by other members.

Duncan Harvey, Vice President, Media Communications Association International, Arizona
Chapter #44, spoke in support of ADOC’s budget. A copy of Mr. Harvey’s testimony is attached
(Attachment H)

Bob Rosenberg, representing 49er Minerals Inc., stated that Jimmy Vaceck, Founder and
President, 49er Minerals Inc., sends his regrets for not attending today’s meeting. Mr.
Rosenberg spoke in support of ADOC'’s budget and read Mr. Vaceck’s statement (Attachment I).

John Bowers, Executive Director, AAED, spoke in support of ADOC’s budget. A copy of Mr.
Bowers’ testimony is attached (Attachment J).

Senator Burns announced the individuals who registered their support and opposition to the
Department’s budget (Attachment K).

Ken Rosevear, Executive Director, Yuma County Chamber of Commerce, spoke in support of
the Department’s budget, and responded to questions posed by the members.

CORPORATION COMMISSION

John Malloy, Fiscal Analyst, JLBC, referred to two handouts that consisted of the Corporation
Commission Total Funds FY 2002 — FY 2005, JLBC-Executive Comparison, and the Commission’s
Operating Expenses and Funding Sources (Attachment L). Mr. Malloy answered questions posed
by the members.

Bill Greeney, Principal Budget Analyst, OSPB, stated that the only difference between the JLBC
budget and the OSPB recommendation is an issue that is not considered by the Executive to be a
major issue, therefore, the Executive is not contesting the JLBC recommendation.

Brian McNeil, Executive Secretary, Arizona Corporation Commission, stated the Commission
would prefer the JLBC recommendation as a lump sum. Mr. McNeil responded to questions posed
by the members.

Senator Burns announced that Kenneth Rozen, Executive Consultant for Government Affairs,
Arizona Corporation Commission, had signed up to speak if necessary.
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COMMISSION ON THE ARTS

Richard Stavneak, Director, JLBC, noted that Steven Grunig was present to answer questions if
necessary. Mr. Stavneak gave a PowerPoint presentation and referred to a packet of handouts
that consisted of the Commission on the Arts Funding, Operating Expenses, Funding Sources, and
the JLBC-Executive Comparison (Attachment M).

David Reese, Budget Analyst, OSPB, stated that Mr. Stavneak did an excellent job of explaining
the Commission’s budget, and the only issue in question is the $2 million transfer.

Dennis Kavanaugh, Chairman, Arizona Commission on the Arts, testified in support of the
Commission’s budget. A copy of Mr. Kavanaugh'’s testimony is attached (Attachment N).

Shelley Cohn, Executive Director, Arizona Commission on the Arts, reviewed the
Commission’s budget differences between JLBC and OSPB, and distributed three booklets
entitled: Report to the Governor 2003, Arizona’s Case for the Arts 2004-2005, and | see fire:
Children of the White Mountains respond to the Rodeo-Chediski Fire (Attachment O). A copy of
Ms. Cohn’s testimony is attached (Attachment P).

Senator Burns announced those individuals who registered their support of the Commission’s
budget (Attachment K).

DEPARTMENT OF EMERGENCY & MILITARY AFFAIRS

Steve Grunig, Fiscal Analyst, JLBC, reviewed the packet of handouts entitled Department of
Emergency and Military Affairs JLBC-Executive Comparison, Department’ of Emergency and
Military Total Funds FY 2002 — FY 2005 (Attachment Q). Mr. Grunig covered the Program’s
budget, operating expenses, and funding sources.

Monica Seymour, Principal Budget Analyst, OSPB, referred to a handout entitled Department of
Emergency Management and Military Affairs Fiscal Year 2005 Budget Recommendation Select
Policy Issues (Attachment R), and responded to questions posed by the members.

Michael Virgin, Director of Joint Programs, National Guard, responded to questions posed by
the members regarding distribution of monies within the Department. Mr. Virgin informed Senator
Burns that the $58 million listed under other non-appropriated funds is a federal grant that comes
in to the Homeland Security, noting that it is controlled by Frank Everett, the Governor's Homeland
Security Director. Mr. Virgin answered other questions posed by the members.

Senator Burns asked for a breakdown showing the distribution of monies within the Department.
Mr. Regens from JLBC assured the members that the requested information would be provided.

DEPARTMENT OF WATER RESOURCES

Shelli Carol, Fiscal Analyst, JLBC, gave a PowerPoint presentation and referred to handouts
that consisted of Department of Water Resources Total Funds FY 2002 — FY 2005, Operating
Expenses, Funding Sources, Department of Water Resources Fund Reallocations for Operating
Expenses FY 2001 — FY 2005, and the JLBC-Executive Comparison (Attachment S).
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Keith Fallstrom, Senior Budget Analyst, OSPB, referred to a handout entitled Water Resources
Fiscal Year 2005 Budget Recommendation Select Policy Issues (Attachment T), and responded to
Representative Hart's question regarding the rent increase of $128,000.

Herb Guenther, Director, Department of Water Resources, gave a PowerPoint presentation
and referred to a handout entited ADWR’s Budget Briefing 2004 (Attachment U). Director
Guenther answered questions posed by the members.

NON-TRANSPORTATION CAPITAL BUDGET

Lorenzo Martinez, Assistant Director, JLBC, referred to a handout entitled Department of
Administration Building System — Capital Outlay JLBC-Executive Comparison (Attachment V),
which included Building Renewal, Game and Fish Projects, Department of Public Safety Remote
Officer Housing, and other funding sources for the Capital Outlay budget. Mr. Martinez answered
guestions posed by the members.

Bret Cloninger, Senior Economist, OSPB, referred to a handout entitled Non-Transportation
Capital Fiscal Year 2005 Budget Recommendation Select Policy Issues (Attachment W). Mr.
Cloninger pointed out that all of the issues being discussed are other fund issues and that neither
budget is recommending any general fund monies. Mr. Cloninger responded to questions posed
by the members.

Michael Golightly, Commissioner, Arizona Game and Fish, addressed the Committee
commenting on the Bellemont shooting range, and responded to members’ questions relating to
Game and Fish projects. Mr. Golightly informed Representative Pearce that he would get the
information he requested on the Sunflower range.

Senator Burns announced the individuals who registered their support of the Non-Transportation
Capital Budget and those who were neutral on the budget (Attachment K).

Phil Case, Comptroller, Arizona Department of Public Safety (DPS), responded to
Representative Pearce’s question regarding remote sites for DPS officer housing, and he also
responded to Representative Johnson’s question regarding the $120,000 per unit cost for the
houses that are intended to be placed in Ajo.

There being no further business, the meeting adjourned at 1:20 p.m.

Respectfully submitted,

Melissa C. Upshaw
Committee Secretary

(Tapes and attachments on file in the Secretary of Senate's Office/Resource Center, Room 115.)
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