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Chairman Binder called the meeting to order at 1:35 p.m., and roll call was taken.   
 
Presentation on the state of the Arizona produce industry 
 
Hank Giclas, Western Growers Association, distributed a folder, which included a copy of his 
PowerPoint presentation regarding the issues facing the Arizona Produce Industry (Attachment A). 
 
Highlights from the presentation: 
 
• Arizona Produce Industry 

• Concentrated in six counties – Yuma, Maricopa, Pinal La Paz, Cochise, and Pima 
• Accounts for 51% of the value of all agricultural production in Arizona 
• Head lettuce was State’s number one crop 
 

• Market Dynamics 
• Prices Received 
• Costs 
 

• Input Costs 
• Water 
• Land 
• Labor 
• Crop Protection 
• Regulatory/Governmental Costs 
 

• Competition 
• Domestic 
• Mexico 
• Central America 
• Competitive Edges 
 

• International, National and State Issues 
• International 

• Trade Agreements 
• National Issues 

• Farm Bill 
• Guest Worker Bill 
• Endangered Species 
• Health Act 
• Homeland Security 
• Produce Bill 

• State Issues 
• Budget 
• Director 
• Fees 
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• Western Growers Annual Member Survey 
• Worker’s compensation costs and reform 
• Water supply and water rights 
• Health Insurance costs 
• Farm Labor availability 
• Food Safety regulation 
 

• Arizona Issues 
• Health Insurance Costs 
• Farm Labor Availability 
• Water rights 
• Worker’s compensation 
• Farm bill legislation 
 

• Water Supply/Rights 
• Issues 
• Concerns 
 

• Protect Agriculture Water Rights 
• Municipal and Industrial Conservation 
• Drought Plans 
• Effluent use 
 

• Water Quality 
• Issues 
 

• Labor 
• Supply 
• Costs 
 

• Relief From AG Labor shortage 
• Federal Guestworker Program 
• Arizona Unemployment Reform 
• Arizona Commuter Worker Pilot Programs 
 

• AZ Pilot Day Worker Program 
• Background 
• Concept 
 

• Crop Protection Issues 
• Pesticide Availability 
• Pest Exclusion 
 

• Food Safety 
• Mexican Imports 
• National Auditing Alliance 
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• Food Safety Task Force 
• Funding 
 

• Food Security 
• USDA Guidance 
• Facility Registration 
• Import Notice 
 

• Marketing/Promotion 
• Support Systems 

• Tax structure 
• Standards, Grades, Certificates 
• Department of Commerce 
• Market Access Program 
• Trade 
 

• Nutrition 
• Federal Feeding Program 
• State Influence 
• Programs 
 

• Conclusion 
• Arizona Legislature has been extremely responsive 
• Senate NRT Committee has exemplified leadership for agriculture 
• Partnership with industry will help solve problems 
• Insure AG’s continued viability in securing our food supply and contributing to expand 

economic base 
 
Senator Blendu commented that the cost of corn is pretty much the same price now as it was back in 
1950.  He stated that he may know the reason for this, but did not understand what happens to a 
head of lettuce that was 23 cents on April 4th, yet it costs $1.34 when it reaches Chicago.  Mr. Giclas 
replied that the difference between the farm gate price and the retail price is largely due to retail 
markup.  He noted that although there are some transportation costs, the cooling and packaging 
costs are included in the price paid to the farmer.   
 
Senator Blendu remarked that when produce leaves Arizona, it is ready for the shelf at 23 cents.   He 
stated that it is the middleman and the handling in between that raises the cost. He stated that he 
would like to know why this happens.  
 
Senator Cannell remarked that Mexico benefits from Mexican immigrants working in the United 
States. He commented that an estimated $8-$10 billion is sent back into Mexico by the workers to 
their families.  He stated that maybe Mexico should be a part of the health care, disability and 
retirement solution. 
 
Mr. Giclas agreed with Senator Cannell’s comments and stated that in preliminary discussions there 
has been some support from the Mexican Consulate and opined that they appeared to be interested 
in discussing this and verbalized the understanding that a partnership would be mutually beneficial.  
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He stated that federal reform is something that still needs to be accomplished.  He remarked that 
creating a working pilot program to be used as a model for the federal government to pattern after is a 
goal that the Western Growers Association would like to see accomplished.  
 
Mr. Giclas remarked that the Association would like to see produce in school lunch programs, 
institutional feeding and general health promotion campaigning.  He noted that a task force is being 
created to set guidelines for schools that would include exercise and diet.  Senator Cannell remarked 
that he recently attended a conference in San Diego on chronic illness and prevention of chronic 
illness.  The main issue that was discussed was the prevention of obesity with the promotion of 
nutrition and exercise.  He stated that the Surgeon General is pushing for this and Representative 
Jennifer Burns is very interested in this subject.  He suggested Mr. Giclas contact her. 
 
Without objection, the meeting adjourned at 2:35 p.m. 
 

Respectfully submitted, 
 
 
 

Tracey Moulton 
Committee Secretary 

 
(Tapes and attachments on file in the Secretary of the Senate's Office/Resource Center, Room, 115.) 
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