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Chairman Anderson called the meeting to order at 9:05 a.m., and roll call was taken.
APPROVAL OF MINUTES

Senator Anderson moved the minutes of March 13, 2003 be approved. Without
objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS
Senator Anderson announced that HB 2367 and HB 2400 would be held.

HB 2367 — block grants: procurement code exemption — HELD

HB 2400 — developmental disabilities(now: developmental disabilities: service providers) —
HELD

HB 2017 — parent education program; fee — DO PASS AMENDED

Stephen Matcha, Family Services Committee Intern, explained HB 2017 increases the maximum
fee for parent education programs from $30 to $40. The Arizona Supreme Court (Court) requires that
any parent engaged in a domestic relations action in which an unemancipated child is involved, must
attend a parent education class. Domestic relations actions include filing for divorce, child support,
custody and paternity proceedings. He noted that this increase would be the first increase in six
years and the fee can be waived upon determining that a person is permanently unable to pay. The
money collected from the fee goes to the childrens’ education fund established by statute to cover
contracts for agencies to conduct these classes.

Mr. Matcha explained the 2-line Anderson amendment dated 3/26/03, 3:14 p.m. would increase the
cap on the fee to fifty dollars.

Senator Anderson commented that the mandatory classes were established to assist parents going
through a divorce to be able to go through the process with as little damage to the children as
possible. He stated that although some people resented having to attend the classes in the
beginning, most of the people attending were grateful that they had taken the course.

David Sands, Legislative Officer, Administrative Office of the Courts, stated when the program
was established in 1996 there was concern that parents would resent having to go through the
program, but noted that it has become a great success and most parents appreciate the insight it
gave them. He commented that the bill is being brought forward on behalf of the providers of the
class. The escalating costs of professional and personal liability insurance, photo copy costs and so
forth, have made it difficult to offer this quality program with the current cap.

Senator Tibshraeny announced the individuals who registered their position on the bill (Attachment
A).

Senator Tibshraeny moved HB 2017 be returned with a DO PASS
recommendation.
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Senator Tibshraeny moved the Anderson 2-line amendment dated 3/26/03, 3:14
p.m. be ADOPTED (Attachment B). The motion CARRIED by a voice vote.

Senator Tibshraeny moved HB 2017 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 7-0-0 (Attachment 1).

HB 2136 —wheels to work program; repeal. — DO PASS AMENDED/STRIKE EVERYTHING

Barbara Guenther, Family Services Committee Analyst, explained that persons who receive
Temporary Assistance for Needy Families (TANF) cash assistance benefits must assign their child
support rights to the State as reimbursement for those benefits. A child born while a parent is
receiving TANF, during a period of voluntary withdrawal or during a period of sanction, is excluded
from receiving TANF benefits. This exclusion is commonly known as the “family cap” or “kid cap.”
She stated that federal regulations require states to return the federal share of benefits paid to an
“assistance unit,” without regard to the child or children to whom the support applies.

Ms. Guenther further explained that last year legislation passed that requires the Department of
Economic Security (DES) to pass through the State portion of child support for a child who is not
eligible for TANF because of the family cap provision, and to request a waiver from the U.S.
Department of Health and Human Services (DHHS) to pass through the federal portion, beginning on
July 1, 2003. She stated DHHS recently notified DES that child support may be passed through if
DES changes the definition of an “assistance unit” in rules. The strike everything amendment to HB
2136 requires DES to pass through the entire child support payment for a child who is not eligible to
receive TANF benefits, beginning July 1, 2003. There is no apparent fiscal impact to the State
general fund as a result of this strike everything amendment.

Representative Hershberger, bill sponsor, testified that last year HB 2095 was passed to address
this issue. The intent of the legislation was to address child support in the absence of cash
assistance. He stated that when a family goes on cash assistance, they assign one-third of their
child support back to the State and two-thirds to the federal government. This is to reimburse the
government for cash welfare payments. He remarked the family cap prevented families from getting
the extra $72 a month for a child born while the family is on cash assistance. This caused a problem
for parents of a child in those circumstances who would get neither child assistance nor child support.
This is a disincentive to fathers to pay their child support, if the money was going to the government
instead of to their child. He stated that more children will get their child support in the State as a
result of this legislation.

Senator Tibshraeny announced the individuals who registered their position on the bill (Attachment
A).

Senator Tibshraeny moved HB 2136 be returned with a DO PASS
recommendation.

Senator Tibshraeny moved the Anderson strike everything amendment, dated
3/17/03, 3:45 p.m. be ADOPTED (Attachment C). The motion CARRIED by a voice
vote.

Senator Tibshraeny moved HB 2136 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 7-0-0 (Attachment 2).
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Without objection the meeting was adjourned at 9:30 a.m.

Respectfully submitted,

Tracey Moulton
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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