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Chairman Martin called the meeting to order at 1:37 p.m., and roll call was taken.
APPROVAL OF MINUTES

Senator Martin announced, without objection, the minutes of the meetings of February 28 and March
3, 2003, are approved as distributed.

CONSIDERATION OF BILLS

HB 2057 — internal revenue code conformity — DO PASS

Sharad Desai, Finance Research Intern, explained HB 2057 conforms the Arizona statutory
definition of the Internal Revenue Code to the federal Internal Revenue Code in effect as of January
1, 2003. He said this measure is the annual Internal Revenue Code conformity bill.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HB 2057 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 6-0-3 (Attachment 1).

HB 2152 — captive insurers — DO PASS AMENDED

Denisse Gee, Finance Research Analyst, explained HB 2152 allows the formation of agency
captives, protected cell captives, and expanded forms of group captives. She said the bill also allows
the Arizona Department of Insurance (DOI) to use a portion of fees collected from the captive
insurance licenses to promote and regulate the captive insurance program. Ms. Gee stated that
currently this program only allows two forms of captive insurance: “pure” and “group.” She said
according to DOI, expanding the current program will not require additional monies over the existing
$93,000 annual appropriation. Additionally, DOI states that in three fiscal years this appropriation
would no longer be needed because there will be adequate captive insurers holding certificates of
authority to fund the program through licensing and renewal fees. Ms. Gee explained the 19-line
Martin amendment dated 3/14/03 at 7:57 a.m. clarifies that a captive insurer that provides workers’
compensation must comply with all existing statutory requirements for “self insureds.” She said the
language is the result of discussions between the Industrial Commission of Arizona and DOI. In
response to Senator Burns, Ms. Gee explained the difference between “self insurers” and “captive
Insurers.”

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Harper moved HB 2152 be returned with a DO PASS recommendation.

Senator Harper moved the 19-line Martin amendment dated 3/14/03 at 7:57 a.m. be
ADOPTED (Attachment B). The motion CARRIED by a voice vote.

Senator Harper moved HB 2152 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 7-0-2 (Attachment 2).
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HB 2186 — life insurance: annuities:; replacement — DO PASS

Todd Madeksza, Senate Commerce Research Analyst, explained HB 2186 adopts the National
Association of Insurance Commissioners (NAIC) model regulation and codifies the rules containing
disclosure requirements for the sale of life annuities and annuity products. He said there is no
anticipated fiscal impact to the State general fund associated with this measure.

Michael Low, Attorney, representing American Council of Life Insurers (ACLI), Prudential
Insurance and Met Life Insurance, testified in support of HB 2186. He stated this bill was
requested by Representative McClure, in connection with the Southern Arizona Task Force on Abuse
of the Elderly. He said there are technical “glitches” in the language and discussions are taking place
with DOI. He explained the intent of the bill is to adopt the most recent NAIC model acts for both
annuity replacement and annuity disclosure. Mr. Low indicated the parties are in the process of
finalizing the language and he is expecting an amendment to be prepared for the Commerce
Committee because the bill was also assigned to that Committee.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HB 2186 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 8-0-1 (Attachment 3).

There being no further business, the meeting adjourned at 1:45 p.m.

Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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