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Chairman Martin called the meeting to order at 1:36 p.m., and roll call was taken.
CONSIDERATION OF BILLS

HB 2058 —income tax credit review schedule — HELD

Lace Collins, Finance Assistant Research Analyst, explained that HB 2058 repeals the recycling
equipment income tax credit and requires that any tax credits reviewed and retained by the Joint
Legislative Income Tax Credit Committee (Committee) be reviewed again in five years. She stated
that this measure contains a Proposition 108 clause and requires a two-thirds vote from the
Legislature. In response to Senator Harper, Ms. Collins stated there is a potential to increase State
revenues due to the elimination of the tax credit.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).
Senator Leff stated she would like clarification regarding the recycling equipment income tax credit.

Jeffrey Kros, Legislative Liaison, Arizona Department of Revenue (DOR), testified as neutral to
HB 2058. In response to Senator Leff, Mr. Kros stated that the tax credit being repealed by 2058 is
allowed for using recycling equipment. However, he said very few taxpayers actually use this credit.

Senator Leff commented there was an issue in Snowflake where a similar tax credit was utilized when
a paper plant was converted to a recycling plant. She said she wanted to be sure this bill does not
repeal that particular tax credit.

Mr. Kros commented that because so few taxpayers utilize this tax credit, it is protected by taxpayer
confidentiality prohibitions and it would be impossible for DOR to release the names of taxpayers
utilizing this tax credit. However, he pointed out that this measure pertains only to an individual
income tax credit and not a corporate income tax credit.

Senator Leff requested that this bill be held until further research is conducted. Senator Martin
announced HB 2058 will be held to conduct further research.

HB 2112 — property tax appeals; claims threshold — DO PASS

Denisse Gee, Finance Research Analyst, explained HB 2112 increases both the small claims
ceiling for property tax appeals and the case assignment threshold when determining the number and
type of hearing officers hearing the tax case.

Michael Racy, Lobbyist, Association of Advocates for Property Taxpayers of Arizona, testified
in support of HB 2112. He stated this measure raises the threshold for cases that can go to small
claims court and have a single hearing officer at the State Board of Equalization. He indicated that
there is no controversy or opposition to the bill, and that this process is helpful and less expensive for
the taxpayer. Mr. Racy stated that this threshold is based on the full cash value of the property, and
not on the amount in dispute. He said the full cash value is raised to $1 million in each case. He said
the disputed item would be some portion of the tax bill, which on a commercial property of that value
would be a fraction of $20,000 or $30,000. He commented that based on those parameters, it would
be an appropriate amount to go to small claims court or to a single hearing officer board. Mr. Racy
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noted he discussed this issue with the State Board of Equalization and the Assessor’s Office, and
there has been no opposition.

Senator Harper moved HB 2112 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 8-0-1 (Attachment 1).

HB 2322 — sales tax; contractor’s solar exemption — DO PASS

Mr. Gee explained HB 2322 clarifies the current transaction privilege tax (TPT) exemption for the
installation of solar devices by contractors. She said according to DOR, this bill clarifies the solar
industry’s practice and DOR’s interpretation of the exemption and thus should not have a revenue
impact. Ms. Gee explained previous legislation regarding this issue had been vetoed by the
Governor.

Kelly Dancer, Director, Heliocol Solar Systems, testified in support of HB 2322. He said he is part
of the solar industry that has been struggling with the clarification of revenue with the existing
language of current law. He indicated he has worked with the parties for clarification, and he
indicated there was very strong support in the House of Representatives on this bill.

Michael Neary, Executive Director, Arizona Solar Energy Industries Association, testified in
support of HB 2322. He stated that he would also appreciate having clarification on this bill in order
to put everyone on a level playing field.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Senator Harper moved HB 2322 be returned with a DO PASS recommendation.
The motion CARRIED by a roll call vote of 8-0-1 (Attachment 2).

HB 2150 — insurers; continuing education:; extension — DO PASS

Sharad Desai, Finance Research Intern, explained HB 2150 extends the delayed repeal date for
continuing education requirements from July 1, 2004 to July 1, 2010 for resident insurance agents
who also have nonresident licenses in other states.

Senator Martin announced the individuals who registered their position on the bill (Attachment A).

Travis Bunch, Lobbyist, Government Affairs, Independent Insurance Agents and Brokers of
Arizona, testified in support of HB 2150. He stated that his organization is a property and casualty
trade association comprised of approximately 500 insurance agencies across the State and employs
over 2,000 individuals. He explained that Arizona’s continuing education laws are important because
reciprocity would be established in the State. He said that all 50 states including Washington D.C.
have agreed not to impose their continuing education requirements on Arizona individuals who hold a
non-resident license in their respective states. He said those states are willing to do this under two
conditions: (1) their licensee must be in good standing with the Arizona Department of Insurance
(DOI), and (2) they must have completed the continuing education requirements set forth in Chapter
18. Mr. Bunch outlined the continuing education requirements. He said this is beneficial to Arizona
resident insurance agents, because they will not have to travel to other states to take their continuing
education courses.

Senator Harper moved HB 2150 be returned with a DO PASS recommendation.
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The motion CARRIED by aroll call vote of 8-0-1 (Attachment 3).
There being no further business, the meeting adjourned at 1:51 p.m.

Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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