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Chairman Hellon called the meeting to order at 1:38 p.m., and attendance was taken.
APPROVAL OF MINUTES

Senator Mead moved the minutes of February 24, 2003 be approved.
Without objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

HB 2008 — commission for postsecondary education; membership - HELD

HB 2003 — ASDB: continuation — DO PASS

Tyler Manic, Education Committee Intern, explained that HB 2003 continues the Board of Directors
of the Arizona State Schools for the Deaf and the Blind (ASDB) until July 1, 2013.

Senator Mead moved HB 2003 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 8-0-1. (Attachment 1)

HB 2004 — schools agqgregate expenditure limitation; report — FAILED

Kimberly Yee, Education Committee Research Analyst, explained that HB 2004 requires the State
Board of Education (SBE) to report to the Legislature the aggregate expenditure limit for school
districts for the current year and the aggregate expenditures of local revenues for school districts
including monies from Proposition 301 and expenditures from the permanent state schools fund.

In response to Senator Mead, Ms. Yee replied that, currently, if a member of the Legislature wants a
copy of this report, it could be provided; however, there is no reporting requirement in statute.

Senator Hellon announced the individuals who registered their position on the bill (Attachment A).

Michael Smith, Associate, Arizona School Administrators (ASA), testified in opposition to the bill,
explaining that the Proposition 301 monies are exempted from a school district's aggregate
expenditure limit.

Jim Dicello, Paradise Valley Unified School District, clarified that Proposition 104, approved in
November 2002, establishes that the Proposition 301 monies be exempted from a school district’s
aggregate expenditure along with other amounts that voters allocate to school districts from the
permanent state school fund. Calculating and preparing this report would pose another burden on
the SBE who already is operating with a reduction in staff.

Senator Mead moved HB 2004 be returned with a DO PASS recommendation.
The motion FAILED with aroll call vote of 2-6-1. (Attachment 2)
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HB 2096 — schools: building renewal fund: report — DO PASS AMENDED

Ms. Yee explained that HB 2096 requires the School Facilities Board (SFB) to withhold building
renewal monies from a school district if a school district fails to submit an annual report by October
15" relating to the use of building renewal monies. She also explained the Aguirre five-line
amendment dated 2/28/03 at 10:07 a.m.

Representative Gray, sponsor of the bill, pointed out that some schools were not submitting
required reports. This bill would impose a penalty if they did not submit their reports.

Senator Mead announced the individuals who registered their position on the bill (Attachment A).
Senator Mead moved HB 2096 be returned with a DO PASS recommendation.

Senator Aguirre moved her five-line amendment dated 2/28/03, 10:07 a.m.
be ADOPTED. The motion CARRIED by voice vote. (Attachment B)

Senator Mead moved HB 2096 be returned with an AS AMENDED, DO
PASS recommendation. The motion CARRIED with a roll call vote of 8-0-1.
(Attachment 3)

HCM 2001 — education; unfunded federal mandates — DO PASS

Mr. Manic explained that HCM 2001 requests the United States President and Congress to either
rescind or fully fund any federal education mandates.

Representative Gray, sponsor of the bill, indicated that the federal government needs to fully fund
any mandates.

Senator Mead moved HCM 2001 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 8-0-1. (Attachment 4)

Senator Hellon announced the individuals who registered their position on the bill (Attachment A).

HB 2004 — schools agqgregate expenditure limitation; report — FAILED

Senator Waring moved the Committee RECONSIDER the action whereby it
failed to pass HB 2004. The Chairman asked for a show of hands. The
motion CARRIED by a division of 5-3.

Representative Gray, sponsor of the bill, explained that when the Legislature receives the
aggregate information on the spending limitations for school districts, there should be a separate
report on the expenditures for Proposition 301 monies and the permanent state schools trust fund.
She pointed out that there are 18 different categories and this bill is only asking for three of the them.

In response to Senator Hellon, Representative Gray replied that the information is already gathered
by the Arizona Department of Education (ADE). This bill is requesting that the data be submitted to
the Legislature.
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Senator Mitchell indicated that this report can be requested on an individual basis; however, if this bill
goes into affect, every legislator will receive a copy. Representative Gray responded that it could be
put on the ADE website or submitted to the Joint Legislative Budget Committee (JLBC).

In response to Senator Waring, Ms. Yee replied that no extra cost would go into providing this report
because the data is already gathered. To clarify a previous question from Senator Mitchell, Ms. Yee
noted that the report would only be submitted to the President of the Senate, Speaker of the House of
Representatives, and the Chairmen of the JLBC.

In response to Senator Mead, Jim Dicello, Paradise Valley Unified School District, explained that
the school districts have to report the expenditures for Proposition 301 to ADE. The information could
easily be calculated. Senator Mitchell stated that it would take extra work to accumulate the
information for all the school districts. Mr. Dicello added that the Proposition 301 information is
accumulated in the superintendent’s annual report for anyone to review.

Michael Smith, Associate, ASA, commented that the Constitution exempts calculating the data for
Proposition 301. He stressed that no one can do anything with the information even if they have a
report.

Senator Mead wondered what a legislator would do with the information. Representative Gray replied
that the data would show what is totally being used for education. Senator Mead suggested that if
there are 18 categories and this bill only addresses three of them, the Legislature would not be
receiving an accurate total. Representative Gray replied that the three categories were specifically
put on the ballot last year as expenditure limits and she would like to track that information more
closely.

Senator Mead moved HB 2004 be returned with a DO PASS recommendation.
The motion FAILED with aroll call vote of 4-4-1. (Attachment 5)

Senator Hellon announced that she would be holding HB 2016 upon request from the sponsor of the
bill, Representative Robson.

HB 2016 — schools; teacher certification; examinations — HELD

There being no further business, the meeting was adjourned at 2:10 p.m.

Respectfully submitted,

Carol Dager
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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