ARIZONA STATE SENATE

45TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON

COMMERCE
DATE: March 27, 2002 TIME: 8:30 a.m. ROOM: SHR 1
CHAIRMAN: Senator Verkamp VICE CHAIRMAN: Senator Arzberger
ANALYST: Julie Szperling COMMITTEE Nancy L. DeMichele
SECRETARY:
ASSISTANT Dallas Gold
ANALYST:
INTERN: Nathaniel Searing
ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator Burns X HB 2005 DP
Senator Hamilton X HB 2006 DP
Senator Mitchell X HB 2007 DP
Senator Valadez X HB 2279 DP
Senator Arzberger, Vice Chair X
Senator Verkamp, Chair X

GOVERNOR’S APPOINTMENTS

Name Position Recommendation
Thomas F. Reilly Member, Greater Arizona Development CONFIRMATION
Authority
Victor Flores Member, Arizona Housing Finance Authority CONFIRMATION
Robert Wilson Hartley Member, Structural Pest Control Commission = CONFIRMATION

Jack Dean Peterson Member, Structural Pest Control Commission CONFIRMATION



Chairman Verkamp called the meeting to order at 8:35 a.m., and attendance was taken. For
additional attendees, see Sign-In Sheet (Attachment A).

APPROVAL OF MINUTES

Senator Verkamp announced, without objection, the minutes of the meeting of March 13, 2002, are
approved as distributed.

EXECUTIVE NOMINATIONS

Thomas F. Reilly, Member, Greater Arizona Development Authority - RECOMMEND
CONFIRMATION

Thomas F. Reilly stated he has been an Arizona resident for 27 years living in Prescott. He has
served on the Prescott City Council for five years, and has held other various positions. He pointed
out that he recognizes the affects and benefits this Board can provide throughout the State, and looks
forward to serving.

Senator Arzberger moved that the Committee on Commerce recommend to the
full Senate the CONFIRMATION of Thomas F. Reilly as a Member of the Greater
Arizona Development Authority. The motion CARRIED by a roll call vote of 4-0-2
(Attachment 1).

Victor Flores, Member, Arizona Housing Finance Authority - RECOMMEND CONFIRMATION

Victor Flores stated he currently is an engineer at Salt River Project, and has served for
approximately seven years on the City of Phoenix Industrial Development Authority. He commented
that he is familiar with contract financing, and believes he can provide necessary input in assuring
that the issue of rural affordable housing is addressed properly.

Senator Arzberger moved that the Committee on Commerce recommend to the
full Senate the CONFIRMATION of Victor Flores as a Member of the Arizona
Housing Finance Authority. The motion CARRIED by a roll call vote of 4-0-2
(Attachment 2).

Robert Wilson Hartley, Member, Structural Pest Control Commission - RECOMMEND
CONFIRMATION

Robert Wilson Hartley, stated he is seeking a second term on the Commission. He is currently
serving as Chair of the Commission, and brings over 32 years of experience and background to the
pest control industry. He said he looks forward to serving another three years on the Commission.

Senator Arzberger moved that the Committee on Commerce recommend to the
full Senate the CONFIRMATION of Robert Wilson Hartley as a Member of the
Structural Pest Control Commission. The motion CARRIED by a roll call vote of 4-
0-2 (Attachment 3).
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Jack Dean Peterson, Member, Structural Pest Control Commission - RECOMMEND
CONFIRMATION

Jack Dean Peterson stated he is an engineer and has been involved in the pest control industry. He
commented that he would like to serve on the Commission to assist in the regulation and to learn
more about the process.

Senator Arzberger moved that the Committee on Commerce recommend to the
full Senate the CONFIRMATION of Jack Dean Peterson, as a Member of the
Structural Pest Control Commission. The motion CARRIED by a roll call vote of 4-
0-2 (Attachment 4).

CONSIDERATION OF BILLS

HB 2005 — real estate department; subdivisions — DO PASS

Nathaniel Searing, Research Commerce Intern, explained HB 2005 limits the amount of time to
two years that an existing public report may be used by a subsequent owner of a subdivision lot to
claim an exemption from subdivision public report requirements. He said the measure also restricts
lot reservations to Arizona property only, and the authority to take reservations to two years.

Senator Verkamp announced the following individuals were present in support of HB 2005: Roy
Tanney, Legislative Liaison, Arizona Department of Real Estate (ADRE); and Tom Farley,
Lobbyist, Arizona Association of REALTORS.

Senator Arzberger moved HB 2005 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 5-0-1 (Attachment 5).

HB 2006 — real estate department; licensing; requlation — DO PASS

Mr. Searing explained HB 2006 limits a licensee's waiver of the national portion of the real estate
exam to within the previous five years. He said the measure also requires licensees to the ADRE to
provide copies of any certificates obtained showing completion of continuing education course work
to the Commissioner. The measure stipulates that in order to be a designated broker, the licensee
must attend a broker management clinic within the preceding 23 months rather than during the
current licensing period. He noted that the measure also authorizes the Commissioner to issue a
letter of concern to a licensee when a statute or rule has been violated.

Senator Verkamp announced the following individuals were present in support of HB 2006: Roy
Tanney, Legislative Liaison, ADRE; and Tom Farley, Lobbyist, Arizona Association of
REALTORS.

Senator Arzberger moved HB 2006 be returned with a DO PASS recommendation.
The motion CARRIED by a roll call vote of 5-0-1 (Attachment 6).

HB 2007 — real estate department; sunset continuation — DO PASS

Mr. Searing explained HB 2007 continues the ADRE for ten years until July 1, 2012.
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Senator Verkamp announced the following individuals were present in support of HB 2007: Roy
Tanney, Legislative Liaison, ADRE; and Tom Farley, Lobbyist, Arizona Association of
REALTORS.

Senator Arzberger moved HB 2007 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 5-0-1 (Attachment 7).

HB 2279 — motor vehicle dealer franchises — DO PASS

Mr. Searing explained HB 2279 is the result of more than a year of litigation and negotiations between
the State and automobile manufacturers, and acts as a settlement agreement. He commented that
this legislation makes numerous changes regarding motor vehicle manufacturers' interactions with
individual dealerships and the types of incidences that are considered competition or unfair
discrimination.

Senator Verkamp announced the following individuals were present in support of HB 2279: Knox
Kimberly, Lobbyist, Alliance of Automobile Manufacturers; Larry Richmond, Lobbyist, Arizona
Automobile Dealers Association; and Bobbi Sparrow, Government Relations Director, Arizona
Automobile Dealers Association.

Senator Arzberger moved HB 2279 be returned with a DO PASS recommendation.
The motion CARRIED by aroll call vote of 5-0-1 (Attachment 8).

There being no further business, the meeting adjourned at 8:50 a.m.

Respectfully submitted,

Nancy L. DeMichele
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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