ARIZONA STATE SENATE

45TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON
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CHAIRMAN: Senator Herb Guenther VICE CHAIRMAN: Senator Darden Hamilton
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ATTENDANCE BILLS

Committee Members Pr Ab Ex Bill Number Disposition
Senator Arzberger X SB 1117 DISCUSSION ONLY
Senator Brown X SB 1131 DISCUSSION ONLY
Senator Bundgaard X SB 1158 DISCUSSION ONLY
Senator Jarrett X SB 1053 DPA

Senator Richardson X

Senator Smith X

Senator Hamilton, Vice-Chairman X

Senator Guenther, Chairman X

GOVERNOR’S APPOINTMENTS

Name Position Recommendation

Sanders K. Solot Arizona State Land Department CONFIRMATION
Board of Appeals
Herman Bouwer Water Quality Appeals Board CONFIRMATION



Tape 1, Side A
Chairman Guenther called the meeting to order at 8:45 a.m., and attendance was noted.

Senator Guenther announced that the "Livestock Inspection Programs" presentation would not be
heard today.

APPROVAL OF MINUTES
Senator Brown moved the Natural Resources, Agriculture and Environment
minutes from January 24, 2002 be approved as distributed. The motion
CARRIED by a voice vote.

EXECUTIVE NOMINATIONS

Sanders K. Solot, Arizona State Land Department Board of Appeals — CONFIRMATION

Sanders K. Solot stated that he was born in Tucson and is now a real estate appraiser. He has
been on the Board filling a vacancy and enjoys his work.

Senator Richardson stated that Mr. Solot is well respected in Tucson.
Senator Hamilton moved that the Natural Resources, Agriculture and
Environment Committee recommend to the full Senate the CONFIRMATION of
Sanders K. Solot to serve on the Arizona State Land Department Board of
Appeals. The motion CARRIED by a roll call vote of 6-0-2 (Attachment 1).

Herman Bouwer, Water Quality Appeals Board — CONFIRMATION

Herman Bouwer, stated that he was born in Holland and has a masters degree. He specializes in
integrated water resources management and artificial recharge of groundwater reuse and the
effect of irrigation on groundwater. He has been in Arizona for 42 years. This will be his fourth
term on the Water Quality Appeals Board.

Senator Hamilton moved that the Natural Resources, Agriculture and
Environment Committee recommend to the full Senate the CONFIRMATION of
Herman Bouwer, to serve on the Water Quality Appeals Board. The motion
CARRIED by aroll call vote of 6-0-2 (Attachment 2).

PRESENTATION ON IMPACTS OF QUALITY RESEARCH AND EDUCATION ON ARIZONA
AGRICULTURE
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Eugene Sander, Vice Provost and Dean of the College of Agriculture and Life Sciences,
University of Arizona (UA), stated that they are the research and education arm of agricultural
and natural resources in this State. He distributed two handouts entitled "Science and Education
2001 Impact (Attachment A) and "College of Agriculture & Life Sciences" (Attachment B). Mr.
Sander stated that the industry is going to have to be driven in terms of things that relate to the
consumer as opposed to relating to the producer. This technology will be very important to the
future of this country. The chemistry and biology of natural plant products needs to be explored.
They are also looking at plants as generators of pharmaceuticals. Monoclonal antibodies, which
come from mouse tissue culture cells, are the pharmaceutical of choice for the treatment of
rheumatoid arthritis. Mr. Sander stated that monoclonal antibodies could be produced in greater
guantities using genetically modified corn.

Dr. David E. Cox, Associate Dean of the College of Agriculture and Life Sciences, UA, stated
that the college has 14 majors for undergraduates and 12 graduate programs. They offer a
baccalaureate program in Yuma on the campus of Arizona Western College. They also offer
courses in Pinal County at the Maricopa Agriculture Center. He further stated that 87 percent of
their graduates are employed within one year of graduation and 50 percent remain in Arizona.

James A. Christenson, Director, Arizona Cooperative Extension, UA, stated that cooperative
extension was founded on the idea that faculty should not just remain on campus. They have
active faculty on 35 locations throughout the State. They are jointly funded from federal, state and
local dollars. The goal is to make science useful at the local level. They work very closely with the
agricultural industry. There is a major grant from the Department of Economic Security (DES) in
Pinal County working with after school programs, parenting skills and work force skills. There are
also educational programs on diabetes and osteoporosis.

Senator Guenther asked about a vegetable research position at the Yuma Agricultural Center. Mr.
Sander explained that with the current budget problems, it probably will have to wait.

CONSIDERATION OF BILLS

SB 1117 - school buses: alternative fuels — DISCUSSION ONLY

Kerri Morey, Senate Research Analyst, explained that current statute requires larger school
districts in Area A to progressively increase the use of alternative and cleaner burning fuels.
During the 7" Special Session of the 44" Legislature, monetary penalties and incentives for
converting fleets to alternative fuels were eliminated for school districts. This bill repeals the
alternative fuel conversion requirements for school district motor vehicle fleets located within Area
A.

Senator Guenther announced the following individuals were present in support of the bill:
Gregory Harris, Lobbyist, Arizona Association of School Business Officials and Janice
Palmer, Governmental Relations Analyst, Arizona School Boards Association.

Senator Guenther announced the following individuals were present but neutral on the bill: Jim
Buster, Legislative Liaison, Arizona Department of Environmental Quality (ADEQ); Dale
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Sagebiel, Program Coordinator, Clean Air Fund, Arizona Department of Commerce, Energy
Office.

Jim DiCello, Assistant Superintendent - Business, Paradise Valley Unified Schools, testified
in support of the bill. He stated that the only source of funding for vehicle conversions would be
soft capital which came from Students First legislation.

SB 1131 - vapor recovery systems; approval — DISCUSSION ONLY

Adam Van Buskirk, Intern, explained that under current law, all gasoline vapor recovery systems
used in the State must be certified by the California Air Resources Board (CARB). On April 1,
2001, CARB introduced new standards for vapor recovery systems and decertified all existing
systems. As a result, Arizona law now prohibits the use of vapor recovery systems that were
previously legal for use in the State. This bill allows the use of vapor recovery systems that were
certified by CARB prior to the introduction of the new standards as well as any systems that CARB
may certify in the future.

Senator Guenther announced that Jim Buster, Legislative Liaison, ADEQ, was present in
support of the bill.

Dennis Ehrhart, Assistant Director, Compliance, Department of Weights and Measures,
stated that all the systems in use are illegal. He stated that they will accept anything that has been
approved, but would like the right to reject some equipment. They are strongly in favor of this bill.

Senator Guenther asked what the fine is for being out of compliance. Mr. Ehrhart stated that in
most cases they take the system out of service when it is malfunctioning. However, if the service
station owner or the repair company were to put the service in operation while it is still in non-
compliance, there could be a civil penalty up to $500 for this violation.

SB 1158 - effluent reuse; task force report — DISCUSSION ONLY

Jocelyn Winz, Intern, explained that the Blue Ribbon Task Force was established during the 2000
regular session to evaluate available research and information on the reuse of the effluent and to
determine the need for additional areas of study. The current statute requires the Task Force to
submit a final report by December 1, 2002 and repeals the Task Force on February 1, 2003. This
bill defers the repeal of the Task Force until February 1, 2006 and postpones the final presentation
of findings and recommendations until December 31, 2005.

Senator Guenther stated that the west will never run out of water. It is just a matter of how it is
used and how it is protected and reused.

Bob McCain, Arizona Municipal Water Users, (AMWUA), testified, but is neutral as to the bill.
He presented a handout (Attachment C) and his testimony came directly from the handout.

Senator Arzberger questioned if an interim report needs to be provided at the end of every year.
Ms. Winz commented that the first report would be due December 1, 2002. The new final report
date would be December 31, 2005.
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Senator Guenther announced the following individual was present but is neutral as to the bill:
Karen Peters, Lobbyist, City of Phoenix.

SB 1053 - animal sterilization — DO PASS AMENDED

Kerri Morey, Senate Research Analyst, explained that currently before an animal shelter or
pound allows an animal to be placed for adoption, the animal must be sterilized or the adopting
party must put down a deposit and sign an agreement to sterilize the animal within 30 days. If the
adopting party complies with the agreement, their deposit is refunded. This statute applies only to
animal shelters, cities that lack a license fee and vaccination ordinance, and to counties that do not
regulate the running at large of dogs. This bill restricts the release of unsterilized animals from an
animal shelter or pound unless there is no veterinary facility within 20 miles or if sterilization is
medically contraindicated.

Ms. Morey stated that the Smith amendment dated January 30, 2002 at 8:52 a.m. expands the
definition of animal shelters to include animal welfare groups that lack an actual facility for housing
animals. The amendment also makes technical and conforming changes.

Senator Arzberger questioned if the 20-mile radius is from the home of the adopting person or from
the facility from which it is adopted. Mr. Morey answered it is from the facility where the adoption is
taking place. She further stated that you can have the animal sterilized from any licensed
veterinarian. It does not have to be within 20 miles of the adopting facility.

Senator Guenther announced the following individual was present in support of the bill: Duane
Adams, Director of Operations, Arizona Humane Society.

Senator Smith moved S.B. 1053 be returned with a DO PASS recommendation.

Senator Smith moved the eight-line Smith amendment dated 1/30/02, 8:52 a.m.
be ADOPTED (Attachment D).

Senator Smith moved S.B. 1053 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED by a roll call vote of 6-0-2 (Attachment
3).

There being no further business, the meeting adjourned at 9:30 a.m.

Respectfully submitted,

Debbee Kennedy
Committee Secretary
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(Tapes and attachments on file in the Secretary of the Senate's Office/Resource Center, Room,
115.)
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