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Tape 1, Side A

Chairman Guenther called the meeting to order at 8:40 a.m., and attendance was noted.
INTRODUCTION OF COMMITTEE MEMBERS AND STAFF

Senator Guenther introduced the Committee members and the following staff:

Kerri Morey — Research Analyst

Jocelyn Winz - Intern

Adam Van Buskirk - Intern

Debbee Kennedy — Committee Secretary

Patsy Osmon — Staff Attorney to the Democrats
Kristin Hogan — Democratic Staff Intern

Mark Swenson — Republican Staff

Jaime Schilling — Republican Staff Intern

Sallie Hartdegen — Page

Lashawna Channel — Page

Senator Guenther stated that this Committee will hear bills at one meeting and then be voted on at
another meeting.

REVIEW OF COMMITTEE RULES

Senator Guenther announced that the Committee Rules were the same as last year's session. A
copy of the Committee Rules was distributed to the members (Attachment A).

PRESENTATION BY ARIZONA DEPARTMENT OF WATER RESOURCES (ADWR)

Herb Dishlip, Assistant Director of ADWR and Co-Chair, Governor's Water Management
Commission, stated that he has been appointed by Governor Hull to work on the Governor's
Water Management Commission. The Governor's Water Management Commission Report is the
product of a group of people who reviewed Ground Water Management (GWM) policies. The
GWM act was enacted 20 years ago. The group consisted of a 49-person panel who were
appointed so there would be a broad perspective and effective representation. The Commission
was not a statewide commission; therefore, the discussions were limited on issues that were
outside of active management areas. The Commission attempted to review the last 20 years, so
there was a great deal of educational process. Mr. Dishlip distributed a handout entitled
"Governor's Water Management Commission Final Report & Recommendations December 2001
and a CD (Attachments B and C). His testimony came directly from the handouts. Mr. Dishlip
stated that the most controversial area was establishing a new pump tax. The recommendations
were presented to the Governor and the Governor accepted them. A drafting committee was put
forth for the portions of the recommendations that require legislative change. A bill is being drafted
that would implement these changes.

Committee on Natural Resources,
Agriculture and Environment
January 17, 2002
Page 2
February 28, 2002



Senator Smith asked if the recommendations that do not require legislative action are assigned to
specific people. Mr. Dishlip responded that those recommendations are statements of policy and
action recommendations. ADWR will use the recommendations for guidance with future policies.

INFORMATIONAL BRIEFING

Patrick Schiffer, Legal Counsel, ADWR, distributed a handout entitled "The Center for Biological
Diversity, et. al vs. Joseph C. Smith, in his capacity as Director of the Arizona Department of Water
Resources, the Arizona Department of Water Resources and the State of Arizona"™ and the
Summons and Complaint of this action (Attachment D). His testimony came directly from the
handout. Mr. Schiffer stated that this lawsuit states that groundwater pumping has been causing
harm and loss of water in the State, which affects riparian species and habitat The current laws
are not sufficient to protect these riparian areas from the continued excessive groundwater
pumping. The purpose of this lawsuit is to get to the wells that are not the subject of the
adjudication of stream rights in the State. The Center for Biological Diversity would like the
Legislature to pass new laws that will stop making the distinction between groundwater pumping
regulations and surface water regulations.

Senator Guenther asked if there is any similar pending litigation in any of the other western states.
Mr. Schiffer stated that the State of Oregon has placed some restrictions on additional
groundwater pumping because of their concern of the effect on rivers.

In response to Senator Guenther, Mr. Schiffer stated that the Gila River adjudication court at the
trial level is considering the subflow decision of the Arizona Supreme Court that came down about
a year ago. He stated that there will be significant litigation concerning the subflow issue.

Senator Smith stated that he has received calls from people who have received a letter, or form,
that needed to be filled out and sent in with $20 for a water claim for pumping water. Senator
Guenther stated that this issue would be discussed in next week's meeting.

There being no further business, the meeting adjourned at 9:35 a.m.

Respectfully submitted,

Debbee Kennedy
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate's Office/Resource Center, Room,
115.)
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