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Chairman Gerard called the meeting to order at 1:38 p.m., and attendance was taken. For additional
attendees, see Sign-In Sheet (Attachment A)

INTRODUCTION OF STAFF

Senator Gerard introduced the Staff who will be assisting the Committee on Health for this legislative
session as follows:
e Jason Bezozo, Health Committee Analyst
Meghann Brennan, Health Committee Intern
Kathy Seeglitz, Health Committee Assistant Analyst
Nancy L. DeMichele, Committee Secretary (substituting for Carol Dager for two weeks)
Carol Dager, regular Health Committee Secretary
Amanda Moulton, Page
Jaleh Najafi, Page
Wendy Baldo, Republican Policy Advisor
Denise Buensalido, Intern, Republican Caucus Staff
Travis Mallen, Policy Advisor to Democrat Caucus
Anjali Bashin, Intern, Democrat Caucus Staff

ADOPTION OF COMMITTEE RULES

Senator Gerard stated that the members should have received copies of the Committee Rules
(Attachment B).

Senator Nichols moved that the Health Committee adopt the Senate Committee
Rules for the Forty-Fifth Legislature as distributed. Without objection, the Rules
were adopted by voice vote.

APPOINTMENT OF COMMITTEE OF REFERENCE

Senator Gerard named the following Members to the Committee of Reference:
Senator Gerard, Chair

Senator Nichols

Senator Cirillo

Senator Hartley

Senator Solomon

EXECUTIVE NOMINATION

Senator Gerard stated that Debi Wells, Policy Advisor to the Governor, will introduce Catherine Eden,
Ph.D.

Debbie Wells, Health Policy Advisor to Governor Hull. Ms. Wells said she is honored to represent
Governor Hull in asking the Committee to confirm Dr. Catherine Eden as Director of Health Services
(DHS). She said last winter in accordance with State law, the Governor established a seven-member
search committee for a new DHS Director. Members on that panel represented various health care
providers, public health advocates, mental health stakeholders and medical technicians regulated by
DHS. She said the search committee identified the key strengths of challenges facing DHS, and then
highlighted the attributes needed by a Director to build on those strengths and lead DHS to
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successfully meet those challenges. Key factors identified were that the individual would have
demonstrated leadership and management skills, a knowledge of public health issues, an ability to
mobilize both internal and external resources to accomplish concrete goals, and skill in responding to
the wide variety of issues and constituencies that are the responsibilities of DHS. Ms. Wells stated
that over 80 applications were received from a national search, and the Governor appointed Dr. Eden
in May as Director.

Ms. Wells commented that Dr. Eden’s background and experience are impressive. Dr. Eden has
been Acting Director since June, and her leadership has proven that she is the right person for this
position. She said Dr. Eden has over 20 years’ experience in health care in public policy arenas, and
has held key leadership roles for both county and state governments, such as, Associate Director of
the Arizona Association of Counties, County Manager of Coconino County, and the Director of the
Arizona Department of Administration. From 1990 to 1994 Dr. Eden served as a Representative in
the Arizona Legislature, representing District 25. Ms. Wells stated Dr. Eden’s private sector
experience includes an Assistant Directorship of a health care plan and as Vice President of Public
Affairs and Marketing with Rural Metro Corporation. Dr. Eden has also served on the faculty of Rio
Salado College and has taught at Arizona State University. Ms. Wells commented on Dr. Eden’s
personal integrity and leadership abilities. Ms. Wells asked for the Committee’s support in confirming
Dr. Eden as Director of DHS.

Catherine Eden, Ph.D., stated she is pleased to be present today to discuss DHS. She commented
that she became Acting Director with DHS on June 5, 2000, and believes positive changes have
taken place since that time. She believes the top change is the good team she has put together that
will lead DHS. She introduced her two Deputies of DHS: Leslie Schwalbe, Behavioral Health
Deputy, and Danny Valenzuela, Administration Deputy. Dr. Eden presented an overview of DHS and
discussed how everyone is impacted by some aspect of DHS (Attachments C, D, E, and F). She
highlighted the various services provided by DHS and commented on recent achievements. Dr. Eden
stated the mission of DHS is “setting the standard for personal and community health through direct
care delivery, science, public policy and leadership.” She outlined the goals and described the
various entities under DHS. Dr. Eden also commented on the budget, and gave an overview of the
various services. She introduced Rose Conner, Assistant Director of Public Health Services, and
Mary Wiley, Assistant Director of the Division of Assurance & Licensure Services. Dr. Eden
commented on the Arizona State Hospital and the various associated populations and funding. She
introduced Jack Silver, Superintendent, Arizona State Hospital and commended him for his
accomplishments. Dr. Eden remarked on the construction schedules of the proposed Arizona State
Hospital. She discussed Behavioral Health Services, and the case of Arnold vs. Sarn.

Dr. Eden commented on the coordination between the various agencies at DHS, and commended
Phyllis Biedess, Director, Arizona Health Care Cost Containment System (AHCCCS), and John
Clayton, Director, Arizona Department of Economic Security (DES) for their accomplishments. She
provided an organizational chart of DHS (Attachment G), and commented on the seven divisions that
make up the Director's Office. She indicated that DHS now has a website at
http://www.hs.state.az.us, and said she would be happy to answer any questions.

Senator Hartley commended Dr. Eden for her detailed presentation and that she appreciated the
overview of DHS. In response to Senator Gerard’s queries regarding budget items and possible
legislation in the behavioral health area, Dr. Eden replied that she has prepared a paper and will
provide further information. The members posed various questions to Dr. Eden, and all agreed she
would be a very qualified candidate for the position of Director, DHS. Senator Gerard stated that no
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one has opposed Dr. Eden to be confirmed as Director, DHS, and complimented Dr. Eden for her
work, cooperation, and for the very qualified staff that she has assembled.

Phyllis Biedess, Director, AHCCCS, commented she supports Dr. Eden as Director, DHS. She
commented on Dr. Eden’s personal characteristics and attributes. She urged the Committee to
endorse Dr. Eden’s recommendation and nomination as Director of DHS. Senator Nichols stated he
believes Governor Hull should be commended for the wise and astute appointments of both Ms.
Biedess and Dr. Eden.

Senator Gerard announced the names of individuals present in support of the nomination of Dr.
Catherine Eden: Jack Wiggins, Ph.D., Arizona Psychological Association/Mental Health
Association of Arizona; Susan Cannatta, Attorney, Arizona Academy of Family Physicians;
Mike Colletto, Professional Firefighters of Arizona; Laurie Lange, Vice President Public
Affairs, AZHHA; David Landrith, Vice President, AMA; Kerri Waggener, County Supervisors
Association; Chris Herstam, Banner Health Arizona, Tucson Medical Center, Phoenix
Children’s Hospital and CPSA; Rory Hays, Attorney, Maricopa County/Arizona Nurses
Association; Ron Ober, Phoenix Memorial Hospital; Barbara Burkholder, Executive Director,
Arizona Public Health Association; Sherri Walton, Public Policy Chair, Mental Health
Association; Steve Isham, Executive Director, Mentally Ill Kids In Distress; Monsignor Edward
Ryle, Arizona Catholic Conference; Cheryl Collier, Executive Director, Mental Health
Association of Arizona; Sandra Junck, Children’s Action Alliance. A letter of support was
also submitted by William T. Foley, President and Chief Executive Officer, Catholic Healthcare
West Arizona, indicating St. Joseph’s Hospital and Medical Center endorses Dr. Eden’s
confirmation (Attachment H).

Senator Gerard introduced Liana Martin, who is Legislative Services Liaison, DHS. She said Ms.
Martin is the individual to contact with any questions or assistance. Senator Gerard commended
Ms. Schwalbe and Ms. Wiley as well as other individuals at DHS for the great work they are doing.
Senator Nichols stated he would like to acknowledge Michael Fronske, Health Policy, Arnold vs. Sarn
Office, and commended him for his work. Senator Solomon acknowledged Rose Conner, Assistant
Director, Division of Public Health Services, DHS, and commended her work in public health.

Senator Nichols moved that the Committee on Health recommend to the full
Senate the CONFIRMATION of Catherine Eden, Ph.D., as Director of DHS. The
motion CARRIED by aroll call vote of 8-0-0 (Attachment #1).

Senator Verkamp stated he agrees with Senator Nichols that the appointment of Dr. Eden by
Governor Hull is an exceptional choice. Senator Gerard commented that the combination of the
AHCCCS Director, DHS Director and DES Director represent very qualified and capable individuals to
coordinate the activities of the three agencies. She said she is pleased, and expects great results.

There being no further business, the meeting was adjourned at 2:53 p.m.
Respectfully submitted,
Nancy L. DeMichele for Carol Dager
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 113.)
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