Department of Water Resources



Department of Water Resources
- 4 Principal Functions

(d Enforces Arizona’s groundwater and surface
water rights law

(J Oversees the use of surface and groundwater
resources

d Surveys water level and quality

d Plans for flood control and inspects dams for

safety
JLBC



Department of Water Resources
- Total FY 2012 Baseline Funding

General Fund S 7,052,900
Water Resources Fund 5,662,900
Assured and Adequate Water Supply 268,300

Administration Fund
Non-Appropriated Funds

- Water Banking Fund 4,467,700
- Water Protection Fund 1,751,800
- Indirect Cost Recovery Fund 1,273,500
- Other Non-Appropriated Funds 2,277,800
Total Resources $22,754,900



Department of Water Resources
- Major Funding Changes

d The Executive proposes the following changes:

General Fund Other Fund

- Continue Shift to Self-Funding $(795,600) $795,600
Charges to local governments

FY 2011 user fee increases

e In FY 2011, DWR was given authority to raise $5.7 M in user fees and the General Fund
was cut by corresponding amount. DWR, however, only generated $600,000 in new fees

e Executive now proposes to charge cities $7 M in fees (if population larger than 10,000)

e Of the S7 M, most of the revenue will replace last years' unused fee authority. The
remaining fees will permit a new $(795,600) General Fund reduction
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Department of Water Resources
- Comparison of Fund Transfers

(d The JLBC Baseline and the Executive have the following
main differences in fund transfers:

JLBC Baseline Executive
- Indirect Cost Recovery Fund SO $376,500




Department of Water Resources
- Nevada Interstate Water Banking Agreement

Interstate agreement to store water from Arizona’s 2.8
million acre-feet Colorado River entitlement for Nevada

Arizona receives $330 million in exchange for guaranteeing
availability of 1.25 million acre-feet of water for Nevada
- Arizona received $100 million in FY 2005

- Of $S100 million, $86.5 million used for purchase of water, $19.6
million used for fund transfers (includes $6.2 million of interest)

- Yearly payments of $23 million were to begin in FY 2009 - FY 2018,
but have been deferred

Arizona uses the agreement to store its full allocation when

in-state demand is less than its allocation



Department of Water Resources
- Website links

(] JLBC Baseline —
http://www.azleg.gov/jlbc/12book1/wat.pdf

J Executive Budget —

http://www.ospb.state.az.us/documents/2011/FY2012-
ExecutiveBudget-AgencyDetail.pdf



http://www.ospb.state.az.us/documents/2011/FY2012-ExecutiveBudget-AgencyDetail.pdf
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