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School Facilities Board Overview

J

AZ Supreme Court decision in 1994 required the state to
provide a uniform method of funding school facilities across all
school districts in order to provide minimum level of facilities

In response, legislation known as Students FIRST was approved
in 1998 creating the School Facilities Board (SFB).

SFB is comprised of 8 members appointed by the Governor
and the Superintendent of Public Instruction

Completed a statewide Deficiencies Correction program to
bring every district up to minimum adequacy guidelines

® Program cost $1.3 B — primarily funded through sales tax revenues
from Proposition 301 (2000) and Land Trust revenues



School Facilities Board
- 2 Principal Functions

J New School Construction
® Based on statutory formula

® Funded with either cash payments or lease-purchase
financing

® (Cash financing in FY’99 -’02, FY '06 - ‘07 (5 years)
® |ease-purchase financing in FY 03 -’05, FY'08 - "10
(6 years)
J Major Repairs
® Known as building renewal
® Notwithstood $232 M formula amount for FY 2011
® |nstead, allocated $2.7 M for grant program



New School Construction Funding

(d Based on statutory formula outlining minimum square footage
per pupil by school district

(J Statute requires SFB to award a school if district is projected to
be over capacity in the next 2-3 years

J Financed with either cash or lease-purchase financing

® Latter involves SFB making annual lease payments with a school district
assuming legal ownership of the facility at the end of the term

J Currently have a moratorium in place
® Used federally subsidized program in FY "11 to begin 8 schools

d In FY’12 SFB estimates 24 projects are within the 3 year
threshold valued at $219 M

e 3 of these projects are currently over capacity



School Facilities Board
- On-Going Building Renewal Litigation

e Lawsuit filed as Sierra Vista Unified School District
et al. v. State of Arizona alleges the state has failed
to adequately fund Building Renewal

e Superior Court ruled in 2009 that before school
districts could litigate over Building Renewal
funding they had to prove their facilities had fallen
below the minimum adequacy guidelines and
exhausted all sources of SFB funding



School Facilities Board
- Total FY 2012 Baseline Funding

General Fund Operating S 1,392,500
Building Renewal Grants 2,667,900
General Fund Lease-Purchase Payments 160,105,700
Non-General Fund Debt Service 88,455,700

Prior New Construction Payments/Other 40,770,000

Total Resources $293,391,800



School Facilities Board
- JLBC Baseline — Executive Comparison of Major Funding Changes

(J The JLBC Baseline and the Executive include the

following changes:
JLBC Baseline Executive

- Lease-Purchase Adjustments $36.6 M $36.6 M

- Backfill one-time FY ’11 refinance savings 60.0 M 60.0 M

- Increase Building Renewal Grants From 0 7.1 M
S3 Mto S10 M

- Preventative Maintenance Specialists 0) 281K

All changes are General Fund spending .
JLBC



School Facilities Board
- Comparison of Fund Transfers

(J The JLBC Baseline and the Executive have no
differences in the on-going fund transfers.

J The Executive has the following major new FY
2012 fund transfers:

FY 2011 FY 2012
- Prop 301 Bonds Interest SO S850,000
- Land Trust Bonds Interest 0 110,000
-  TOTAL SO $960,000



School Facilities Board
- Website links

(J JLBC Baseline —
http://www.azleg.gov/jlbc/12bookl1/sfb.pdf

d Executive Budget —

http://www.ospb.state.az.us/documents/2011/FY2012-
ExecutiveBudget-AgencyDetail.pdf

( Agency 5 year Strategic Plan —

http://azsfb.gov/sfb/Annual%20Reports/FY12-
FY16%20Five%20Year%20Strategic%20Plan.pdf



http://www.ospb.state.az.us/documents/2011/FY2012-ExecutiveBudget-AgencyDetail.pdf
http://azsfb.gov/sfb/Annual Reports/FY12-FY16 Five Year Strategic Plan.pdf
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