School District Reporting Instructionsfor Short-Term Capital Items
Purchased with Unencumber ed Public School Contributions

Laws 2011, Chapter 195, section 4 (please see below) permits a public school in FY 2012
and FY 2013 to use up to 50% of unencumbered contributions that it received pursuant to
A.R.S. 843-1089.01 prior to FY 2011 for short-term capital items such as technology,
textbooks, library resources, instructional aids, pupil transportation vehicles, furniture
and equipment. These funds would normally be used in support of public school
extracurricular activities or character education programs.

Chapter 195 requires a public school that uses unencumbered contributions for short-term
capital items to report these expenditures to the Joint Legislative Budget Committee
(JLBC) at the end of each fiscal year. If aschool district uses unencumbered
contributions for short-term capital items, it isto provide to the JLBC Staff the following
information aggregated for the district as awhole (not for individual schools):

1) Total unencumbered contributions received pursuant to section 43-1089.01 for
FY 2010 and prior years that were available on July 1 of the reporting year.

2) Thetotal amount of capital items purchased with unencumbered contributions by
expenditure category for the reporting year, as shown in the following example:

Technology - $20,000

Textbooks - $8,000

Library Resources - $0
Instructional Aids - $500

Pupil Transportation Vehicles - $0
Furniture and Equipment - $3,000
Total - $31,500

Districts do not need to submit detailed information regarding individual purchases or
breakdowns by category.

Reports from all participating school districts are to be submitted to the JLBC Staff by
September 1 of each year in order to permit atimely summary of thisinformation to
legislators and other interested persons. Reports may be emailed to Steve Schimpp at
sschimpp@azleg.gov or mailed to him at the Joint L egidative Budget Committee, 1716
West Adams, Phoenix, AZ 85007.

Laws 2011, Chapter 195, Section 4:

Sec. 4. Unencumbered monies; uses; short-term capital items

A public school may use up to fifty per cent of the unencumbered contributions it received in any previous
fiscal year pursuant to section 43-1089.01, Arizona Revised Statutes, for short-term capital items such as
technology, textbooks, library resources, instructional aids, pupil transportation vehicles, furniture and
equipment in fiscal years 2011-2012 and 2012-2013. This section does not apply to contributions received
after tax year 2010. A public school that uses unencumbered contributions for short-term capital items
shall report these expendituresto the joint legislative budget committee at the end of each fiscal year.
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