Program Summary
Building Renewal

Overview

Building Renewal appropriations provide for major
maintenance and repair of state-owned buildings.
State owned/occupied buildings in Arizona are
grouped into the following 3 building systems. (1)
the Arizona Department of Administration (ADOA)
consisting of 3,243 structures, (2) the Arizona
Department of Transportation (ADOT) consisting of
1,264 structures, and (3) the Arizona Board of
Regents (ABOR) consisting of 902 structures. In
sum, Building Renewal is responsible for 5,409
structures.

Formula Funding

Building Renewal appropriations are based on the
Sherman-Dergis formula. This formula takes into
account the replacement value, age, and life-cycle of
a building. Under the assumptions used by the Joint
Committee on Capital Review (JCCR), this formula
typicaly equates to approximately 1% of the
replacement value of the buildings.

Other states use a variety of mechanisms for funding
building renewal. A National Association of State
Budget Officers survey from 1999 indicated other
funding methods included dedicated funding sources,
a percentage of building replacement values, a
portion of rent charges, or a percentage of the
Genegral Fund. In most instances, funding for
building renewal competes with other budget issues
for funding.

In 1990, the Federal Construction Council, a group of
14 federal agencies, asked the Building Research
Board (BRB) to undertake a review of the operation,
maintenance, and repair activities of federal facilities.
The BRB selected a 9-member committee with broad
expertise and extensive experience from the public
and private sectors to conduct the study. Based upon
the committee’ s experience and judgment, it agreed
that as a rule-of-thumb maintenance and repair
funding should range between 2-4% of the current
replacement value.

A 2004 article published concerning the Department
of Energy (DOE), stated that along with NASA it
uses an adaptation of the Department of Defense
developed Facilities [Sustainment] Model for
measuring facilities maintenance requirements. A
committee for DOE concluded that although funding
at the rule-of-thumb 2-4% replacement value is used
as a performance measurement, it does not form a
complete measurement system. In essence, a
complete measurement system would need to
maintain more detail about the condition and needs of
each building.

Appropriated Funding

Available appropriations are administered separately
by the 3 building systems. In the case of ADOA,
some individual agencies that have their own funding
source administer the building renewal funding. The
3 agencies within the ADOA building system that
have their own funding source are the Exposition and
State Fair Board, the Game and Fish Department, and
the State Lottery Commission. The tota
appropriation for Building Renewal in FY 2009 is
$12,702,200. This amount represents funding for the
ADOA, ADQOT, and ABOR building systems. Table
1 details the FY 2009 Building Renewa Funding.

Tablel
FY 2009 Building Renewal

Arizona Department of Administration

Capital Outlay Stabilization Fund @ 20% $6,100,000
Exposition and State Fair Fund @ 100% 1,794,300
Game and Fish Fund @ 100% 531,000
State Lottery Fund @ 100% 68,000
Subtotal — ADOA $8,493,300
Arizona Department of Transportation
State Highway Fund @ 50% $4,052,000
State Aviation Fund @ 100% 156,900
Subtotal — ADOT $4,208,900
Arizona Board of Regents
Genera Fund @ 0% $0
Total $12,702,200

Funding History

Over the last 10 years, the ADOA building system
has been appropriated an average of 22% of its
recommended formula funding.

Funding for ADOA building renewal has
traditionally come from the Capita Outlay
Stabilization Fund (COSF), which receives revenue
from agency rent charges. After allocations are made
for ADOA operating expenses, the remainder of
COSF is usualy applied to building renewal.
Historically, available COSF monies are insufficient
to fully fund the Sherman-Dergis formula. Table 2
displays the 10-year funding history for Building
Renewal in the ADOA building system.
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Table2
ADOA Building System
Building Renewal
10-Year Funding History
($in Millions)
% of
EY Formula Funding Formula
2000 14.8 34 23%
2001 16.1 3.7 23%
2002 18.1 6.5 36%
2003 18.8 31 16%
2004 19.0 35 18%
2005 19.9 35 18%
2006 229 34 15%
2007 254 7.3 29%
2008 279 7.3 26%
2009 _305 6.1 20%
Total $213.4 $47.8  22% Avg.

Over the last 10 years, the ADOT building system
has been appropriated an average of 70% of its
recommended formula funding.

Funding for ADOT building renewal comes primarily
from the State Highway Fund, but also includes a
small component (less than $160,000) from the State
Aviation Fund. Table 3 displays the 10-year funding
history for Building Renewal in the ADOT building
system.

Table3
ADOT Building System
Building Renewal
10-Year Funding History
($in Millions)
% of
EY Formula Funding Formula
2000 23 23 100%
2001 25 25 100%
2002 2.7 16 59%
2003 2.8 16 57%
2004 3.2 16 50%
2005 3.3 2.8 85%
2006 3.7 3.7 100%
2007 7.2 3.7 50%
2008 7.7 3.9 50%
2009 _84 42 S50%
Total $43.8 $27.9 70% Avg.
Note: In FY 2007 ADOT made revisions to its
building renewal calculation that generated a 94%
increase.

Over the last 10 years, the ABOR building system
has been funded a an average of 8% of its
recommended formula funding.

Funding for ABOR building renewal has historically
come from the General Fund. Table 4 displays the

10-year funding history for Building Renewal in the
ABOR building system.

Table4
ABOR Building System
Building Renewal
10-Year Funding History
($in Millions)
% of

EY Formula  Funding Formula
2000 352 8.1 23%
2001 38.3 8.8 23%
2002 42.3 - 0%
2003 45.6 - 0%
2004 521 See note 0%
2005 559 See note 0%
2006 59.0 See note 0%
2007 69.0 20.0 29%
2008 715 0 0%
2009 82.9 _0 _0%
Total $551.8 $36.9 8% Avg.
Note: Beginning in FY 2004, the ABOR building
system began using long-term financing (bonds) to
fund building renewal needs. Snce then, the
university system has dedicated a total of
$139,700,000 in bond proceeds to fund Building
Renewal .

JLBC Saff Program Summary

Updated September 10, 2008




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


