State Board for Private Postsecondary Education

FY 2014 FY 2015 FY 2016
ACTUAL ESTIMATE APPROVED
OPERATING BUDGET
Full Time Equivalent Positions 4.0 4.0 4.0
Personal Services 222,400 234,500 234,500
Employee Related Expenditures 79,900 87,000 86,600
Professional and Outside Services 16,400 27,400 27,400
Travel - In State 500 2,000 2,000
Travel - Out of State 500 0 0
Other Operating Expenditures 49,700 39,000 40,000
Equipment 1,400 5,800 5,800
OPERATING SUBTOTAL 370,800 395,700 396,300
SPECIAL LINE ITEMS
Student Tuition Recovery Fund Deposit 245,600 0 600,000
AGENCY TOTAL 616,400 395,700 996,300 Y
FUND SOURCES
Other Appropriated Funds
Board for Private Postsecondary Education Fund 616,400 395,700 996,300
SUBTOTAL - Other Appropriated Funds 616,400 395,700 996,300
SUBTOTAL - Appropriated Funds 616,400 395,700 996,300
Other Non-Appropriated Funds 106,400 136,600 136,600
TOTAL - ALL SOURCES 722,800 532,300 1,132,900

AGENCY DESCRIPTION — The board licenses and regulates 260 private postsecondary education institutions that service
approximately 636,614 students annually. The board processes license applications, determines compliance, investigates
complaints and violations, and takes disciplinary action on all private postsecondary institutions that offer vocational and/or
degree programs. However, the board does not have jurisdiction over cosmetology, barber, real estate, or professional
driving schools. In addition to regulatory duties, the board administers the Student Tuition Recovery Fund, which provides
restitution to students financially injured by private postsecondary institutional closures.

Operating Budget Tuition Recovery Fund deposit. This amount funds the

following adjustments:

The budget includes $396,300 and 4 FTE Positions from
the Board for Private Postsecondary Education Fund in
FY 2016 for the operating budget. These amounts fund
the following adjustments:

Transfer to Student Tuition Recovery Fund
The budget includes a one-time increase of $600,000 from
the Board for Private Postsecondary Education Fund in FY
2016 to transfer monies into the Student Tuition Recovery

Statewide Adjustments Fund.

The budget includes an increase of $600 in FY 2016 from
the Board for Private Postsecondary Education Fund for
statewide adjustments. (Please see the Agency Detail and
Allocations section.)

The Student Tuition Recovery Fund is used to compensate
students who suffer financial damages as a result of an
institution ceasing operations. The fund is financed from
school assessments of tuition of newly-enrolled students

up to a maximum of $10 per assessed student. Regionally

Student Tuition Recovery Fund Deposit . . T
accredited private postsecondary institutions, such as the

University of Phoenix, are exempt from assessments. The
board levies a new assessment on private postsecondary
education institutions only when the fund’s balance falls

The budget includes $600,000 from the Board for Private
Postsecondary Education Fund in FY 2016 for a Student

1/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Lines by Agency.
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below $500,000. Although the fund balance is $507,800,
recent school closures have resulted in an influx of claims.
The $600,000 transfer will eliminate the need for new
assessments.
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