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$825 B Proposed Federal Stimulus Package$825 B Proposed Federal Stimulus Package
American Recovery and Reinvestment ActAmerican Recovery and Reinvestment Act
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The TimelineThe Timeline

• The House proposal is starting 
point – not agreement.

• Just received bill language – have 
begun to review.

• Congressional leadership hopes to 
enact legislation by February 15th.
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Key ConsiderationsKey Considerations

• Funding represents cumulative 2 year commitment.
• Not permanent assistance – does not close the state’s 

structural shortfall.
• Arizona has 2% of national population – but no 

guarantee of state share.
• Assistance will come with conditions – bill being 

reviewed.
• For example – how many “maintenance of effort”

requirements?
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•Increase of Federal share 
of Medicaid costs

•Modernize medical 
records
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Health Care AssistanceHealth Care Assistance
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Education AssistanceEducation Assistance

State Aid
•State aid to school districts/universities
•Performance measures bonus grants
•Other high priority needs
Direct District Aid
•Title I – low income
•Special education
•School modernization
UniversitiesUniversities
•Increase Pell grants from $4,850 to $5,350
•University buildings
Other
•Child care development block grant (DES)
•Head Start
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Low IncomeLow Income

•Continue current extended unemployment insurance 
(UI) benefits

•Increase UI benefits by $25 per week
•COBRA coverage for the unemployed
•Medicaid coverage for unemployed
– 100% federally funded

•Increased food stamp benefits
•Job training
•Temporary assistance to needy families
•Vocational rehabilitation state grants
•Senior nutrition programs state grants
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•Highway construction

•Rail and transit

•Modernize Federal and other building

•Water/Other projects
–Includes $9.5 B for local 

community projects
–Includes $550 M for state/local 

wildfire reduction efforts
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InfrastructureInfrastructure



9JLBCJLBC

EnergyEnergy

•Energy grid improvements
–Includes $8.5 B for state/local/districts/universities

•Public housing repairs/federal retrofits
•Weatherize homes
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Tax ReductionsTax Reductions
•$500 single/$1,000 couple payroll credit
•$2,500 higher education credit
•$7,500 1st-time homeowner credit

OtherOther
•State and Local law enforcement grants 4
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