State Land Department



State Land Department
- 4 Principal Functions

d Manages 9.3 million acres of State Trust Land

J

Generates revenue by leasing and selling State Trust
Land and Natural Resources

® Revenues primarily benefit K-12 Education

Houses Arizona Center for Graphic Information

Provides funding for Natural Resource Conservation
Districts



State Land Department
- Total FY 2012 Baseline Funding

General Fund

Trust Land Management Fund
Other Appropriated Funds
Non-Appropriated Funds

Total Resources

S 1,152,300
12,548,400
760,000
1,448,300

$15,909,000



State Land Department

- JLBC Baseline — Executive Comparison of Major Funding Changes
.|

(J The JLBC Baseline and the Executive both include the
following changes:

General Fund Other Fund
e Allow Department to retain existing S(2.1M) S2.1M
fees
- Annualizes FY10 change; no net
savings as General Fund loses
deposits
-- 600K

e  Maintain Prior Fee Increase
- Represents technical adjustment

(d Executive also proposes $96,200 General Fund increase for
CAP water charges in both FY’11 and FY ’12

4



State Land Department Funding

Beginning in FY 2010, the State Land Department
was allowed to retain up to 10% of permanent
fund receipts

Receipts were to be deposited into the Trust Land
Management Fund as part of a self-funding
proposal

General Fund appropriation was reduced by a
commensurate amount

Department also allowed to raise fees for
operations



State Land Department
- Litigation

Superior Court ruled that diverting Trust Land sale
proceeds from Permanent Funds is unconstitutional

— Judgment stated that Land Department must cease all
diversion of monies from Permanent Funds and refund all
previously diverted monies

Arizona Court of Appeals has issued a stay on the judgment
until the end of FY 2011 or the end of the appeal process,
whichever is sooner

If Superior Court’s ruling is upheld, Land Department’s FY
2012 revenue will be reduced by an estimated $8.3M

By the end of FY 2011, the department is estimating it will
have made expenditures of $17.3M with monies diverted
from Permanent Funds for all years combined



State Land Department
- Website links

(] JLBC Baseline —
http://www.azleg.gov/jlbc/12bookl/lan.pdf

J Executive Budget —

http://www.ospb.state.az.us/documents/2011/FY2012
-ExecutiveBudget-AgencyDetail.pdf



http://www.ospb.state.az.us/documents/2011/FY2012-ExecutiveBudget-AgencyDetail.pdf
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