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MEETING NOTICE
Call to Order
Approval of Minutes of December 19, 2008.
DIRECTOR'S REPORT (if necessary).

EXECUTIVE SESSION - Arizona Department of Administration, Risk Management Services -
Consideration of Proposed Settlements under Rule 14.

Adoption of Committee Rules and Regulations.

CORPORATION COMMISSION, DEPARTMENT OF HOUSING, DEPARTMENT OF
INSURANCE, AND STATE PARKS BOARD - Review of Requested Exchange of Fund
Transfers.

ARIZONA PIONEERS HOME - Consider Approval of Requested Transfer of Appropriations.

DEPARTMENT OF ENVIRONMENTAL QUALITY - Review of Intended Use of Moniesin
the Indirect Cost Recovery Fund.

AHCCCS - Review of Revised Acute Care Capitation Rate Changes - Agency Reguest.

ARIZONA STATE SCHOOLS FOR THE DEAF AND THE BLIND - Review of Intended Use
of Voucher Fund Expenditures.

ATTORNEY GENERAL

A. Review of Allocation of Settlement Monies - State vs. Countrywide.

B. Review of Allocation of Settlement Monies - State vs. Eli Lilly.

C. Review of Allocation of Settlement Monies - State vs. Great Expectations.
D. Review of Allocation of Settlement Monies - State vs. Pfizer, Inc.



-2-

8. DINE COLLEGE - Review of Funding Compact.

The Chairman reserves the right to set the order of the agenda.
4/21/09
ds

People with disabilities may request accommodations such asinter preters, alter native formats, or assistance with physical accessibility.

Requests for accommodations must be made with 72 hours prior notice. If you require accommodations, please contact the JLBC Office
at (602) 926-5491.
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December 19, 2008
The Chairman called the meeting to order at 9:35 am., Thursday, December 19, 2008, in Senate Appropriations
Room 109. The following were present:

Members: Senator Burns, Chairman Representative Pearce, Vice-Chairman
Senator Garcia Representative Biggs
Senator Harper Representative Cajero Bedford
Senator Waring Representative Lopez
Representative Rios
Representative Y arbrough
Absent: Senator Aboud Representative Adams
Senator Aguirre Representative Boone
Senator Verschoor

APPROVAL OF MINUTES

Hearing no objections from the members of the Committee to the minutes of November 13 2008, Chairman Burns
stated that the minutes would be approved.

DIRECTOR’'SREPORT

Mr. Richard Stavneak, Director, JLBC, reported that the Strategic Program Area Reviews (SPARS) would not be
assigned in the upcoming year.

ARIZONA DEPARTMENT OF ADMINISTRATION - Review of Emergency Telecommunication Services
Revolving Fund Expenditure Plan.

Mr. Dan Hunting, JLBC Staff, stated that thisitem is areview of the expenditures in the Emergency
Telecommunication Services Revolving Fund. This fund received revenue from a monthly tax on wired and
wireless telephone accounts of 20¢ per month. The Committee has at least 2 options: 1) afavorable review of
the $7.5 million wireless portion of the fund, or 2) an unfavorable review.

Mr. Paul Shannon, Assistant Director, Budget and Resource Planning, ADOA, responded to member questions.

The Committee requested ADOA forward a copy of the RFI for the state’s employee health plan.

Chairman Burns stated that thisitemwill be held due to the serious budget situation.

(Continued)
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DEPARTMENT OF COMMERCE - Review of Memorandum of Under standing for the Arizona 21% Century
Fund.

Mr. Eric Billings, JLBC Staff, stated that thisitem isareview of the Memorandum of Understanding (MOU)
between the Department of Commerce and Science Foundation Arizona (SFAZ) to use the moniesin the Arizona
21% Century Competitive Initiative Fund. The Committee has at least the following 2 options: 1) afavorable review
since SFAZ s proposal generally meets the statutory guidelines for the 21% Century Fund, or 2) an unfavorable
review.

Mr. Grant Nulle, Director of Finance and Policy Research, Science Foundation Arizona, responded to member
guestions.

Dr. William Harris, President and CEO, Science Foundation Arizona, responded to member questions.

The Committee requested the Science Foundation Arizona report back to the Committee with a breakdown of the
contracts SFAz entersinto in terms of how the intellectual property is divided between state institutions and private
industry.

Chairman Burns stated that thisitemwill be held due to the serious budget situation.

DEPARTMENT OF REVENUE

A. Review of FY 2009 Data Center Expenditure Plan.

Mr. Juan Beltran, JLBC Staff, stated that thisitem is areview of Department of Revenue's (DOR) FY 2009 Data
Center Expenditure Plan. The department may utilize up to $1.6 million of General Fund revenuesin FY 2009 with
expenses associated with the operation and relocation of anew data center. The Committee will have at least the
following 2 options: 1) afavorable review of the proposed $1.2 million expenditure plan, or 2) an unfavorable

review.

Representative Pear ce moved that the Committee give a favorable review to the $1.2 million expenditure plan. The
motion carried.

The Committee also recommended that if the funding for this program isretained in the FY 2010 budget, that the
program be funded by a direct appropriation rather than through the diversion of General Fund revenue.

B. Review of FY 2009 General Fund Revenue Enforcement Goals.

Mr. Beltran stated that thisitem isareview of DOR’sFY 2009 General Fund Revenue Enforcement Goals. The
department’ s goal for FY 2009 is $361.3 million, which is $(29.4) million below their FY 2008 actual collections.
The Committee has at least the following 2 options. 1) afavorable review of the department’s goals for FY 2009, or
2) an unfavorable review.

Ms. Kristine Ward, Deputy Director, Department of Revenue, responded to member questions.

Representative Pearce moved that the Committee give a favorable review to DOR' s General Fund revenue
enforcement goals for FY 2009. In addition, the Committee requested that DOR continue to report license
compliance and transaction privilege tax as separate items for FY 2010, since each program produces a significant
dollar amount of audit revenue. The motion carried.

DEPARTMENT OF ENVIRONMENTAL QUALITY - Review of Water Quality Permit Processing Times.
Mr. Dan Hunting, JLBC Staff, stated that the 2008 General Appropriation Act contains a footnote that requires the
Department of Environmental Quality (DEQ) to submit for JLBC review areport on water quality permit processing

timesand costs. For FY 2008, DEQ met the licensing timeframe targets for 43 out of 45 permit types. The
Committee has at least the following 2 options: 1) afavorable review, or 2) an unfavorable review.

(Continued)
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Ms. Joan Card, Director of Water Quality Division, Department of Environmental Quality, responded to member
guestions.

The Chairman asked DEQ to supply the Committee with information on the number and status of rulemaking
proposalsin place.

Representative Pear ce moved that the Committee give a favorable review to DEQ’ s water quality permit processing
time and costs. The motion carried.

EXECUTIVE SESSION

Representative Pearce moved that the Committee go into Executive Session. The motion carried.

At 10:40 am. the Joint L egislative Budget Committee went into Executive Session.

Representative Pearce moved that the Committee reconvene into open session. The motion carried.

At 11:02 a.m. the Committee reconvened into open session.

Arizona Department of Administration - Risk Management Services - Consideration of Proposed
Settlements under Rule 14.

Representative Pearce moved that the Committee approve the recommended settlement proposal by the Attorney
General’s Office in the case of Dora Delgado et al. vs. Holy Cross Hospital, et al. The motion carried.

Senator Garciawas excused from the vote.

Representative Pearce moved that the Committee approve the recommended settlement proposal by the Attorney
General’s Office in the case of J.K. v. Arizona State University, et al. The motion carried.

A. Arizona Department of Administration - Risk Management Annual Report.
Thisitem was for information only and no Committee action was required.

B. Annual Performance Review of JLBC Staff Director.

Thisitem was for information only and no Committee action was required.

Without objection, the meeting adjourned at 11:05 a.m.

Respectfully submitted:

Sandy Schumacher, Secretary

Richard Stavneak, Director

Senator Bob Burns, Chairman

NOTE: A full audio recording of this meeting is available at the JLBC Staff Office, 1716 W. Adams. A full
video recording of this meeting is available at http://www.azleg.gov/jlbc/meeting.htm.
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"Managing and congerving natural, cultural, and recreational resources”
February 26, 2009

Clark Partridge, State Comptroller : |
ADOA General Accounting Office B
100 N. 15th Awve., Ste. 302
Phoenix, AZ 85007

Re: SB 1001 Sec 3, 4, 5, 6 transfers and reductions

Dear Mr. Partridge, i

Attached are the Fund Transfer Questionnaires, fund transfers, and
appropriation reduction transactions required by SB 1001 Sections 3, 4, 5, and 6.
We are unable to comply with three of the specific requirements, and so those
three transfer / reduction transactions have not been signed. Attached is a one-
page summary of the transactions, and the three are clearly marked with bordered
outlines.

Before March 31, 2009, we intend to request a transfer of cash from one or
more agency funds to one or more of other agency funds, per SB 1001 Section 29.
This will make it possible for us to comply with two of the remaining items, as
well as the anticipated compliance with Section 7. At this time, we bave not

completed our calculation of the exact dollar amount required from and to each of

the various funds.

Also attached is an appropriation increase form in compliance with SB 1001
Section 20, This increase is intended to offset a portion of our General Fund
reduction, and will enable us to begin the expenditure transfers necessary to bring
our GF expenditures down to our new appropriation level. We re»quest that this
increase be processed as soon as possible.

Full compliance with Section 3/the'General Fund reduction, w:]l notbe -
possible until SB 1003 becomes effective on May 2, 2009. A substantial portion
of the offset for our GF reduction will not be available until we are able to access
the funds appropriated to State Parks in Section 6 of SB 1003, |

If you have any questions, or require any additional information, please -,
contact me at (602) 542-6938 or msnyder@azstateparks. gov. You may also
contact Brad McNeill, acting Asst. Dlrecmr of Admin. Services, at{ﬁﬂl} 542-
7156 or bmeneill @azstateparks.gov.

[Thend

Sincerely,

MW
Miryom Snyder
Chief of Fiscal Operations, acting : l

cc: Thomas Sotero-McNamara, OSPB

P.00B
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Arizona State Parks
SB 1001 & SB 1003 - Transfers to State General Fund
Boxed items indicate need for delayed compliance

Fund Tanster OR Total Transfers to State
Fund Source GF Reduction Expenditure Reduction Personnel Reduction Gen. Fund
5B 1001 Sec 5420 5B 1001 Sec 7
1000 General Fund 54,6561
SB 1001 Sec 3
$156,900 $4,853,000
58 1001 Sac 890
1304 Reservation SC
Fund $2?,60(i $17.600 i 545,200
S8 1001 St 5A.2 :
2105 State Lake
Improvement Fund 510,154 200 $207.6500 $77.800 $10,439,600
SB 1001 Sec 4A.38 $6 1001 Sec 5A29
2111 Law
Enfercament
Boating Safety $500,000 £500,000
S8 1001 Soc 44,36
2202 Enhancomont 1
Fund ﬂﬁﬁ*‘ﬂﬂﬂ‘ £413,000 F234 200 $5,311,200
SE 1001 Sec 443 5B 1001 Sec 5A.29
2253 Off-Highway
Vahilcle Fund $436,300 $118,400 £33,500 $588,200
5B 1001 Sec 4A36 5B 1001 See 5A29
2296 Heritage Fund $3,000,000 $1,809,300 568,800 $4.978,100
S8 1003 S5ec § SB 1001 Soac 5029
2448 Partnerships
Fund $5,900 $5,500
3117 Donatlons J L
Fund 58,300 $3.300 £
4010 Publications - -2 -
Fund $9,500 %.ﬂqﬂ :
Total Fund, P
Transfers $23,607,500 $2,675,800 $455,700 $26,739,000,

GAQ Sweéaps summary 2-26-09 xls

ASPfms prepared 2/26/09

TOTAL P.008





