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MINUTES OF THE MEETING 
 

JOINT COMMITTEE ON CAPITAL REVIEW 
 

October 4, 2012 
The Chairman called the meeting to order at 2:30 p.m., Thursday, October 4, 2012, in Senate Appropriations 
Room 109.  The following were present: 
 
Members: Representative Kavanagh, Chairman Senator Shooter, Vice-Chairman 
 Representative Alston Senator Biggs 
 Representative Court Senator Crandall 
 Representative McLain Senator Murphy 
 Representative Olson Senator Schapira 
 Representative Tovar  
   
Absent: Representative Campbell Senator Aboud 
  Senator Klein 
  
APPROVAL OF MINUTES 
 
Hearing no objections from the members of the Committee to the minutes of June 26, 2012, Chairman John 
Kavanagh stated the minutes would stand approved. 
 
DIRECTOR’S REPORT 
 
Richard Stavneak, JLBC Staff Director, acknowledged that this would be Leatta McLaughlin’s last meeting as 
JLBC’s Capital Analyst.  Leatta has accepted a position as an associate director at the Department of 
Agriculture.  Committee members thanked Leatta for her service.   
 
ARIZONA STATE LOTTERY COMMISSION - Review of FY 2013 Building Renewal Allocation Plan. 
 
Mr. Jon Stall, JLBC Staff, stated that this item is a review of the Arizona State Lottery Commission’s FY 2013 
Building Renewal Allocation Plan totaling $85,200.  The JLBC Staff recommends that the Committee give a 
favorable review to the Lottery Commission’s FY 2013 Building Renewal Allocation Plan.    
Mr. Jeff Hatch-Miller, Executive Director, Arizona Lottery Commission, responded to member questions.   
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Ms. Patricia Phillips, Deputy Director, Arizona Lottery Commission, responded to member questions.   
 
Senator Shooter moved that the Committee give a favorable review to the request for Arizona State Lottery 
Commission’s FY 2103 Building Renewal Allocation Plan totaling $85,200.  The motion carried.   
 
ARIZONA DEPARTMENT OF ADMINISTRATION 
 
A.  Review of Remaining FY 2013 Building Renewal Allocation Plan. 
 
Ms. Leatta McLaughlin, JLBC Staff, stated that this item is a review of the Arizona Department of 
Administration’s (ADOA) FY 2013 Building Renewal Allocation Plan totaling $6,525,000.  They were 
originally appropriated $10,372,600 from the Capital Outlay Stabilization Fund (COSF) in FY 2013.  At its 
June 26, 2012 meeting, the Committee favorable reviewed the safety-related projects as agreed to by the 
Chairman, which totaled $3,847,600.  This request addresses the review of the remaining building renewal 
projects.   
 
The JLBC Staff presented options to the Committee.   
 
Senator Shooter moved that the Committee give a favorable review to the request for ADOA’s FY 2013 
Building Renewal Allocation Plan totaling $6,525,000 with the provision that ADOA shall report any change 
in the building renewal spending plan to the JLBC Staff, including reallocations between projects.  If there is 
significant change of scope in the reallocation reported by ADOA, the JLBC Staff shall recommend ADOA to 
request Committee review of the reallocation.  The motion carried. 
 
B.  Review and Consider Approval of Bond Refinancing. 
 
Mr. Art Smith, JLBC Staff, presented ADOA’s request for review of its Bond Refinancing of $62 million in 
outstanding principal obligations for 3 projects:  Department of Health Services building, state Health 
Laboratory, and various prison beds throughout the state.  The JLBC Staff recommended that the Committee 
favorably review and approve the refinancing of the PLTO and COP issuances with the provision that ADOA 
report back to the Committee on the final estimates for interest rate, debt service schedules, costs, and 
estimated savings of the refinances after the issuance. 
 
Mr. Clark Partridge, State Comptroller, General Accounting Office, ADOA, responded to member questions.   
 
Senator Shooter moved that the Committee give a favorable review and approval to ADOA’s request to 
refinance it’s 2001 PLTO agreement and COP issuances from 2002 and 2004 with the provision that ADOA 
report back to the Committee on the final estimates for interest rate, debt service schedules, costs, and 
estimated savings of the reissuance.  The motion carried. 
 
C.  Review and Consider Recommending FY 2013 Rent Exemptions.  
 
Mr. Ben Beutler, JLBC Staff, presented the ADOA’s request that the Committee recommend to grant a full or 
partial exemption from the payment of state-owned rental fees totaling $42,100 for ADOA and Arizona 
Department of Education (ADE).  The vacated space will be occupied by other agencies for no net loss of rent.  
The JLBC Staff recommends that the Committee recommend exemptions of $28,500 for ADOA and $13,600 
for ADE.  As a result of these exemptions, there are corresponding rent increases of $28,500 for the 
Department of Economic Security (DES) and $13,600 for the Department of Health Services (DHS).   
 
Mr. Beutler responded to member questions.   
 
Senator Shooter moved that the Committee recommend to the Arizona Department of Administration a rent 
exemption for FY 2013 of $28,500 for ADOA and $13,600 for ADE.  The motion carried.   
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ARIZONA STATE UNIVERSITY – Review of 4 Bond Projects.   
Ms. Leatta McLaughlin, JLBC Staff, presented Arizona State University’s (ASU) $59.9 million bond project 
to construct a new multi-use facility at the Tempe Campus, Information Technology (IT) infrastructure 
improvements at all campuses, library renovations at the Tempe Campus, and refunding a student housing 
bond at the Tempe Campus.   
 
The JLBC Staff presented options to the Committee. 
 
Ms. McLaughlin responded to member questions. 
 
Senator Shooter moved that the Committee give a favorable review for ASU’s request for the 4 projects with 
the following provisions:  1) projects are ultimately approved by the Arizona Board of Regents, and 2) the 
following Standard University Financing Provisions: 
 
Standard University Financing Provisions 
• A favorable review by the Committee does not constitute endorsement of General Fund appropriations to 

offset any revenues that may be required for debt service, or any operations and maintenance costs when 
the project is complete. 

• ASU shall provide the final debt service schedule for the projects as soon as they are available. 
 
The motion carried. 
 
ARIZONA CORPORATION COMMISSION – Review of FY 2013 Tenant Improvements. 
 
Mr. Jon Stall, JLBC Staff, presented the Arizona Corporation Commission’s request for review of its FY 
2013 tenant improvements at an estimated cost of $351,100 to construct a new hearing room.   
 
The JLBC Staff presented options to the Committee  
 
Ms. Laurie Lustig, Legislative Liason, Arizona Corporation Commission, responded to member questions.    
 
Senator Shooter moved that the Committee give a favorable review to Arizona Corporation Commission’s 
request for tenant improvements totaling $351,100 to construct a hearing room.  The motion carried.   
 
Without objection, the meeting adjourned at 3:13 p.m. 
 
Respectfully submitted: 
 
 
 _________________________________________ 
  Tera Scherer, Secretary 
 
 
 _________________________________________ 
  Art Smith, Senior Fiscal Analyst 
 
 
 _________________________________________ 
  Representative John Kavanagh, Chairman 
 
 
 
NOTE: A full audio recording of this meeting is available at the JLBC Staff Office, 1716 W. Adams.  A full 
video recording of this meeting is available at http://www.azleg.gov/jlbc/meeting.htm. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


