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Department of Health Services
‐ Principal Functions

Oversees contracted behavioral health programs and 
operates the Arizona State Hospital
• Seriously Mentally Ill (SMI), General Mental Health and         

Substance Abuse and Children’s Behavioral Health

Operates the State Health Laboratory

Administers public and family health programs
• Includes Children’s Rehabilitative Services (CRS)

Licenses health care and child care facilities
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Department of Health Services
‐ Total FY 2012 Baseline Funding

$  549,529,900
35,167,000

11,159,500
8,463,300

27,212,900
898,329,100
313,500,000
102,768,300

$1,946,130,000

General Fund
Tobacco Tax and Health Care Fund Medically 

Needy Account
Arizona State Hospital Fund
Health Services Licensing Fund
Other Appropriated Funds
Federal Medicaid Funds
Other Federal Funds
Non‐Appropriated Funds
Total Resources
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Department of Health Services
‐ JLBC Baseline – Executive Comparison of Major Funding Changes

The JLBC Baseline and the Executive include the following 
General Fund changes:

*Executive also proposes reestablishing the Biomedical Research Commission within DHS.

GF
GF
GF
GF
GF

$38  M$110 M       ‐ Total

(3) M  GF
3  M  OF

0‐ 50% SVP Cost Sharing

(1) M  GF
3  M  OF

0‐ Vital Records Self‐Funding
(41) M  GF0‐ Transfer CRS to AHCCCS
21  M  GF14 M‐ Medicaid Children’s Rehab Services Growth
10  M  GF0‐ Non‐Medicaid SMI Prescription Drugs
(79) M  GF0‐ Suspend Prop. 204 General Fund
(14) M  GF0‐ (5)% Provider Rate Reduction

$139  M  GF$96 M‐ Medicaid Behavioral Health Growth

ExecutiveJLBC Baseline
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Department of Health Services
‐ Executive Proposed Mid‐Year FY 2011 Changes

The Executive has proposed the following FY 2011 changes:

1.4  M0• Tobacco Tax Revenue

(1.7) M0• Newborn Screening Program Fund
‐ Aligns spending with revenue; $(2.2) M
adjustment in FY 12

$(0.3) M$5.7 MTotal

0(2.6) M• Medicaid (5)% Rate Reduction
‐ Begins 4/11 and continues into FY 12

$0$8.3 M• Medicaid Children’s Rehabilitative Services
‐ 15% Caseload growth due to shift from Non‐
Medicaid program and 11% higher rates (6.1M)

‐ Federal Match Change (2.2M)

Other FundGeneral Fund
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Department of Health Services
‐ Comparison of Fund Transfers

The JLBC Baseline and the Executive have the 
following main difference in fund transfers:

JLBC Baseline Executive
‐ Emergency Medical Services $86,500 $1,086,500

Operating Fund

‐ Substance Abuse Services Fund 0 800,000
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Department of Health Services
‐ Historical Behavioral Health Funding

• Medicaid population grew by 137%, which does not represent the number   
who utilized services

• Medical inflation rate grew by an average of 3.9% per year

• Some Non‐Medicaid individuals shifted to Medicaid under Prop. 204

$1,424,632,500$1,149,988,200$342,475,800Total

168,773,500231,055,100208,000,800Non‐Medicaid

$1,255,859,000$918,933,100$134,475,000Medicaid

FY 2011
Appropriated

FY 2008
Actual

FY 2001
ActualService Population
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Department of Health Services
‐ Historical Seriously Mentally Ill (SMI) Funding

$439,243,400$454,090,400$145,349,100Total

45,479,70095,891,60087,098,400Non‐Medicaid

$393,763,700$358,198,800$58,250,700Medicaid

FY 2011
Appropriated

FY 2008
Actual

FY 2001
ActualService Population
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Department of Health Services
‐Website links

JLBC Baseline –
http://www.azleg.gov/jlbc/12book1/dhs.pdf

Executive Budget –
http://www.ospb.state.az.us/documents/2011/FY2012‐
ExecutiveBudget‐AgencyDetail.pdf

Agency 5 year Strategic Plan – Unavailable

http://www.ospb.state.az.us/documents/2011/FY2012-ExecutiveBudget-AgencyDetail.pdf
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