Department of Commerce



Department of Commerce
- Principal Functions

J
J

D OO0

Promotes economic, community and workforce development

Provides employment data and economic research —
Executive proposes moving to ADOA

Supports business expansion and attraction

Distributes grants and provides technical assistance to rural
areas

Funds international trade offices
Administers some tax credits

Administers various energy programs — Executive proposes
moving to Governor’s Office



Department of Commerce
- Total FY 2012 Baseline Funding — Prior to Commerce Authority

General Fund $1,466,500
Commerce and Economic Development Fund 3,759,300
Other Appropriated Funds 598,100
American Recovery and Reinvestment Act Fund 39,011,700
Federal Funds 8,376,800
Job Training Fund 4,160,200
Other Non-Appropriated Funds 3,128,700

Total Resources $60,501,300



Department of Commerce
- Major Funding Changes

J The Executive proposes the following changes:

General Fund Other Fund

- Eliminate Direct Appropriation S(1.5) M S(4.4) M
- Commerce Authority Start-Up Costs S658 K --
- New Commerce Authority Resources S31.5M S35 M

- Would Be Non-Appropriated

- $31.5 M in General Fund Revenue
diverted to Authority

- $3.5 M in current Commerce Lottery
instant ticket money diverted to Authority



Department of Commerce
- Comparison of Fund Transfers

(d The JLBC Baseline and the Executive have the following
main difference in the on-going fund transfers:

JLBC Baseline Executive
- CEDC Fund S323 K -
- Nursing Education Demo Fund -- S2.0M




Department of Commerce
- Commerce Authority Proposal

The Governor has established the Arizona Commerce
Authority per Executive Order 2010-12.

The Authority would:
- Administer business attraction and retention programs

- Create and execute on a statewide economic development
strategy

- Administer new and existing economic development,
workforce development, and tax credit programs

- Establish and maintain a pro-business image
The Authority would not continue to administer:

- Research Administration (proposed transfer to ADOA),
Energy Division (proposed transfer to Governor’s Office),
and GADA (proposed transfer to WIFA).



Department of Commerce
- Commerce Authority Available Resources

d S10 M for Operating Expenses

® Current budget has $5.2 M between General Fund and
CEDC Fund ($8.7 M in FY 2008)

(1 $25 M for Deal Closing Fund

d $12.2 M for new FY 2012 Job Training revenue from
Employer Tax

® $26.1 Min current fund balance, $18 M swept in FY 2010



Department of Commerce
- Website links

(] JLBC Baseline —
http://www.azleg.gov/jlbc/12book1/com.pdf

J Executive Budget —

http://www.ospb.state.az.us/documents/2011/FY2012-
ExecutiveBudget-AgencyDetail.pdf



http://www.ospb.state.az.us/documents/2011/FY2012-ExecutiveBudget-AgencyDetail.pdf
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