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FY 1998 FY 1999 FY 2000 FY 2001
DESCRIPTION ACTUAL ESTIMATE osPB JLBC osPB JLBC
OPERATING BUDGET
Full Time Equivalent Positions 0.0 0.0 0.0 0.0 0.0 0.0
SPECIAL LINEITEMS
Board of Nursing 112,000 209,700 209,700 209,700 209,700 209,700
ALTCS Lump Sum 423,039,700 488,205,200 512,627,000 516,834,600 566,658,700 568,039,100
PROGRAM TOTAL 423,151,700 488,414,900 512,836,700 517,044,300 566,868,400 568,248,800
BY FUND SOURCE
Generd Fund 5,728,800 12,759,500 21,064,600 20,397,800 35,547,400 35,014,600
County Funds 144,700,500 154,745,000 154,149,300 154,588,000 157,570,000 157,415,200
Federal Funds 272,722,400 320,910,400 337,622,800 342,058,500 373,751,000 375,819,000
TOTAL - ALL SOURCES 423,151,700 488,414,900 512,836,700 517,044,300 566,868,400 568,248,800

Program Description — The Arizona Long-Term Care System (ALTCS) was established in 1989 to provide federal Medicaid
long-term care services to persons meeting federally-prescribed income and resource standards and at risk of being
ingtitutionalized. Prior to FY 1998, ALTCS program costs were funded entirely with county and federal dollars. Beginning in
FY 1998, the state and the counties will share in the cost of ALTCS program growth. The state continues to fund the non-
federal share of the administrative cost of ALTCS. The AHCCCS Administration conducts ALTCS digibility and is also
responsible for contracting with providers. As in the Acute program, providers receive a monthly capitation payment that
covers the full range of ALTCS services, including acute medical services.

Change in Funding Summary FY 1999 to FY 2000 JLBC FY 2000 JLBCto FY 2001 JLBC
$ Change % Change $ Change % Change
Genera Fund $7,638,300 59.9% $14,616,800 71.7%
County Funds (157,000) (0.1)% 2,827,200 1.8%
Federal Funds 21,148,000 6.6% 33,760,600 9.9%
Total Appropriated Funds $28,629,400 5.9% $51,204,500 9.9%

Recommended Changes from Prior Year
ALTCS Growth GF $ 7,638,300 $!4,616,800
TF 28,629,400 51,204,500
The JLBC recommends an increase of $7,638,300 GF and
$28,629,400 TF for FY 2000 for the ALTCS program. For
FY 2001, we recommend a further increase of $14,616,800
GF and $51,204,500 TF above the FY 2000 funding level.
This recommendation reflects the scheduled phase in of
the ALTCS redistribution plan adopted in FY 1998. Until
FY 1998, the counties were responsible for 100% of the
non-federal share of ALTCS program costs. The counties
requested state assistance because ALTCS costs were
growing faster than county revenues. Pursuant to Laws
1997, Chapter 2, 2 Special Session, from FY 1998
onward, the state and the counties share in the growth of
the program.

Chapter 2 also addressed contribution inequities among
counties. From 1989 through FY 1997, each county
contributed to ALTCS according to statutory percentages
based upon that county’s long-term care expenditures in
FY 1988. These percentages were outdated and resulted in
some counties subsidizing other counties ALTCS
expenditures. Beginning in FY 1998, Chapter 2 requires
that over a 4-year period, counties be phased in to
contributing to ALTCS based upon their share of ALTCS
expenditures rather than the previous statutory
percentages.

The redigtribution plan also has several provisons to
address specific counties needs. Fird, it limits each
county’s ALTCS contribution to 90 cents per $100 of net
assessed property value. Second, it limits the contribution
for counties with an On-Reservation population that
represents at least 20% of the county’ s total population. It
also limits the contribution of counties who would pay
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more under the new ALTCS redistribution plan than they
would have under the old statutory percentages.

The JLBC recommendation for the ALTCS program is
based on 18,092 average annual member years and 6.5%
population growth for FY 2000, 19,223 average annual
member years and 6.25% population growth for FY 2001.
The recommendation also includes 3.5% for medical
inflation in each year for an average per member per
month cost of $2,382 for FY 2000 and an average per
member per month cost of $2,462 in FY 2001. These costs
include the cost of Capitation, Feefor-Service,
Reinsurance, Medicare Premiums and Nurse-Aid Training
Costs. The chart below summarizes this information.

FY 2000 FY 2001
Estimate % Estimate %
Member Years 18,092  6.5% 19,223 6.3%
Average Cost

per Member $2,382 3.5% $2,462 3.5%

The following graph displays the growth in ALTCS
enrollment since 1991.
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Medical inflation, or cost per client, has fluctuated over the
life of the program due to increased utilization of home-
and-community-based services (HCBS). The cap on
placements into HCBS is set at 45% of program
enrollment by the federal Health Care Financing
Administration. Statewide, actual HCBS enrollment was
41% as of September 1, 1998.

For FY 2000, the JLBC recommendation would require a
General Fund ALTCS contribution of $20,397,800, which
is an increase of $7,638,300 above the FY 1999
appropriation. The JLBC recommendation would require
a county contribution of $154,588,000 for long-term care,
which is a decrease of $(157,100) from the FY 1999
estimated  contribution. For FY 2001, the J.BC
recommendation would require a General Fund
appropriation of $35,014,600, which is an increase of
$14,616,800 above the FY 2000 level. The JLBC

recommendation would require a county contribution of
$157,415,200 for FY 2001, which is an increase of
$2,827,200 above the FY 2000 estimated contribution.
The estimated contribution for each county and the percent
increase from the prior year is shown in the table below.

FY 2000 FY 2001

Estimate % Estimate %
Apache $ 356,400 2.4% $ 375,600 5.4%
Cochise 4,116,800 4.5 4,172,200 14
Coconino 1,069,200 24 1,126,700 5.4
Gila 2,544,800 (1.5) 2,413,900 (5.2
Graham 710,900 (0.8) 747,300 5.1
Greenlee 347,500 (7.1) 279,300 (19.6)
LaPaz 545800 2.1 558,500 2.3
Maricopa 93,056,600 0.3 96,130,000 33
Mohave 4,295900 0.1 4,364,000 16
Navajo 1,474,200 24 1,553,500 5.4
Pima 30,166,300 (1.7) 29,791,100 (1.2)
Pinal 5,237,300 (4.5) 5,021,100 4.2)
Santa Cruz 1,395,000 (2.6) 1,316,000 (5.7)
Y avapai 5,054,300 (2.4) 5,326,400 5.4
Yuma 4,217,100 _2.1 4,239500 _05

TOTAL  $154,588000 (0.1)%  $157,415200 1.8%

In accordance with Laws 1997, Chapter 2, 2" Special
Session, both the state and the county ALTCS contribution
shall be specified in the General Appropriation Act. The
county amount will be collected through the withholding
of salestax distributions by the formula set forth in A.R.S.
§ 11-292 as amended by Chapter 2.

It isimportant to note that the amounts appropriated in the
AHCCCS budget for ALTCS do not include expenditures
for the Developmental Disabilities (DD) program as the
DD portion of the ALTCS program is administered by the
Department of Economic Security. Since the inception of
the program, the state General Fund has provided the
entire state share of matching funds necessary for the
ALTCS DD program.

The Executive recommends an increase of $8,305,100 GF
in FY 2000 and a further increase of $14,482,800 GF in
FY 2001.

* * %

JLBC Recommended Format — Operating Lump Sum with
Special Line ltemsfor the Program

JLBC Recommended Footnotes

Continued Footnotes

Any Federal Funds that AHCCCS passes through to the
Department of Economic Security for use in Long-Term
Care for the developmentally disabled shall not count
againgt the Long-Term Care expenditure authority above.
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Pursuant to A.R.S. 8 11-292B, the FY 1999 non-federal
portion of the costs of providing Long-Term Care System
services is $174,985,800 in FY 2000 and $192,429,800 in
FY 2001. The state contribution is $22,220,000 in
FY 2000 and $33,759,000 in FY 2001. The county
contribution is $152,765,800 in FY 2000 and
$158,670,800 in FY 2001.

Performance Measures FY 1997 FY 1998 FY 1999 FY 2000

Actua Actua Estimate Estimate
Influenza immunization rates among nursing facility residents 86.8% 90.0% 91.0% 92.0%
Members whose sacral/coccygeal pressure ulcer improves 66.05 70.0% 72.0% 74.0%
Members utilizing Home and Community Based Services N/A 41.0% 41.0% 41.0%

Click heretoreturn to index
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