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SB 1043 Strike-Everything Amendment Summary 
 

 
 

 Section  
1. As permanent law, restore KidsCare statutes repealed by Laws 2010, 7th Special Session, Chapter 10.  

Retroactive to June 14, 2010.   
1-4, 6-8, 11, 

16 
2. As session law, appropriate $9,000,000 from the General Fund and $40,900,000 from the Children’s 

Health Insurance Fund for KidsCare in FY 2011.  Funds program presuming continuation of enrollment 
freeze as approved by the federal government on March 15, 2010.   

12, 16 

3. As session law, conditional upon the enactment of the enhanced federal Medicaid match rate being 
extended until June 30, 2011, sets the county Arizona Long Term Care System (ALTCS) contributions 
at $187,507,000.  Specifies this amount includes a reduction of $(76,014,400) for the ALTCS Lump 
Sum appropriation and a $(4,390,700) reduction for Medicare Clawback payments.   

13 

4. Makes technical changes to Laws 2010, 7th Special Session, Chapter 1, Section 133 clarifying that the 
reduction to the FY 2010 Medicare Clawback payment is from “Expenditure Authority” instead of 
“Federal Title XIX Expenditure Authority.”    

10 

5. Makes technical changes to transplant coverage to be consistent with the intent of the Health Budget 
Reconciliation Bill (BRB).  The Health BRB inadvertently eliminated transplant coverage for all 
transplants where the donor was not related; the BRB should have eliminated coverage for only 
unrelated allogenic transplants (blood stem cell transplants).     

5 

6. As session law, makes appropriation revisions conditional upon the enhanced federal Medicaid match 
rate being extended until June 30, 2011.  The extended enhanced federal match generates General Fund 
savings of $394 million.  Of this amount, $385 million is used to restore Proposition 204 programs in 
the Arizona Health Care Cost Containment System (AHCCCS) and the Department of Health Services 
(DHS) for the last 6 months of FY 2011 and $9 million is used for restoring KidsCare. While the 
enacted budget presumed the elimination of the Proposition 204 program in January 2011, the federal 
health care legislation requires maintenance of existing programs.  Reducing existing coverage would 
result in a loss of federal matching funds for the traditional Medicaid program.       

 

         Appropriations and reductions made are as follows:      
• A decrease of $(43) million from the General Fund and an increase of $43 million in Federal Title 

XIX Expenditure Authority to the Department of Economic Security; 
• A decrease of $(45) million from the General Fund and an increase of $86 million in Expenditure 

Authority to DHS;  
• An increase of $79 million from the General Fund and an increase of $1,006 million in 

Expenditure Authority to AHCCCS.  

14 

7. As permanent law, extend state employee health care coverage to dependents up to their 26th birthday  
to comply with recently passed federal health care legislation.  Allow a child who was disabled before 
reaching 19 who continues to be disabled and for whom the employee had custody before reaching 19 
to be considered a dependent for state employee health care coverage.  The 2009 statutory changes in 
state employee health insurance coverage had the unintended consequences of removing the disabled 
dependent population.   

9,15 

 



Explanation of Section 13 Appropriation Changes 
 
The attached chart is a crosswalk from the currently enacted FY 2011 Title XIX appropriation of 
$1.826 billion GF ($8.549 TF) to $1.817 billion GF ($9.675 TF) after the changes in Section 13.  
The $9 million in net General Fund savings is appropriated for KidsCare in Section 11.  As a result, 
the overall bill has no net General Fund impact relative to the enacted FY 2011 budget.  
 
Enacted 
The first portion of the chart shows the enacted budget broken down by agency and fund.  Funds 
included are General Fund (GF), Tobacco Settlement, Tobacco Taxes (TT), all other appropriated 
funds (OA), and Federal Expenditure Authority (Fed EA).   
 
Extension of Enhanced FMAP 
If the enhanced FMAP is extended for 6 months, there will be $(394) million in GF savings which 
will be replaced by a corresponding $394 million in Federal Title XIX EA (as shown in the 
Extension of the Enhanced FMAP portion of the chart).   
 
Reallocating Tobacco Settlement Back to AHCCCS 
There is also a shift of $10 million in tobacco settlement funds from DHS to AHCCCS.  Typically, 
all tobacco settlement monies are appropriated to AHCCCS.  Since the enacted budget eliminated 
all GF monies for Proposition 204, the enacted budget shifted $10 million in tobacco settlement 
monies from AHCCCS to DHS so a portion of Proposition 204 behavioral health costs would be 
funded in the last 6 months of FY 2011. 
 
Reallocation within DHS 
A technical funding shift was made in accordance with OSPB's recommendation to move most of 
the Seriously Mentally Ill population from Proposition 204 to Traditional to reflect their 
recategorization to the Supplemental Security Income population.  See the attached chart detailing 
where DHS would reallocate its funds (prior to enhanced FMAP adjustments). 
 
Extension of Prop 204 
The next change reflected in the chart is the extension of Proposition 204 funding for last 6 months 
of FY 2011.  The restoration is expected to cost approximately $385 million from the GF and $741 
million in Federal EA.   
 
Total Changes 
This portion of the chart combines the 4 aforementioned changes.  The GF amount has decreased by 
$9 million, but that $9 million will be used to fund the Title XXI program (KidsCare).  The Federal 
Title XIX EA is $996 million, $96 million, and $43 million for AHCCCS, DHS, and DES, 
respectively.  This is slightly different from the $1,006 million, $86 million, and $43 million EA 
amounts in the bill as the EA amounts in the bill include both Federal EA and Tobacco Settlement 
(because EA incorporates more than just federal monies).       
 
Revised 
The last portion of the chart shows the revised Title 19 appropriations including all changes from 
the bill.   
 



Enacted

AHCCCS DHS DES Total
GF 1,169           380              277              1,826           
Tobacco Settlement 98                10                -               108              
TT 57                4                  -               61                
OA 8                  -               31                39                
Fed EA 4,912           951              652              6,515           
Total 6,244          1,345         960            8,549           

Extension of Enhanced FMAP (including Prop 204 Extension)

AHCCCS DHS DES Total
GF (282)             (69)               (43)               (394)             
Fed EA 282              69                43                394              
Total 0 0 0 0

Reallocating Tobacco Settlement Back to AHCCCS  1/

AHCCCS DHS DES Total
Tobacco Settlement 10                (10)               -               0
Fed EA 19                (19)               -               0
Total 29               (29)             -             0

Reallocating within DHS  1/

AHCCCS DHS DES Total
GF -               0 -               0
Fed EA -               0 -               0
Total -              0 -             0

Extension of Prop 204

AHCCCS DHS DES Total
GF 361              24                1/ -               385              
Fed EA 695              46                -               741              
Total 1,056          70              -             1,126           

Total Changes

AHCCCS DHS DES Total
GF  2/ 79                (45)               (43)               (9)                 
Tobacco Settlement 10                (10)               -               -               
Fed EA 996              96                43                1,135           
Total 1,085          41              0 1,126           

Revised

AHCCCS DHS DES Total
GF 1,248           335              234              1,817           
Tobacco Settlement 108              -               -               108              
TT 57                4                  -               61                
OA 8                  -               31                39                
Fed EA 5,908          1,047         695            7,650           
Total 7,329          1,386         960            9,675           

____________
1/   See attached chart.
2/   Savings allocated for KidsCare.

Crosswalk Agency Total Title 19 Appropriations
($ in millions)



FY 2011 DHS Reallocations

Program
FY 2011 
Enacted

FY 2011 
Revised Difference 

Prop. 204 Admin 2.3 2.3 0.0
Prop. 204 CBH 3.7 3.7 0.0
Prop. 204 SMI 71.5 16.1 (55.4)
Prop. 204GMH/SA 50.9 60.6 9.7
Special Exemption 3.1 1.7 (1.4)
Prop. 204 Total 131.4 84.3 (47.1)
TXIX SMI 62.1 131.8 69.7
Special Exemption 1.3 2.7 1.4
Total 194.8 218.8 24.0
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