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Statutory Authority 
 
The Health Budget Reconciliation Bill (BRB) (Laws 2015, Chapter 14) includes provisions which 
grant AHCCCS and DHS the authority to forego the rate reduction without further legislative 
action.  The BRB first permits the agencies to decrease rates by up to (5)%, but does not require 
that the reduction equal the full (5)% or any minimum amount.  Additionally, the bill specifically 
allows AHCCCS and DHS to limit the amount of any planned rate reduction by the amount of 
any utilization savings that will be achieved relative to the budget. 
 
The Legislature annually appropriates expenditures from the PDRF.  This portion of the 
Executive’s proposal, therefore, would require a FY 2016 supplemental appropriation in the 
next regular session to increase their spending authority above the current $83.8 million level. 
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