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Proposition 204 Enrollment
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Proposition 204 State Match 
($ in millions)
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Other State Match
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Tobacco Settlement

Total 292.2 294.6 323.7 413.7 465.5 479 513.2 572.9 635.2 864.2

Other State Match 46.7 99.3 98.9 115.6 118.6 109.2 75 62.6 66.3 62.6

General Fund 88.2 83.5 133.7 207.8 260.5 279.5 322.6 381.7 460.7 693.4

Tobacco Settlement 157.3 111.8 91.1 90.3 86.4 90.3 115.6 128.6 108.2 108.2
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Prop 204 Total Fund Expenditures
($ in millions)
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Total Funds 705 912 1,149 1,452 1,466 1,451 1,664 2,151 2,905 3,268
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Percentage of Total General Fund 
Expenditures Spent on Proposition 204
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Federal Developments



8JLBCJLBC

Enhanced FMAP
• ARRA increased the federal Medicaid match rate from 

approximately 2:1 to 3:1 from October 1, 2008 to      
December 31, 2010 

• Extending enhanced FMAP to June 2011 saves approximately 
$400 million

• The House health care reform proposal and House JOBS 
proposal extend the enhanced match for 6 months

• Senate has not approved an extension
• President Obama’s budget also includes a 6 month extension
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Additional ’10 & ’11 Federal Savings

Medicare “Clawback”
• Federal government has just decided to apply ARRA enhanced 

rate to “Clawback” payments
• Estimated $38.5 million in savings for state
• Estimated $6.8 million in savings for counties
• Savings split between ’10 and ’11

“Tier 3” Savings
• AHCCCS has received $16.0 million in retroactive payments 

for re-estimated enhanced rate
• Counties received $2.0 million in retroactive payments
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Health Care Reform: 
President Obama’s Proposal

• Builds on Senate proposal: still awaiting more details
• Expands Medicaid to 133% FPL ($29,300 family of 4)
• For families 100%-133% FPL, the federal government would 

pay 100% of costs in ’14-’17, 95% in ’18-’19, 90% ’20 and 
thereafter

• Due to mandates, will likely see increase in individuals 
applying for AHCCCS with incomes under 100% FPL

• Need to determine if any Prop 204 costs would be covered at 
higher match 
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