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DEPARTMENT OF HEALTH SERVICES - BEHAVIORAL HEALTH A.R.S. § 36-103

General Fund and Other Appropriated Funds
FY 1999
Actual

FY 2000
Estimate

FY 2001
Approved

FTE Positions 69.5 128.6 128.6 1/

Personal Services (SA) 1,587,500 1,913,200 1,951,900
(TF) 3,638,800 3,712,400

Employee Related Expenditures (SA) 391,400 458,500 453,700
(TF) 888,300 887,700

Professional and Outside Services (SA) 760,100 1,274,600 1,278,200
(TF) 2,630,000 2,636,900

Travel - In State (SA) 24,400 54,300 61,800
(TF) 103,900 111,400

Travel - Out of State (SA) 17,400 5,800 5,800
(TF) 16,500 16,500

Other Operating Expenditures (SA) 626,800 394,500 394,500
(TF) 651,800 651,800

Equipment (SA) 39,300 0 0
(TF) 0 0

Operating Subtotal (SA) 3,446,900 4,100,900 4,145,900
(TF) 7,929,300 8,016,700 2/

Administration
Client Satisfaction Incentive Program 67,700 100,000 100,000
RBHA Client Encounter Reports 1,848,900 1,848,900 1,848,900
Computer Hardware Lease 656,900 750,000 750,000

Children's Behavioral Health
Children's Behavioral Health Services 13,313,000 10,137,700 10,137,700 3/

CBH State Match for Title XIX (SA) 22,397,600 25,586,100 28,374,200 4/5/

(TF) 62,399,200 71,980,000 80,094,100
Seriously Emotionally Handicapped Children 4,241,100 4,375,300 4,375,300

Seriously Mentally Ill
Seriously Mentally Ill State Match (SA) 20,578,000 24,418,700 26,485,600 4/5/

   for Title XIX (TF) 59,148,600 71,457,100 77,457,900 5/

Seriously Mentally Ill Non-Title XIX 54,291,300 59,608,800 60,308,800
Court Monitoring 205,700 205,700 205,700
Psychiatric Review Board 61,200 82,200 83,800

General Mental Health/Substance Abuse
Mental Health Non-Title XIX 9,849,300 9,862,100 9,862,100
Substance Abuse Non-Title XIX 15,171,100 15,485,400 15,485,400
Mental Health and Substance Abuse State (SA) 4,799,200 5,861,200 6,595,600 4/5/6/

   Match for Title XIX (TF) 14,057,400 17,156,400 19,289,200 5/

Total (SA) 150,927,900 162,423,000 168,759,000
(TF) 238,758,300 270,978,900 288,015,600

Additional Appropriations -
Appropriation; Psychotropic and Antidepressant (SA) 0 0 13,600,000
   Medications, Ch. 304 (TF) 0 0 13,600,000

Total Appropriations (SA) 150,927,900 162,423,000 182,359,000 7/

(TF) 238,758,300 270,978,900 301,615,600
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____________
1/ Includes 2 FTE Positions funded from Special Line Items in FY 2001.
2/ All federal Title XIX funds appropriated for administration are appropriated as a Lump Sum.  (General Appropriation Act footnote)
3/ The amount appropriated for Children's Behavioral Health Services shall be used to provide services for non-Title XIX eligible children.  The amount

shall not be used to pay for either federally or nonfederally reimbursed services for Title XIX eligible children, unless a transfer of monies is approved by
the Joint Legislative Budget Committee.  (General Appropriation Act footnote)

4/ Monies in the Children's Behavioral Health State Match for Title XIX, Seriously Mentally Ill State Match for Title XIX and Mental Health and Substance
Abuse State Match for Title XIX Special Line Items are appropriated for capitation rates effective on October 1, 1998.  No monies may be expended for a
change in these capitation rates unless an expenditure plan is reviewed by the Joint Legislative Budget Committee.  (General Appropriation Act footnote)

5/ The General Fund Set-Aside for Title XIX Behavioral Health programs totals $9,835,200 GF and includes $4,903,100 GF for Children’s Behavioral
Health, $3,499,900 GF for Seriously Mentally Ill, and $1,432,200 GF for General Mental Health/Substance Abuse.  The Total Fund Set-Aside for Title
XIX Behavioral Health programs totals $27,976,700, and includes $14,124,900 TF for Children’s Behavioral Health, $9,711,600 TF for Seriously
Mentally Ill, and $4,140,200 TF for General Mental Health/Substance Abuse.  The set-asides are not formally appropriated to the budget but reflect the
current estimate of a potential FY 2001 supplemental.

6/ Includes $205,100 (SA), $600,000 (TF) appropriated by Laws 1999, Chapter 313.
7/ General Appropriation Act funds are appropriated as a Modified Lump Sum for the Program.
8/ These amounts represent direct appropriations.  All other expenditures are a part of total expenditure authority.
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Fund Summary
General Fund 149,377,900 157,273,000 154,073,800 6/

General Fund Set Aside 0 0 9,835,200 5/

   General Fund Total 149,377,900 157,273,000 163,909,000
Substance Abuse Services Fund 1,550,000 2,150,000 1,850,000 6/

Tobacco Tax Medically Needy Account 0 3,000,000 16,600,000 6/

Federal Title XIX Funds 87,830,400 108,555,900 100,815,100
Federal Title XIX Funds Set-Aside 0 0 18,441,500 5/

   Federal Title XIX Funds Total 87,830,400 108,555,900 119,256,600

Total Appropriations 238,758,300 270,978,900 301,615,600

Program Description — The Behavioral Health program administers most mental health services for the state including both
adult and children’s behavioral health services, substance abuse treatment and seriously emotionally handicapped children.
Most services are provided through contracts with 5 Regional Behavioral Health Authorities (RBHAs) which then subcontract
for provision of services with a provider network.  Native American tribes have also begun to establish intergovernmental
agreements for services through the RBHAs and also directly with the department.

Title XIX Enrollment and Capitation — The approved
FY 2000 supplemental amounts include an increase of
$6,766,000 General Fund (GF) and $19,856,000 Total
Funds (TF) for higher than expected Title XIX enrollment
and capitation rates.  The FY 2001 set-aside estimate
includes an increase of $9,835,200 GF and $27,976,700
TF.  This set-aside amount is not formally added to the
department’s budget but reflects the current estimate of a
potential FY 2001 supplemental.

The FY 2000 budget assumed capitation rates would
increase 3.5%.  The FY 2000 rates actually increased by an
average of 6.9%.  The FY 2001 set-aside estimate includes
an additional increase of 3.5% above the FY 2000 rates for
further medical inflation.  The revised rates are shown in
Table 1.

In addition, enrollment in all 3 programs increased above
budgeted levels, particularly in the Children’s Behavioral
Health (CBH) program.  These increases are primarily due
to the “woodwork effect” of the KidsCare program, which
began in October 1998.  About half of the children who
applied for KidsCare were actually eligible for Title XIX.
The revised enrollment projections result in annual growth

in the CBH program of 12.3% in FY 2000 and 7.6% in
FY 2001.

Table 1
Title XIX Capitation Rates

FY 20001/ FY 20012/

Children’s Behavioral Health $23.60 $24.43
Seriously Mentally Ill 50.71 52.48
General Mental Health/
   Substance Abuse 12.88 13.33
___________
1/ As of October 1, 1999.
2/ As of October 1, 2000.

Enrollment in the adult programs, Seriously Mentally Ill
(SMI) and General Mental Health/Substance Abuse
(GMH/SA), also increased above the original
appropriations, but not to the degree of the CBH
population.  The revised enrollment projections result in
annual growth of 2.2% in FY 2000 and 2.3% in FY 2001.
Table 2 below shows the revised enrollment projections
for the 3 Title XIX programs:
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Table 2
Title XIX Member Years

FY 2000 FY 2001
Children’s Behavioral Health     256,210 274,767
Seriously Mentally Ill     123,845 126,675
General Mental Health/
   Substance Abuse 120,374 1/ 126,675
____________
1/ Includes the transfer of enrollees aged 18-20 years from AHCCCS

pursuant to Laws 1999, Chapter 313.

Thus, the approved FY 2000 supplemental includes an
increase of $6,766,000 GF and $19,856,000 TF and the
FY 2001 set-aside estimate includes an increase of
$9,835,200 GF and $27,976,700 TF for Title XIX
increases.  The amount for each program is shown in
Table 3:

Table 3
Title XIX Funding Summary

FY 2000
Supplemental

FY 2001
Set-Aside

CBH             (GF) $  3,234,500 $ 4,903,100
                     (TF) 9,484,400 14,124,900
SMI              (GF) 2,591,800 3,499,900
                     (TF) 7,610,500 9,711,600
GMH/SA     (GF) 939,700 1,432,200
                     (TF)     2,761,100     4,140,200

TOTAL      (GF) $  6,766,000 $  9,835,200
                    (TF) $19,856,000 $27,976,700

Technical Adjustment — The FY 2001 set-aside estimate
includes an increase of $300,000 in Total Funds
expenditure authority in the Seriously Mentally Ill Non-
Title XIX Special Line Item.  This change corrects the
expenditure authority, but does not require a change in the
General Fund appropriation.

Additional Appropriations:  Appropriation; Psychotropic
and Antidepressant Medications; (Chapter 304) — The bill
appropriates $13,600,000 in FY 2001 from the Medically
Needy Account of the Tobacco Tax and Health Care Fund
for mental health medications for SMI clients who are not
eligible for Title XIX coverage.  The appropriation
includes $4,100,000 for new generation psychotropic
medications and $9,500,000 for other mental health
medications, such as antidepressants.  The bill also
transfers unexpended balances totaling approximately
$13,600,000 from 2 non-lapsing FY 1999 appropriations
back to the Medically Needy Account to offset the cost of
the appropriation. The table below shows the total amount
DHS has available for SMI Non-Title XIX medications.

Vetoed Appropriations:  Assertive Community
Treatment Program; Funding (H.B. 2316) — Appropriates
$33,000,000 in FY 2001 to partially fulfill the
requirements of the settlement of Arnold v. Sarn.  The act
establishes an assertive community treatment program,
including comprehensive treatment, rehabilitation,
psychosocial and 24-hour support services for persons with
serious mental illness.  The act also establishes a
requirement for ongoing program evaluation.  The
Governor vetoed this bill.

Additional Legislation:  Dependency; Employment;
Substance Abuse Treatment (Chapter  382 ) — Appropriates
non-lapsing funds of $10,000,000  in each of FY 2001,
FY 2002, and FY 2003 from the Federal Temporary
Assistance for Needy Families Block Grant to be jointly
administered by the Department of Economic Security
(DES) and the Department of Health Services (DHS) for
substance abuse services.  The Governor line-item vetoed
the FY 2002 and FY 2003 appropriations.  The monies are

SMI Non-Title XIX – Mental Health Medications Funding

New Generation Psychotropic Medications: FY 2000 FY 2001
FY 2000 / FY 2001 Adopted Budget GF $  5,257,100 $  6,257,100

TT 8,000,000 3,000,000

Laws 2000, Chapter 304 TT                   0     4,100,000
   Subtotal – New Generation Psychotropic Medications $13,257,100 $13,357,100

Other Mental Health Medications:
Laws 2000, Chapter 304 TT $                0 $  9,500,000
   Subtotal – Other Mental Health Medications $                0 $  9,500,000

Total Funding – SMI Non-Title XIX Mental Health Medications $13,257,100 $22,857,100
Fund Sources:
General Fund GF $  5,257,100 $  6,257,100
Medically Needy Account TT $  8,000,000 $16,600,000

GF = General Fund
TT = Medically Needy Account of the Tobacco Tax and Health Care Fund
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to be used to pay for services for parents, guardians, or
custodians whose substance abuse is a significant barrier to
maintaining, preserving or reunifying the family.  The
monies also are to be used for services to recipients of
TANF whose substance abuse is a significant barrier to
maintaining or obtaining employment.  The appropriated
monies are to be deposited into the Joint Substance Abuse
Treatment Fund established by the bill under joint
administration between DES and DHS.  The legislation
allows 5% of the appropriated funds to be used for
program development each year.  The legislation also
requires ongoing program evaluation, and specifies that up
to 10% of the appropriated amount can be used for that
purpose.  A statewide report to the Legislature is required
by November 1 of each year from a person hired under
contract by DES to also provide quarterly reports to the
department on the performance of service providers.

All of the monies are currently reflected in the DES
budget.  The monies will be distributed between the 2
agencies when information becomes available on how best
to divide the funds.

Workers’ Compensation; Arizona Works Participants,
(Chapter 393) — This legislation appropriates $200,000 in
FY 2001 to the DES for non-medical perinatal substance
abuse treatment and services to families whose income
does not exceed 200% of the Federal Poverty Guidelines.
The legislation specifies that these monies are to be
provided to DHS to supplement other funds available for
non-medical perinatal substance abuse treatment and
services.  The new monies are to be used only when other
funding is not available to pay for a client’s services.

Click here for more information from the initial biennial
appropriations report (June 1999)

http://www.azleg.gov/jlbc/approps/dhsbehav.pdf

