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• Charter schools have been part of the fabric of Arizona’s K-12 education system 
for over 20 years. 

• Arizona’s parents and families have been continuing to exercise choice more 
and more each year. 

• Nearly 1 in 2 students in Maricopa County are exercising some form of public 
school choice (open enrollment and charter schools). 
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Public School Choice Overview



Charter School Fast Facts

 CHARTER SCHOOL STUDENT ENROLLMENT
 About 185,000
 17% of overall public student population

 NUMBER OF CHARTER SCHOOLS
 556 charter schools.
 About 30% of all public schools

 DEMOGRAPHICS OF CHARTER SCHOOL STUDENTS
 55% of charter students identify as non-white

 CHARTER SCHOOL STUDENT ACHIEVEMENT
 For the last three years, public charter students in all racial and ethnic 

groups outperformed the state average for their group in Math and English. 
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ENGLISH LANGUAGE ARTS MATHEMATICS

Percent Passing AzMERITPercent Passing AzMERIT

Charter
State
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2 0 1 5 - 2 0 1 7  A Z M E R I T  D A T A
Public Charter School Performance



 Charter school funding is similar to districts where it is generated 
based on the number and types of students you have in your 
schools. 

• Students are given the same weights as district students (Group A and B) based 
on their needs and grade level.

• Charter schools are funded on current year student counts similar to district 
schools (change was made for districts in 2017) 

 Funding Sources
• Charter schools are completely funded out of the General Fund and have no 

access to any local property tax base.
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Introduction to Charter School Finance



#ChartersChangingLives

BASE LEVEL

$3,683.27 

Charter Funding Formula Components

W E I G H T E D  S T U D E N T  C O U N T

FY 2018 

CHARTER 
ADDITIONAL ASSISTANCE

$1,775.05 
U N W E I G H T E D  S T U D E N T  C O U N T

Grades K-8
$2,068.79

Grades 9-12
FY 2018 
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Charter School Formula Basics
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Charter Additional Assistance
 Similar to school districts charter schools receive additional assistance. This extra amount is 

differentiated based on grade level. 

 This funding is unrestricted and can be used by the charter school for maintenance and 

operations, capital, facilities, etc.

 Charter additional assistance has historically received inflation to support the ongoing 

increases in operating and capital costs. Although it has not kept pace with construction 

inflation increases, it is important that this practice continues. 

 Charter schools use this funding to fund all of their capital and facility needs. They do not 

have access to any local bonds or overrides like school districts do. 

 Similar to school districts, charter schools have experienced ongoing suspensions to the 

additional assistance formula at $18.656 million or about $100 per charter student. 
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Charter vs. District Funding

Source: JLBC Staff 
Report, 6-26-17

https://www.azleg.gov/jlbc/districtvscharterfunding.pdf


#ChartersChangingLives

CHARTER

Charter vs. District Funding Components

• Base Support Level
• Charter Additional Assistance 
• Classroom Site Fund
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DISTRICT
• Base Support Level 
• District Additional Assistance 
• Transportation Support Level
• Classroom Site Fund 
• Local M&O Overrides 
• Local DAA Overrides 
• Local Bonds (facilities) 
• Teacher Additional Compensation
• Teacher Experience Index 
• Desegregation Levies 
• Adjacent Ways 
• Dropout Prevention
• School Facilities Board Funding



Charter School Facilities

 Charter schools are required to fund facilities completely out of the 

funding they receive from the formula. They do not receive any dollars 

from the School Facilities Board. 

 Charter schools go out into the market to secure debt financing and 

demonstrate why they should grow or build a facility. 

 The credit enhancement program has allowed some charter schools to 

access better interest rates to save money.
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#ChartersChangingLives

POSITIVES

Charter Funding Formula Components

• Simpler and more straight 
forward.  

• Market based approach.

CHALLENGES
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• Inequities in access to funding. 
• No child should be worth less 

than another because of the 
school they choose. 

• Facilities financing. 
• Growth and the General Fund.



#ChartersChangingLives

 Governor’s proposed education 
funding package

• Moves the state forward in order to 
have broader conversation.

• Restores charter additional 
assistance.

 Diversify charter revenue streams 
 Focus less on the educational model 

and more on equitable funding for 
students.

Solutions in School Finance



QUESTIONS?
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