
____________ 
1/ The Arizona Medical Board may use up to 7% of the Arizona Medical Board Fund balance remaining at the end of each fiscal year for a performance 

based incentive program the following fiscal year based on the program established pursuant to A.R.S. § 38-618.  (General Appropriation Act footnote) 
2/ Laws 2016, Chapter 137 appropriated $50,000 and 3 FTE Positions from the Arizona Medical Board Fund for licensure.  This appropriation is exempt from 

the provisions of A.R.S. § 35-190, relating to lapsing of appropriations.  
3/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.   
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Arizona Medical Board  
 

 
FY 2015 
 ACTUAL  

FY 2016 
 ESTIMATE  

FY 2017 
 APPROVED  

 

OPERATING BUDGET       
Full Time Equivalent Positions 58.5  58.5  61.5  

Personal Services 2,659,200  3,077,900  3,112,900  
Employee Related Expenditures 942,300  1,154,200  1,151,100  

Professional and Outside Services 1,088,300  973,600  973,600  

Travel - In State 16,300  22,500  22,500  

Travel - Out of State 9,000  29,000  29,000  

Other Operating Expenditures 839,200  892,500  898,200  

Equipment 209,900  276,300  276,300  
 

AGENCY TOTAL 5,764,200  6,426,000   6,463,600  
1/2/3/ 

 

FUND SOURCES       
Other Appropriated Funds       

Arizona Medical Board Fund 5,764,200  6,426,000    6,463,600 
 

    SUBTOTAL - Other Appropriated Funds 5,764,200  6,426,000  6,463,600  

    SUBTOTAL - Appropriated Funds 5,764,200  6,426,000  6,463,600  

TOTAL - ALL SOURCES 5,764,200  6,426,000  6,463,600  
 

 

AGENCY DESCRIPTION — The Arizona Medical Board licenses, regulates and conducts examinations of medical doctors and 
physician’s assistants. 

  

 

Operating Budget 

 
The budget includes $6,463,600 and 61.5 FTE Positions 
from the Arizona Medical Board Fund in FY 2017 for the 
operating budget.  These amounts fund the following 
adjustments: 
 
  Licensure of Out-of-State Physicians 
Laws 2016, Chapter 137 appropriates $50,000 and 3 FTE 
Positions from the Arizona Medical Board Fund in FY 2017 
for additional licensure costs associated with new 
licensing procedures for out-of-state physicians seeking to 
practice medicine in Arizona.  This appropriation is 
exempt from the provisions of A.R.S. § 35-190, relating to 
lapsing of appropriations.  (Please see Additional 
Legislation for more information.) 
 
  Statewide Adjustments 
The budget includes a decrease of $(12,400) from the 
Arizona Medical Board Fund in FY 2017 for statewide 
adjustments.  (Please see the Agency Detail and 
Allocations section.) 
 
 

Other Issues 

 

Additional Legislation 

 
Credentials Verification Service 
The FY 2017 Government Budget Reconciliation Bill (BRB) 
(Laws 2016, Chapter 121) authorizes the Arizona Medical 
Board to continue spending credentials verification 
monies in FY 2016.  Notwithstanding the Arizona 
Department of Administration’s (ADOA) authority to allow 
administrative adjustments for payment of contracts 
made by state agencies, the board is prohibited from 
spending credentials verification monies after FY 2016.  
 
Laws 2014, Chapter 251 included a one-time 
supplemental appropriation of $855,000 from the Arizona 
Medical Board Fund in FY 2014 for the review of initial 
applications received by the board from October 1, 2011 
through February 5, 2014, after the Ombudsman-Citizens 
Aide Office found that an expedited licensing process had 
not followed state statute and rules.  The board has since 
contracted with an in-state credentials verification service 
to review over 3,000 initial license applications.  The 
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monies were not expended in FY 2014 due to a delay in 
contractor selection and procurement.  Chapter 251 also 
allows the board to expend the monies in FY 2015.   
 
Due to additional delays, the board continued to expend 
monies on credentials verification in FY 2016 via an 
exemption granted by ADOA pursuant to statute.  As of 
May 2016, $853,600 of the $855,000 has been spent.   
 
Agency Relocation 
The FY 2017 Budget Procedures BRB (Laws 2016, Chapter 
127) requires ADOA to report to the Joint Legislative 
Budget Committee if the Executive decides to go forward 
with the sale of the East Doubletree Ranch Road building 
in Scottsdale in which the Arizona Medical Board currently 
resides.  If the building is sold, the Arizona Medical Board 
would be relocated to the 1740 West Adams building 
currently used by the Department of Health Services.  
(Please see the ADOA Capital Outlay section for additional 
information.) 
 
Licensure of Out-of-State Physicians 
Laws 2016, Chapter 137 makes the Arizona Medical Board 
a member of the Medical Licensure Compact.  The 
Compact allows out-of-state physicians to use an 
expedited licensure process if they wish to practice 
medicine in other member states of the Compact.  There 
are currently 12 other member states. 
 
Participating state medical boards are required to verify 
the qualifications and conduct a criminal background 
check for in-state physicians seeking to practice out of 
state.  Upon completion of these requirements, the 
applicant may register with the Interstate Medical 
Licensure Compact Commission, and receive an expedited 
license from a member board of another state upon 
payment of any applicable fees.   
 
The bill also requires the board to recommend statutory 
changes to create a process for expedited licensure for 
out-of-state physicians that do not participate in the 
Compact.  The board is required to submit its findings to 
the Senate Health and Human Services Committee and 
the House of Representatives Health Committee on or 
before December 1, 2017.   
 
The board must also develop a temporary license 
beginning July 1, 2017.  The temporary license would 
allow out-of-state physicians to practice in this state for at 
least 250 consecutive days.  The board will be required to 
approve or deny applications for temporary licensure 
within 30 days.  Applicants must have an active license to 

practice medicine in another state, have never had a 
license revoked, suspended, surrendered for disciplinary 
reasons, and cannot be the subject of an unresolved 
complaint.  The board may verify that each applicant has 
met these requirements verbally with other state medical 
boards. 
 
To implement these licensing changes for out-of-state 
physicians, the bill includes an appropriation of $50,000 
and 3 FTE Positions from the Arizona Medical Board Fund 
in FY 2017. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


