LEASE-PURCHASE APPROPRIATIONS 1/
Department of Administration Building System

Fiscal Year 2017 - Appropriation Report

General Fund  Other Fund  Non-Approp Total
BUDGET UNITS
Administration, AZ Department of
Sale/Lease-Back $84,117,400 $84,117,400
Arizona Department of Administration Buildings 2/
Accountancy, State Board of $112,800 112,800
Administration, Arizona Department of 777,900 2,004,600 $209,400 2,991,900
Deaf and Hard of Hearing, Commission for the 216,500 216,500
Equalization, State Board of 88,300 88,300
Tax Appeals, State Board of 34,000 34,000
Subtotal - ADOA Building 900,200 $2,333,900 $209,400 $3,443,500
Corrections, Arizona Department of
4,000 Public Prison Beds 3/ 15,804,400 15,804,400
Water and Wastewater Projects 3/ 650,000 650,000
1,000 Public Prison Beds - Refinance 4/ 3,075,800 3,075,800
Subtotal - AZ Department of Corrections $19,530,200 SO S0  $19,530,200
Arizona Department of Environmental Quality Building 2/
Criminal Justice Commission, Arizona 10,500 165,200 175,700
Environmental Quality, Department of 3,179,900 3,179,900
Environmental Quality, Department of - WIFA 106,500 106,500
Forestry and Fire Management, Department of 180,600 - 27,200 207,800
Gaming, Department of 545,900 545,900
Housing, Department of 65,100 25,800 429,100 520,000
Insurance, Department of
Residential Utility Consumer Office 105,300 105,300
Technical Registration, State Board of 171,900 171,900
Tourism, Office of 184,800 184,800
Water Resources, Department of 747,100 747,100
Subtotal - ADEQ Building $992,800 $4,039,300 $912,800 $5,944,900
Health Services, Department of
Health Services Building - Refinance 5/ 1,920,500 1,280,700 3,201,200
Health Lab - Refinance 4/ 2,033,400 2,033,400
Arizona State Hospital Forensic Unit 3/ 3,062,700 3,062,700
Subtotal - Department of Health Services $4,983,200 $3,314,100 SO $8,297,300
GRAND TOTAL $110,523,800 $9,687,300 $1,122,200 $121,333,300

1/

2/

SN

Pursuant to A.R.S. § 41-792.01, state agencies occupying buildings being lease-purchased by the Arizona Department of

Administration (ADOA) shall pay the higher of the billed amount reported [herein] by the Joint Legislative Budget
Committee Staff or the pro rata share of the lease-purchase based on actual occupancy.

As reviewed by the JCCR in June 2015, ADOA refinanced the existing ADOA and ADEQ building PLTO to a traditional lease-
purchase agreement. The ADOA and ADEQ buildings will now be under a lease-purchase agreement, as opposed to being
owned by a developer, and then leased to the state. While a PLTO usually requires a private entity to maintain the
building until the life of the agreement is complete, the conversion of this agreement into a traditional lease-purchase has
been accompanied by an agreement with a private entity that will continue to be responsible for the maintenance of the

DHS building through the end of the issuance in 2029.
As reviewed by the JCCR in June 2015, ADOA refinanced the existing ADC 4,000 prison bed lease-purchase agreement

(2008A) and the ASH lease-purchase agreement (2008A).
As reviewed by JCCR in October 2012, ADOA refinanced the existing ADC 1,000 prison bed lease-purchase agreement

(2004B) and DHS health lab lease-purchase agreement (2002A).

As reviewed by JCCR in October 2012, ADOA refinanced the existing DHS building PLTO into a traditional lease-purchase
agreement. The DHS building will now be under a lease-purchase agreement, as opposed to being owned by a developer,
and then leased to the state. While a PLTO usually requires a private entity to maintain the building until the life of the
agreement is complete, the conversion of this agreement into a traditional lease-purchase has been accompanied by an
agreement with a private entity that will continue to be responsible for the maintenance of the DHS building through the
end of the issuance in 2029.
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