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Department of Health Services
- 5 Principal Functions

 Oversees contracted behavioral health programs
• Seriously Mentally Ill (SMI), General Mental Health and Substance 

Abuse, Children’s Behavioral Health, and Comprehensive Medical 
and Dental Program

• Integrated physical and behavioral health SMI contract for Maricopa 
County

 Operates the Arizona State Hospital

 Operates the State Health Laboratory

 Administers public and family health programs

 Licenses health care and child care facilities
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Medicaid BHS
$434.3

Non-Medicaid 
BHS

$98.6

ASH
$58.7

All Other
$30.7

$ in Millions

Department of Health Services
- General Fund by Agency Function

Total = $622.3 Million
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Department of Health Services
- Total FY 2016 Baseline Funding

$ in M
$   622.3
1,285.9

35.5

9.6
9.3

33.5
301.8
128.9

$2,426.8

General Fund
Federal Medicaid Funds
Tobacco Tax and Health Care Fund Medically 

Needy Account
Arizona State Hospital Fund
Health Services Licensing Fund
Other Appropriated Funds
Other Federal Funds
Non-Appropriated Funds

Total Resources
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Department of Health Services
- Executive Budget Non-Medicaid Changes

$ in K above 
Baseline

GF OF
• ASH Operating Backfill
‒ Replace one-time Non-Medicaid BHS monies

$1,200 $0

• Continue One-Time Alzheimer’s Funding
‒ In addition to $1.1M in Baseline

1,250 0

• Emergency Medical Services Local Allocation
‒ Increase total funding to $442K

0 250

Total $2,450 $250
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Department of Health Services
- Total Behavioral Health Funding

• Medicaid population grew by an annual average of 5.4% since FY 
2008, which does not represent the number who utilized services

• Medical inflation rate grew by an annual average of 3.0% per year

Service Population
FY 2008
Actual

FY 2016
JLBC Baseline

Medicaid $918.9 $1,755.0
Non-Medicaid 231.1 191.8

Total $1,150.0 $1,946.8

($ in Millions)
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($ in Millions)

Department of Health Services
- Total Seriously Mentally Ill (SMI) Funding 

Service Population
FY 2008
Actual

FY 2016
JLBC Baseline

Medicaid $358.2 $769.0

Non-Medicaid 95.9 100.5

Total $454.1 $869.5
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Department of Health Services
- Arnold v. Sarn Update

 Lawsuit settlement approved in February 2014 requires DHS:
• To develop additional service capacity by FY 2017;

‒ Family and peer support services for an additional 1,500 clients
‒ Supported housing services for an additional 1,200 clients
‒ Supported employment services for an additional 750 clients
‒ An additional 8 Assertive Community Treatment teams

• Establish a process for determining adequacy of SMI programs;
• Assess whether service capacity beyond the initial targets is needed; and 
• Evaluate whether community service providers are complying with national 

standards

 Additional monies from Medicaid Expansion permit funding for these 
services
• DHS estimates these services to cost $31.5 million in Total Funds
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Department of Health Services
- Website links

 JLBC Baseline –
Department of Health Services

 Executive Budget –
Department of Health Services

http://www.azleg.gov/jlbc/16baseline/dhs.pdf
http://www.ospb.state.az.us/documents/2015/State%20Agency%20Budgets,%20FINAL,%20Online%20Version,%20With%20Links%201-14-15%204pm.pdf
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