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Medicaid: Managed Care Program
- AHCCCS Administers Most Acute Care Program
- DHS Administers Most Behavioral Health Services 

 Traditional Medicaid population
• Children up to 133%-140% FPL
• Parents up to 22% FPL
• Pregnant Women up to 150% FPL
• Aged, blind & disabled up to 75% FPL

 Proposition 204 population (coverage to 100% FPL)

 Adult Expansion population (coverage to 133% FPL)

 KidsCare (coverage to 200% FPL for kids up to age 18)

 Elderly/Physically Disabled Long Term Care (coverage to 
222% FPL)

 Payments to Hospitals
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Medicaid Eligibility 

1/ Women diagnosed with breast or cervical cancer by a provider recognized by the Well Women       
Healthcheck program and those in the “Ticket to Work” program receive coverage to 250% FPL.

2/ As required by Proposition 204.  Other states have lower eligibility thresholds.
* Federal minimum is 75% FPL
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AHCCCS/DHS Medicaid 
- Total FY ‘16 Baseline Funding

AHCCCS DHS Total
General Fund $1,272 $434 $1,706
Other State Match 927 35 962
Federal Medicaid Authority 6,489 1,286 7,775
Other Funds 232 0 232

Total Resources $8,920 $1,755 $10,675

$ in millions
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AHCCCS/DHS Medicaid
- General Fund Formula Costs in Baseline

 Savings from increasing the federal match rate from 68.2% to 68.8%

 Base enrollment growth of 2%

 3% capitation rate increase

 Hospital Assessment funds $245 M of state cost in AHCCCS in ’16

’16
(2)
9
7

’17
67
26
93

’18
75
31

106

AHCCCS
DHS
Total

GF $ in M Above Prior Year



JLBC

Increase 
Since Jan. ‘14
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AHCCCS/DHS Medicaid
- Enrollment Increasing to 1.67 M in FY ‘16 

 Enrollment up 322,000 since January ‘14 
Expansion

 Expansion phase-in completed by June ‘15

 June ‘16 enrollment projection is 439,000 
above pre-Expansion level:
• Childless Adults – up 232,000   

• Adult Expansion – up 41,000

• Other Enrollees – up 166,000 

 Proposition 204 Childless Adults above 
projections by 36,000
• Other populations below projections

Feb. ‘15
322,000

June ‘15
405,000

June ‘16
439,000
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AHCCCS/DHS Medicaid
- GF Comparison to Executive Budget

 Baseline assumes higher Traditional enrollment growth
• Baseline  - 7.9% in FY’15; 2% in FY’16 – ’18
• Executive  - 5.1% in FY’15; 1.2%-1.6% in FY’16 – ’18

 Executive assumes federal match rate will grow in ‘17 and ’18
• Accounts for $20 million of difference in ‘17 and $34 million in ’18
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GF $ in M Above Enacted ’15 Budget 



JLBC 8

AHCCCS/DHS Medicaid
- Executive Budget ‘16 GF Policy Issues

 $(33) M for (3)% provider rate reduction

• Would begin 4/15 for $(8) M in ‘15 savings

• Not applied to all providers; AHCCCS would determine

 $(6) M to reduce ambulance reimbursement from 74% to 
68.6% of DHS rates
• Scheduled to increase from 74% to 80% in FY ‘16

• Reimbursement had been 68.6% prior to FY ‘15

 Fraud Prevention Investigators
• Recovery savings of $(1.5) M partially offset by $0.2 M 

staffing
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AHCCCS/DHS Medicaid
- Other Executive Budget Policy Issues

 Retain more federal Disproportionate Share Payments 
at State Level 
• Private hospitals expected to receive $42 M in ‘15 and 

$44 M in ‘16
• Executive proposes to reduce payments to private 

hospitals by $(16) M in ‘15 and $(24) M in ’16
• Details not available

 Behavioral Health Consolidation in ‘17
• Shift budget and management of behavioral health from 

DHS to AHCCCS
• No consolidation savings estimate provided
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AHCCCS/DHS Medicaid
- Executive Proposal:  FY ‘15 Supplementals 

 Baseline
• Ex-appropriate $33 M of GF from AHCCCS and provide      

$9 M GF supplemental to DHS

 Executive
• Permit AHCCCS to transfer up to $15 M of FY ’15 GF 

balance to fund projected DHS shortfall
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AHCCCS/DHS Medicaid
- Website links

 JLBC Baseline 
Arizona Health Care Cost Containment System 
Department of Health Services

 Executive Budget
Arizona Health Care Cost Containment System
Department of Health Services

http://www.azleg.gov/jlbc/16baseline/axs.pdf
http://www.azleg.gov/jlbc/16baseline/dhs.pdf
http://www.ospb.state.az.us/documents/2015/State%20Agency%20Budgets,%20FINAL,%20Online%20Version,%20With%20Links%201-14-15%204pm.pdf
http://www.ospb.state.az.us/documents/2015/State%20Agency%20Budgets,%20FINAL,%20Online%20Version,%20With%20Links%201-14-15%204pm.pdf
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