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Water Infrastructure Finance Authority  
 

 
FY 2014
 ACTUAL  

FY 2015
 ESTIMATE  

FY 2016
 ESTIMATE  

 

SPECIAL LINE ITEMS       
Water Supply Development Revolving Fund Deposit 0 0 0

 

AGENCY TOTAL 0 0 0

 

 
FUND SOURCES   
General Fund 0 0 0
    SUBTOTAL - Appropriated Funds 0 0 0

Other Non-Appropriated Funds 110,193,800 115,448,300 115,448,300
Federal Funds 36,450,400 31,540,200 31,540,200
TOTAL - ALL SOURCES 146,644,200 146,988,500 146,988,500

  

AGENCY DESCRIPTION — The Water Infrastructure Finance Authority (WIFA) finances the construction, rehabilitation, 
and/or improvement of drinking water, waste water, waste water reclamation, and other water quality facilities/projects. 
The agency also provides general administrative support to the Greater Arizona Development Authority (GADA).  The 
Chairman of the WIFA board is the Director of the Arizona Department of Environmental Quality (ADEQ) or the Director’s 
representative.  

 

 
Water Supply Development Revolving Fund Deposit 
 
The budget includes no funding from the General Fund in 
FY 2016 for the non-appropriated Water Supply 
Development Revolving Fund.  This amount is unchanged 
from FY 2015.   
 
The FY 2015 General Appropriation Act (Laws 2014, 
Chapter 18, Section 135) included a one-time $1,000,000 FY 
2015 General Fund appropriation to the Water Supply 
Development Revolving Fund. This appropriation was 
repealed in the FY 2016 General Appropriation Act (Laws 
2015, Chapter 8).  
 
Laws 2007, Chapter 226 established the Water Supply 
Development Revolving Fund.  Prior to FY 2015, however, 
no funding had been previously appropriated for the 
purpose of community lending.  Monies in the fund were 
to be used to provide financial assistance to construct 
water supply projects to water providers in Arizona, 
particularly in rural areas, lacking sufficient water supplies 
to meet their long-term water demands.  Financial 
assistance for water supply development projects as 
defined in statute includes support for the planning or 
design of projects, direct loans for projects, or using funds 
as security for bonded projects.   
 
 
 
 

Additional Legislation 
 
Prohibition from Unilaterally Amending Agreements 
Laws 2015, Chapter 260 prohibits WIFA from unilaterally 
amending financial assistance, loan, or bond agreements 
after execution.  In addition, Chapter 260 prohibits WIFA 
from imposing a redemption premium or interest 
payments beyond prepayment as a condition of an entity 
refinancing or prepaying a financing agreement unless the 
financing agreement contained those specific provisions 
at the time of execution.  
 
Current WIFA agreements with local governments and 
entities typically grant WIFA the authority to determine 
when to accept prepayment from an entity.  Prepayment 
typically occurs when WIFA loans are refinanced.  In order 
to conform to typical private bond issuance terms, WIFA 
has historically imposed a 10-year call date for all WIFA 
loans.  If an entity were to refinance before this 10-year 
date, they would be liable to pay off the loan balance 
along with interest until the 10-year date.  Chapter 260 
would prohibit the practice unless the financing agreement 
explicitly contained these requirements at the time of 
execution. 
 
Small Water System Fund 
Laws 2015, Chapter 241 amends A.R.S. § 49-355 to allow 
the Small Water System Fund to be used only for 
providing emergency grants to repair or replace water 
infrastructure.  Chapter 241 also defines a small water 
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system as a public water system that services 500 or 
fewer connections.  
 
Other Issues 
 
FY 2015 Ex-Appropriation 
As part of the FY 2016 budget, the $1,000,000 FY 2015 
appropriation was repealed.  
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