
____________ 
1/ The appropriation includes $737,800 for Central Arizona Project User Fees in FY 2016.  For FY 2016, from municipalities that assume their allocation of 
 Central Arizona Project water for every dollar received as reimbursement to the state for past Central Arizona Water Conservation District payments, 
 $1.00 reverts to the state General Fund in the year that the reimbursement is collected.  (General Appropriation Act footnote) 
2/ Of the amount appropriated for Natural Resource Conservation Districts in FY 2016, $30,000 shall be used to provide grants to Natural Resource 

Conservation Districts environmental education centers.  (General Appropriation Act footnote) 
3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.   
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State Land Department  
 

 
FY 2014
ACTUAL

FY 2015
ESTIMATE  

FY 2016
 APPROVED

 

 
OPERATING BUDGET       
Full Time Equivalent Positions 125.7 130.7  129.7
Personal Services 6,203,500 7,186,400  7,186,400
Employee Related Expenditures 2,524,500 3,090,100  3,025,100
Professional and Outside Services 955,100 1,416,600  1,416,600
Travel - In State 116,400 151,600  151,600
Travel - Out of State 15,000 15,600  15,600
Other Operating Expenditures 2,684,700 3,172,900  3,287,300
Equipment 61,300 75,500  75,500

 

OPERATING SUBTOTAL 12,560,500 15,108,700 15,158,100

SPECIAL LINE ITEMS       
CAP User Fees 641,600 737,800 737,800 1/

Due Diligence Fund 10,900 500,000 500,000
Natural Resource Conservation Districts 550,700 650,000 650,000 2/

Scanning and Digitizing Trust Land Records 0 1,200,000 0
 

AGENCY TOTAL 13,763,700 18,196,500 17,045,900 3/

 

 
FUND SOURCES   
General Fund 12,424,600 12,574,000 12,520,500
Other Appropriated Funds   
Due Diligence Fund 10,900 500,000 500,000
Environmental Special Plate Fund 173,700 260,000 260,500
Trust Land Management Fund 1,154,500 4,862,500 3,764,900
    SUBTOTAL - Other Appropriated Funds 1,339,100 5,622,500 4,525,400
    SUBTOTAL - Appropriated Funds 13,763,700 18,196,500 17,045,900

Other Non-Appropriated Funds 848,100 1,183,700 806,600
Federal Funds 268,800 417,600 0
TOTAL - ALL SOURCES 14,880,600 19,797,800 17,852,500

  

AGENCY DESCRIPTION — The agency manages the state's 9.3 million acres of trust land on behalf of its 14 beneficiaries.  In 
order to generate revenue, the agency plans, leases, and sells trust land.  The agency also generates revenue by collecting 
royalties from the operators of 2 copper mines on state land. 

 

 
Operating Budget 
 
The budget includes $15,158,100 and 129.7 FTE Positions 
in FY 2016 for the operating budget.  These amounts 
consist of: 
 
    FY 2016 
General Fund   $11,392,700 
Environmental Special Plate Fund  500 
Trust Land Management Fund  3,764,900 

These amounts fund the following adjustments: 
 
  Trust Land Management Fund Increase   
The budget includes an increase of $100,000 from the 
Trust Land Management Fund in FY 2016 to cover ongoing 
web-hosting and storage service costs. 
 
  Statewide Adjustments   
The budget includes a decrease of $(50,600) for statewide 
adjustments. This amount consists of: 
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General Fund   (53,500) 
Environmental Special Plate Fund  500 
Trust Land Management Fund   2,400 
 
(Please see the Agency Detail and Allocations section.)  
 
CAP User Fees 
 
The budget includes $737,800 from the General Fund in 
FY 2016 for Central Arizona Project (CAP) User Fees. This 
amount is unchanged from FY 2015. 
 
  CAP Rate Adjustment   
The budget includes a supplemental increase of $64,200 
from the General Fund in FY 2015 for revised CAP rates. 
This increase is continued in FY 2016. This funding level 
assumes that the department will be billed for “capital 
charges” of $23 per acre foot on 32,076 acre feet of water 
in FY 2015 and again in FY 2016 for a total annual charge 
of $737,800. The original FY 2015 appropriation reflected 
capital charges of $21 per acre foot, but the CAP rates 
were not determined until June 15, 2014, which was after 
passage of the FY 2015 budget. (Please see Other Issues 
for more details.) 
 
Pursuant to A.R.S. § 36-106.01, the State Land Department 
has a long-term contract with the Central Arizona Water 
Conservation District (CAWCD) (the governing entity for 
CAP) for the rights to purchase 32,076 acre-feet of CAP 
water annually for municipal and industrial uses on state 
trust lands.  The department typically does not take 
delivery of the water, but must still pay capital charges to 
the CAWCD each year in order to maintain its CAP water 
rights.  (The CAWCD uses revenue from capital charges to 
fund repayment of federal construction debt for the CAP.)  
Maintaining CAP water rights on state trust lands 
increases their market value.  When CAP water rights on 
state trust lands are transferred to a municipality through the 
sale or lease of state trust lands, the State General Fund is 
reimbursed for all previous costs associated with the 
water rights pursuant to A.R.S. § 37-106.01C. (Please see 
related General Appropriation Act footnote.)  
 
Due Diligence Fund 
 
The budget includes $500,000 from the Due Diligence Fund 
in FY 2016 for this line item. This amount is unchanged 
from FY 2015. 
 
The State Land Department uses monies in this line item 
to fund due diligence studies on land that it prepares for 
auction.  The purchasers of state trust land then reimburse 
the State Land Department for the cost of the studies.   
 

Natural Resource Conservation Districts 
 
The budget includes $650,000 in FY 2016 for Natural 
Resource Conservation Districts (NRCDs). This amount 
consists of: 
 
General Fund   390,000 
Environmental Special Plate Fund  260,000 
 
These amounts are unchanged from FY 2015: 
 
Monies in this line item are used to provide for natural 
resource research, activities, and staff at the state’s 32 
NRCDs. These districts are established to provide local 
conservation assistance and education and to coordinate 
the receipt of federal grants.  A.R.S. § 37-1014 requires 
the department to include in its budget request up to 
$40,000 for each NRCD and $60,000 for each education 
center for a 2-year period. 
 
A General Appropriation Act footnote requires that 
$30,000 of the total appropriation for NRCDs be used to 
provide grants to NRCD environmental education centers.  
There are currently 24 education centers sponsored or co-
sponsored by 30 NRCDs.  The $30,000 is divided among 
the 24 education centers, meaning each center receives 
$1,250.  Districts that sponsor an education center also 
receive $5,000 each year from the Environmental Special 
Plate Fund, per A.R.S. § 37-1015.  
 
The revenue deposited in the Environmental Special Plate 
Fund consists of $17 of the $25 fee for environmental 
license plates. Current levels of Environmental Special 
Plate Fund revenue do not permit expenditure of the full 
appropriation. Revenue for FY 2015 totaled $152,800 and 
will not be able to fund the appropriated amount which is 
set at $260,000. The revenue generated from the 
Environmental Special Plate Fund has trended downward 
and license plate sales have not reached $260,000 since 
FY 2007. 
 
Scanning and Digitizing Trust Land Records 
 
The budget includes no funding in FY 2016 for Scanning 
and Digitizing Trust Land Records. This amount funds the 
following adjustments: 
  
  Remove One-Time Funding    
The budget includes a decrease of $(1,200,000) and (1) 
FTE Position from the Trust Land Management Fund in FY 
2016 for the elimination of one-time funding for scanning 
and digitizing land trust records. 
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This line item funded costs associated with the digital 
conversion of records and a new data system to 
modernize and improve workflow.  
 
Additional Legislation 
 
Self-Funding Agency  
The FY 2016 Trust Land Management Budget Reconciliation 
Bill (BRB) (SCR 1018) proposes an amendment to the Arizona 
Constitution allowing up to 10% of annual proceeds from 
state trust land to be used for administration and disposition 
of trust lands.  The amendment would appear on the 
November 2016 General Election Ballot.  
 
The FY 2016 Environment BRB (Laws 2015, Chapter 13) 
would repeal the current Trust Land Management Fund 
and replace it with a new Trust Land Administration Fund 
if voters approve the proposed Constitutional amendment 
described above.  
 
The new Trust Land Administration Fund would be 
administered by the State Land Commissioner and would 
consist of up to 10% of the annual proceeds of each 
beneficiary’s trust lands. The fund is subject to legislative 
appropriation.  On notice from the State Land Commissioner, 
the State Treasurer would invest and divest the monies in 
the fund pursuant to A.R.S. § 35-313.  
 
Monies in the new Trust Land Administration Fund would 
be non-lapsing. If the balance in the fund at the end of 
any fiscal year exceeded 2 times the budget of the 
department for the administration of trust lands for the 
next fiscal year, however, the excess amount would be 
credited proportionately to each beneficiary’s permanent 
fund based on the previous year’s deposits. 
 
Other Issues 
 
FY 2015 Supplemental 
The budget includes a $64,200 General Fund supplemental in 
FY 2015 for CAP user fees. (See CAP User Fees line item for 
more information.) 
 
Proposition 119 
The Proposition, approved by voters in 2012, authorizes 
exchanges of State Trust land for public land for the 
purpose of preserving and protecting military facilities 
from encroaching development and to improve the 
management of state lands for the purpose of sale or 
lease. Exchanges may be made for land owned or 
administered by other state agencies, counties, 
municipalities, the United States or its agencies. These 
exchanges cannot be made with private land owners. 

A.R.S. § 37-604 was also amended pursuant to Laws 2012, 
Chapter 278 to establish the specific exchange steps.  
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