State Land Department

FY 2014 FY 2015 FY 2016
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 125.7 130.7 129.7
Personal Services 6,203,500 7,186,400 7,186,400
Employee Related Expenditures 2,524,500 3,090,100 3,025,100
Professional and Outside Services 955,100 1,416,600 1,416,600
Travel - In State 116,400 151,600 151,600
Travel - Out of State 15,000 15,600 15,600
Other Operating Expenditures 2,684,700 3,172,900 3,287,300
Equipment 61,300 75,500 75,500
OPERATING SUBTOTAL 12,560,500 15,108,700 15,158,100
SPECIAL LINE ITEMS
CAP User Fees 641,600 737,800 737,800 v
Due Diligence Fund 10,900 500,000 500,000
Natural Resource Conservation Districts 550,700 650,000 650,000 y
Scanning and Digitizing Trust Land Records 0 1,200,000 0
AGENCY TOTAL 13,763,700 18,196,500 17,045,900 ¥/
FUND SOURCES
General Fund 12,424,600 12,574,000 12,520,500
Other Appropriated Funds
Due Diligence Fund 10,900 500,000 500,000
Environmental Special Plate Fund 173,700 260,000 260,500
Trust Land Management Fund 1,154,500 4,862,500 3,764,900

SUBTOTAL - Other Appropriated Funds 1,339,100 5,622,500 4,525,400

SUBTOTAL - Appropriated Funds 13,763,700 18,196,500 17,045,900
Other Non-Appropriated Funds 848,100 1,183,700 806,600
Federal Funds 268,800 417,600 0
TOTAL - ALL SOURCES 14,880,600 19,797,800 17,852,500

AGENCY DESCRIPTION — The agency manages the state's 9.3 million acres of trust land on behalf of its 14 beneficiaries. In
order to generate revenue, the agency plans, leases, and sells trust land. The agency also generates revenue by collecting

royalties from the operators of 2 copper mines on state land.

Operating Budget

These amounts fund the following adjustments:

The budget includes $15,158,100 and 129.7 FTE Positions
in FY 2016 for the operating budget. These amounts
consist of:

FY 2016
General Fund $11,392,700
Environmental Special Plate Fund 500
Trust Land Management Fund 3,764,900

Trust Land Management Fund Increase
The budget includes an increase of $100,000 from the
Trust Land Management Fund in FY 2016 to cover ongoing
web-hosting and storage service costs.

Statewide Adjustments
The budget includes a decrease of $(50,600) for statewide
adjustments. This amount consists of:

1/ The appropriation includes $737,800 for Central Arizona Project User Fees in FY 2016. For FY 2016, from municipalities that assume their allocation of
Central Arizona Project water for every dollar received as reimbursement to the state for past Central Arizona Water Conservation District payments,
$1.00 reverts to the state General Fund in the year that the reimbursement is collected. (General Appropriation Act footnote)

2/ Of the amount appropriated for Natural Resource Conservation Districts in FY 2016, $30,000 shall be used to provide grants to Natural Resource
Conservation Districts environmental education centers. (General Appropriation Act footnote)

3/ General Appropriation Act funds are appropriated as an Operating Lump Sum with Special Line Items by Agency.
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General Fund (53,500)
Environmental Special Plate Fund 500
Trust Land Management Fund 2,400

(Please see the Agency Detail and Allocations section.)

CAP User Fees

The budget includes $737,800 from the General Fund in
FY 2016 for Central Arizona Project (CAP) User Fees. This
amount is unchanged from FY 2015.

CAP Rate Adjustment

The budget includes a supplemental increase of $64,200
from the General Fund in FY 2015 for revised CAP rates.
This increase is continued in FY 2016. This funding level
assumes that the department will be billed for “capital
charges” of $23 per acre foot on 32,076 acre feet of water
in FY 2015 and again in FY 2016 for a total annual charge
of $737,800. The original FY 2015 appropriation reflected
capital charges of $21 per acre foot, but the CAP rates
were not determined until June 15, 2014, which was after
passage of the FY 2015 budget. (Please see Other Issues
for more details.)

Pursuant to A.R.S. § 36-106.01, the State Land Department
has a long-term contract with the Central Arizona Water
Conservation District (CAWCD) (the governing entity for
CAP) for the rights to purchase 32,076 acre-feet of CAP
water annually for municipal and industrial uses on state
trust lands. The department typically does not take
delivery of the water, but must still pay capital charges to
the CAWCD each year in order to maintain its CAP water
rights. (The CAWCD uses revenue from capital charges to
fund repayment of federal construction debt for the CAP.)
Maintaining CAP water rights on state trust lands
increases their market value. When CAP water rights on
state trust lands are transferred to a municipality through the
sale or lease of state trust lands, the State General Fund is
reimbursed for all previous costs associated with the
water rights pursuant to A.R.S. § 37-106.01C. (Please see
related General Appropriation Act footnote.)

Due Diligence Fund

The budget includes $500,000 from the Due Diligence Fund
in FY 2016 for this line item. This amount is unchanged
from FY 2015.

The State Land Department uses monies in this line item
to fund due diligence studies on land that it prepares for
auction. The purchasers of state trust land then reimburse
the State Land Department for the cost of the studies.

Natural Resource Conservation Districts

The budget includes $650,000 in FY 2016 for Natural
Resource Conservation Districts (NRCDs). This amount
consists of:

General Fund
Environmental Special Plate Fund

390,000
260,000

These amounts are unchanged from FY 2015:

Monies in this line item are used to provide for natural
resource research, activities, and staff at the state’s 32
NRCDs. These districts are established to provide local
conservation assistance and education and to coordinate
the receipt of federal grants. A.R.S. § 37-1014 requires
the department to include in its budget request up to
$40,000 for each NRCD and $60,000 for each education
center for a 2-year period.

A General Appropriation Act footnote requires that
$30,000 of the total appropriation for NRCDs be used to
provide grants to NRCD environmental education centers.
There are currently 24 education centers sponsored or co-
sponsored by 30 NRCDs. The $30,000 is divided among
the 24 education centers, meaning each center receives
$1,250. Districts that sponsor an education center also
receive $5,000 each year from the Environmental Special
Plate Fund, per A.R.S. § 37-1015.

The revenue deposited in the Environmental Special Plate
Fund consists of $17 of the $25 fee for environmental
license plates. Current levels of Environmental Special
Plate Fund revenue do not permit expenditure of the full
appropriation. Revenue for FY 2015 totaled $152,800 and
will not be able to fund the appropriated amount which is
set at $260,000. The revenue generated from the
Environmental Special Plate Fund has trended downward
and license plate sales have not reached $260,000 since
FY 2007.

Scanning and Digitizing Trust Land Records

The budget includes no funding in FY 2016 for Scanning
and Digitizing Trust Land Records. This amount funds the
following adjustments:

Remove One-Time Funding
The budget includes a decrease of $(1,200,000) and (1)
FTE Position from the Trust Land Management Fund in FY
2016 for the elimination of one-time funding for scanning
and digitizing land trust records.
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This line item funded costs associated with the digital
conversion of records and a new data system to
modernize and improve workflow.

Additional Legislation

Self-Funding Agency

The FY 2016 Trust Land Management Budget Reconciliation
Bill (BRB) (SCR 1018) proposes an amendment to the Arizona
Constitution allowing up to 10% of annual proceeds from
state trust land to be used for administration and disposition
of trust lands. The amendment would appear on the
November 2016 General Election Ballot.

The FY 2016 Environment BRB (Laws 2015, Chapter 13)
would repeal the current Trust Land Management Fund
and replace it with a new Trust Land Administration Fund
if voters approve the proposed Constitutional amendment
described above.

The new Trust Land Administration Fund would be
administered by the State Land Commissioner and would
consist of up to 10% of the annual proceeds of each
beneficiary’s trust lands. The fund is subject to legislative
appropriation. On notice from the State Land Commissioner,
the State Treasurer would invest and divest the monies in
the fund pursuant to A.R.S. § 35-313.

Monies in the new Trust Land Administration Fund would
be non-lapsing. If the balance in the fund at the end of
any fiscal year exceeded 2 times the budget of the
department for the administration of trust lands for the
next fiscal year, however, the excess amount would be
credited proportionately to each beneficiary’s permanent
fund based on the previous year’s deposits.

Other Issues

FY 2015 Supplemental

The budget includes a $64,200 General Fund supplemental in
FY 2015 for CAP user fees. (See CAP User Fees line item for
more information.)

Proposition 119

The Proposition, approved by voters in 2012, authorizes
exchanges of State Trust land for public land for the
purpose of preserving and protecting military facilities
from encroaching development and to improve the
management of state lands for the purpose of sale or
lease. Exchanges may be made for land owned or
administered by other state agencies, counties,
municipalities, the United States or its agencies. These
exchanges cannot be made with private land owners.

A.R.S. § 37-604 was also amended pursuant to Laws 2012,
Chapter 278 to establish the specific exchange steps.

Fiscal Year 2016 Appropriations Report

233

State Land Department




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


