Industrial Commission of Arizona

FY 2014 FY 2015 FY 2016
ACTUAL ESTIMATE APPROVED

OPERATING BUDGET
Full Time Equivalent Positions 235.6 235.6 235.6
Personal Services 8,373,700 9,240,500 9,240,500
Employee Related Expenditures 3,568,000 3,865,100 3,797,600
Professional and Outside Services 1,795,800 1,590,700 1,590,700
Travel - In State 146,600 111,200 111,200
Travel - Out of State 8,900 0 0
Other Operating Expenditures 5,377,000 5,187,300 5,200,300
Equipment 292,900 0 0
AGENCY TOTAL 19,562,900 19,994,800 19,940,300
FUND SOURCES
Other Appropriated Funds
Administrative Fund 19,562,900 19,994,800 19,940,300

SUBTOTAL - Other Appropriated Funds 19,562,900 19,994,800 19,940,300

SUBTOTAL - Appropriated Funds 19,562,900 19,994,800 19,940,300
Other Non-Appropriated Funds 45,061,300 30,119,500 19,527,300
Federal Funds 5,173,400 5,633,900 5,685,100
TOTAL - ALL SOURCES 69,797,600 55,748,200 45,152,700

AGENCY DESCRIPTION — The Industrial Commission regulates the workers' compensation insurance industry. The
commission is also responsible for child labor issues, occupational safety and health issues, wage claim dispute resolutions,
licensing of private employment agencies and providing workers' compensation coverage for claimants of uninsured and
self-insured employers or insolvent carriers. Laws 2014, Chapter 186 transfers the rights and obligations related to payment
of workers’ compensation claims on insolvent insurers from the Special Fund, administered by the Industrial Commission, to
the Guaranty Fund within the Department of Insurance effective July 1, 2015.

Operating Budget

The budget includes $19,940,300 and 235.6 FTE Positions
from the Administrative Fund in FY 2016 for the operating
budget. These amounts fund the following adjustments:

Statewide Adjustments
The budget includes a decrease of $(54,500) from the
Administrative Fund in FY 2016 for statewide adjustments.
(Please see the Agency Detail and Allocations section.)

Additional Legislation

Workers’ Compensation Insurance Account/Guaranty
Fund

Laws 2014, Chapter 186 established the Workers’

Compensation Insurance Account (WCIA) as part of the

Arizona Property and Casualty Insurance Guaranty Fund

(Guaranty Fund) within the Department of Insurance. The

law transfers the rights and obligations related to

payment of workers’ compensation claims on insolvent
insurers from the Special Fund, administered by the
Industrial Commission of Arizona (ICA), to the Guaranty
Fund effective July 1, 2015. The law requires the ICA to
transfer $222,848,153 in assets from the Special Fund to
the Guaranty Fund for deposit in the WCIA no less than 30
days before July 1, 2015.

The WCIA is to be used to continue workers’
compensation benefits for claimants of insolvent carriers
and bankrupt self-insured employers.

In the event of an insolvency or bankruptcy, the
Department of Insurance may cover the cost of claims on
that insurer or employer by levying an assessment of up
to 1% on the other solvent workers’ compensation
insurers’” premiums from all policies issued during the
preceding calendar year. The assessment revenue is
deposited into the WCIA for payment of those claims.

1/ General Appropriation Act funds are appropriated as a Lump Sum by Agency.
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