County Funding

FY 2014 FY 2015 FY 2016
ACTUAL ESTIMATE APPROVED
FUND SOURCES
General Fund 7,150,500 7,650,500 6,000,500
SUBTOTAL - Appropriated Funds 7,150,000 7,650,500 6,000,500
TOTAL - ALL SOURCES 7,150,500 7,650,500 6,000,500

AGENCY DESCRIPTION — The Arizona Department of Administration (ADOA) distributes these monies to counties for

maintenance of county services.

Assistance to Counties

| Additional Legislation

The budget includes $6,000,500 from the General Fund in
FY 2016 for assistance to counties. This amount funds the
following adjustments:

Eliminate County Funding for Mohave/Yavapai/Pinal
The budget includes a decrease of $(1,650,000) from the
General Fund in FY 2016 for the elimination of assistance
to Mohave, Yavapai, and Pinal Counties.

These monies are appropriated to ADOA and are allocated
equally among all counties with a population of less than
200,000 according to the 2010 Decennial Census (see
Table 1). This includes all counties except Mohave,
Yavapai, Pinal, Pima, and Maricopa. Each county would
receive $550,050. An additional $500,000 is allocated to
Graham County on an on-going basis. These appropriations
are in a separate section of the General Appropriation Act
apart from the main ADOA appropriation.

Table 1
County Population
2010 Decennial

County Census Population
Maricopa 3,817,117
Pima 980,263
Pinal 375,770
Yavapai 211,033
Mohave 200,186
Yuma 195,751
Coconino 134,421
Cochise 131,346
Navajo 107,449
Apache 71,518
Gila 53,597
Santa Cruz 47,420
Graham 37,220
La Paz 20,489
Greenlee 8,437

Total 6,392,017

County Flexibility

The FY 2016 Revenue Budget Reconciliation Bill (BRB)
(Laws 2015, Chapter 10) continues to allow counties with
a population of less than 200,000 according to the 2010
Decennial Census to use any source of county revenue for
purposes other than the purpose of the revenue source to
meet a county fiscal obligation for FY 2016.

Laws 2015, Chapter 323 subsequently amended the FY
2016 Revenue BRB to allow counties with a population of
greater than 200,000 but less than 900,000, according to
the 2010 Decennial Census, to use up to $1,000,000 of
any source of county revenue for purposes other than the
purpose of the revenue source to meet a county fiscal
obligation for FY 2016.

Counties using the authority under Chapter 10 or Chapter
323 are required to report to the Director of the JLBC on
the intended amount and sources of funds by October 1,
2015.

Government Property Lease Excise Tax

The FY 2016 Revenue BRB modifies Laws 2010, Chapter
321, which requires the JLBC to issue a report on the fiscal
impact of government property lease excise tax (GPLET)
rates. The modifications:

e Require the Department of Revenue (DOR) and the
counties to provide the JLBC Staff with information
necessary to complete the report by October 1, 2015;

e Eliminate a report section pertaining to the
determination of the property tax levy per square
foot, which cannot be completed; and

e  Permit the JLBC Staff to use a representative sample
of properties to produce the report.

The FY 2016 Revenue BRB amends A.R.S. § 42-6204 to
include the JLBC Staff to the list of recipients of GPLET
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payment information produced by counties and currently
reported to DOR.

Additional County Cost Sharing

The FY 2016 Revenue BRB, as amended by Laws 2015,
Chapter 323, requires DOR to assess a fee on participating
counties, cities, regional transportation authorities, and
councils of governments (Maricopa Association of Governments
and Pima Association of Governments) to recover a portion of
DOR’s operating costs incurred to collect, process, and
distribute local and state shared tax revenues. Fees are
allocated proportionately based on the share of tax
distributions from DOR. The distribution of fees amongst
the entities in a category (for example, Maricopa County
as a share of all county fees) is based on population.

In addition, the FY 2016 Criminal Justice BRB (Laws 2015,
Chapter 17) requires the Department of Juvenile Corrections
(DIC) to assess a Committed Youth Confinement Cost
Sharing Fee to each county, which is deposited into the
DJC Local Cost Sharing Fund. The FY 2016 Criminal Justice
BRB contains an intent statement that each county pay
their proportional share of $12,000,000 according to their
population in the 2010 decennial census.

(Please see the Department of Revenue and Department
of Juvenile Corrections sections for details regarding these
county cost sharing requirements.)
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