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Arizona Commerce Authority  
 

 
FY 2013 

 ACTUAL 
FY 2014 

 ESTIMATE  
FY 2015 

 BASELINE 
 

 
OPERATING BUDGET 10,000,000  10,000,000  10,000,000  

 

  
SPECIAL LINE ITEMS  
Arizona Competes Fund Deposit 21,500,000 21,500,000 21,500,000
AGENCY TOTAL 31,500,000 31,500,000 31,500,000
  

 

 
FUND SOURCES       
General Fund 31,500,000 31,500,000 31,500,000
    SUBTOTAL - Appropriated Funds 31,500,000 31,500,000 31,500,000

Other Non-Appropriated Funds 10,303,000 12,574,600 10,329,500
Federal Funds 1,679,900 3,385,500 3,385,500
TOTAL - ALL SOURCES 43,482,900 47,460,100 45,215,000

  

AGENCY DESCRIPTION — The Arizona Commerce Authority promotes economic, community, and workforce 
development.  The Authority's duties include: support statewide for business expansion and attraction; workforce development 
and job training; online assistance for new business start-ups; tax credit administration. 

 

 
Arizona Commerce Authority 
 
A.R.S. § 41-1502 established the Arizona Commerce 
Authority (ACA) in place of the Department of 
Commerce.  The ACA’s main purpose is to attract and 
retain business in Arizona and is governed by a board of 
directors.  In addition to attracting businesses, ACA is 
responsible for the following functions: 
 
 Arizona 21st Century Fund Administration and Fund 
 Arizona Fast Grant Program 
 Arizona Innovation Accelerator Fund 
 Arizona Step Grant Program 
 Capital Investment Incentives (Angel Investment) 

Program 
 Commercial Solar Energy Tax Credit Applications 
 Computer Data Center Tax Exemptions 
 Defense Contractor Restructuring Assistance Program 
 Ecological Restoration Workforce Training Tax 

Credit 
 Energy Reduction Grant 
 Environmental Technology Assistance Program 
 Governor’s Council on Workforce Policy Member 
 Healthy Forest Enterprise Incentives Program 
 Job Training Program and Fund 
 Military Reuse Zone Tax Credit 
 Private Activity Bonds 
 Qualified Energy Conservation Bonds 
 Qualified Facility Tax Credit 
 Quality Jobs Tax Credit 
 Renewable Energy Tax Incentive Program 

Applications 
 Research and Development Refundable Tax Credit 

 Small Business Investment Tax Credit 
 
ACA receives $31,500,000 in income tax withholding 
from the General Fund.  Of that amount, $10,000,000 is 
deposited into the Arizona Commerce Authority Fund for 
ACA operational expenses and $21,500,000 is deposited 
into the Arizona Competes Fund.  In accordance with 
statute, the General Appropriation Act allocates these 
monies to ACA.  Both funds are non-appropriated. 
 
Additionally, ACA receives an annual deposit of 
$3,500,000 in lottery revenues to the Arizona Competes 
Fund.  Combining General Fund and lottery revenues, 
ACA will have $25,000,000 in resources to provide grants 
to help attract, expand, or retain businesses in Arizona. 
 
Of the $75,000,000 appropriated to the Arizona Competes 
Fund from FY 2012 through FY 2014, ACA has expended 
$9,590,000 through October 23, 2013.  Of the $10,000,000 
FY 2013 operations allocation, ACA expended $9,774,400 
in FY 2013.   
 

* * * 
 

FOOTNOTES 
 
Standard Footnotes 
In accordance with A.R.S. § 43-409, $31,500,000 of state 
General Fund withholding tax revenue is allocated in FY 
2015 to the Arizona Commerce Authority, of which 
$10,000,000 shall be credited to the Arizona Commerce 
Authority Fund established by A.R.S. § 41-1506, and 
$21,500,000 shall be credited to the Arizona Competes 
Fund established by A.R.S. § 41-1545.01. 
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SUMMARY OF FUNDS 
FY 2013 
 Actual 

FY 2014 
Estimate 

 

Application Fees Fund (CAA3005/A.R.S. § 41-1504) Non-Appropriated

Source of Revenue:  A processing fee equal to 1% of the relevant tax credit being refunded per tax credit application. 
Purpose of Fund: To provide funding for staff to determine if taxpayers who qualify for a tax credit for increased research activities qualify
for other income tax refunds.   
Funds Expended 228,900 234,900
Year-End Fund Balance 146,000 376,100
 

Arizona Commerce Authority Carryover Fund (CAA1001/A.R.S. § 41-1504) Non-Appropriated

Source of Revenue:  The remaining $13,991,325 in left-over funds transferred from various funds belonging to the Arizona Department of 
Commerce and any residual FY 2011 revenue that is collected in FY 2012.   
Purpose of Fund:  To provide deal closing grants to businesses for the purpose of attracting, expanding or retaining businesses and to 
support programs and projects for rural Arizona and small businesses that enhance economic development. 
Funds Expended 2,422,200 4,804,700
Year-End Fund Balance 7,312,100 2,542,300
 

Arizona Commerce Authority Fund (CAA8813/A.R.S. § 41-1506) Non-Appropriated

Source of Revenue: An annual deposit of $10 million in corporate income tax withholding revenues, gifts, grants, and other donations. 
Expenditures are not displayed to avoid double counting the original General Fund appropriation to this fund.  Expenditures from this fund 
totaled $9.8 million in FY 2013.   
Purpose of Fund: To fund the operating costs of the Authority. 
Funds Expended 0 0
Year-End Fund Balance 472,600 472,400
 
Arizona Commerce Authority Local Communities Fund  
 (EPA2498/A.R.S. § 41-1505.12) 

Non-Appropriated

Source of Revenue: Tribal contributions from gaming revenue.  The Tribal-State Gaming Compact dictates that 12% of revenues received 
by the state be utilized for government services benefiting the general public.  The tribes can grant funds directly to communities or deposit 
revenues into the CEDC Local Communities Fund.  Any monies remaining in this fund at the end of FY 2011 were transferred to the 
Arizona Commerce Authority Carryover Fund.  Beginning in FY 2012, any remaining revenues to this fund were redirected to the Arizona 
Commerce Authority Carryover Fund.   
Purpose of Fund: To provide grants to cities, towns and counties for government services that benefit the general public including public 
safety, the mitigation of impacts of gaming or the promotion of commerce and economic development.  All grant applications must have a 
written endorsement of a nearby Indian tribe to receive an award from the commission. 
Funds Expended 0 0
Year-End Fund Balance 0 0
 

Arizona Competes Fund (CAA8814/A.R.S. § 41-1545.01) Non-Appropriated

Source of Revenue: Receives an annual deposit of $21.5 million in income tax withholding revenues, $3.5 million in lottery ticket sales 
revenues, filing fees, gifts, grants, and other donations.  Expenditures of the income tax withholding revenues are not displayed to avoid 
double counting the original General Fund appropriation to this fund.  Expenditures from this fund totaled $6.9 million in FY 2013. 
Purpose of Fund: To provide deal closing grants to businesses for the purpose of attracting, expanding or retaining businesses and to 
support programs and projects for rural Arizona and small businesses that enhance economic development. 
Funds Expended 0 0
Year-End Fund Balance 45,837,100 59,055,400
 

Arizona Innovation Accelerator Fund (CAA2080/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: The U.S. Department of Treasury State Small Business Credit Initiative Act of 2010.   
Purpose of Fund: To fund state created programs that increase the amount of capital made available by private lenders to small businesses. 
Funds Expended 221,500 232,500
Year-End Fund Balance 5,497,300 11,598,700
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FY 2014 
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 Arizona Twenty-First Century Competitive Initiative Fund
 (CAA2524/A.R.S. § 41-1506.01) 

Non-Appropriated

Source of Revenue: Legislative appropriations, earnings from the fund, gifts, and donations. 

Purpose of Fund: One-time monies used to build and strengthen medical, scientific, and engineering research programs with an emphasis 
in bioscience for the purpose of promoting statewide economic development.   
Funds Expended 0 0
Year-End Fund Balance 0 0
 

Commerce Development Bond Fund (CAA2196/A.R.S. § 41-1504) Partially-Appropriated

Source of Revenue: Filing fees and charges for services related to the provision of a registry of bond allocations. 
Purpose of Fund: To pay for the review and approval of all corporate bond financing related to the construction of multi-family 
apartments, sanitariums, clinics, medical hotels, retirement homes, skilled nursing facilities and life-care centers. 
Appropriated Funds Expended 
Non-Appropriated Funds Expended 

0 
1,100 

0
4,500

 Year-End Fund Balance 80,400 115,900
 

Commerce Workshops (CAA2149/A.R.S. § 41-1503) Non-Appropriated

Source of Revenue: Workshop registration fees, publication fees, and environmental certification fees.  Any monies remaining in this fund 
at the end of FY 2011 were transferred to the Arizona Commerce Authority Carryover Fund.  Beginning in FY 2012, any remaining 
revenues to this fund were redirected to the Arizona Commerce Authority Carryover Fund.   
Purpose of Fund: To pay expenses incurred for workshops, the production and distribution of publications, and the monitoring of recycling 
industry development. 
Funds Expended 0 0
Year-End Fund Balance 0 0
 

Corporation for Skilled Workforce Fund (CAA1002/A.R.S. § 41-1502) Non-Appropriated

Source of Revenue: Pass-thru federal funding to the Department of Economic Security. 
Purpose of Fund: To fund the Re-inventing Arizona’s Human Services System which helps the Arizona Commerce Authority, Department 
of Education, the Community Colleges, and the Department of Economic Security to coordinate efforts to align Arizona’s human capital 
development efforts with its economic growth and job creation efforts. 
Funds Expended 107,900 0
 Year-End Fund Balance 0 0
 

Donations Fund (CAA3189/A.R.S. § 41-1504) Non-Appropriated

Source of Revenue: Gifts, grants, and donations.   
Purpose of Fund: To be expended in accordance with the restrictions placed on the respective gift, grant, or donation. 
Funds Expended 138,700 0
Year-End Fund Balance 50,000 50,000
 

Federal Funds (CAA2000/A.R.S. § 35-142) Non-Appropriated

Source of Revenue: Federal grants for community development, job training, and home programs. 
Purpose of Fund: To be expended as stipulated by federal statutes authorizing the federal grants. 
Funds Expended 1,458,400 3,153,000
Year-End Fund Balance* (296,300) 3,600
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FY 2014 
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Job Training Fund (CAA1237/A.R.S. § 41-1544) Non-Appropriated

Source of Revenue: Legislative appropriations, gifts, grants, interest earned on investments and, primarily, proceeds from a 0.1% 
employers’ wage tax.  Tax revenues collected in FY 2013 were $13,600,400 and are estimated to be $14,996,700 in FY 2014.  Interest 
earned on the fund in FY 2013 was $365,400. 
Purpose of Fund: To provide training and retraining for specific employment opportunities with new and expanding businesses or 
businesses undergoing economic conversion.  Training shall be through the community college system, a licensed private postsecondary 
educational institution, or a community college operated by a tribal government, unless the employer requests another qualified training 
provider.  Of the monies appropriated to the fund, 25% is set aside for small and rural businesses. 
Funds Expended 7,404,200 7,530,500
Year-End Fund Balance 46,800,900 54,567,100
 
* As reported by the agency.  Actual ending balance will not be negative. 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.7
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


